
SUB-ANNEX TO ANNEX Il
laterpretati«onfe the. second parugraph of Section 1 of Artie IX of

Annex II
The Tripartite Commission on Germa» Debts,
29 Chesham Place, S.W. 1.
Gentlemen, 12th November, 1952.

Otir attention has bec» drawn to a misunderstanding which bas arise» as
to therneaning of the second paragrapli of Section 1 of Article IX of

Appndi 4 othe Report of the Conference on <3erman External Debts.
Thisparagraph reads:-

The decision of the Commnittee shail be binding on both parties. The
debtor shail be obliged to offer to, bis creditors the terms set forth i»
such decision. The creditor shall be obliged to accept such terms, or, in
the case of a bond issue where the bondbolders are represented pursuant
to the provisions of Article VIII of this Agreement, the credîtors' repre-
sentative shall be obliged to rccommend acceptance of the offer by tic
bondholders,

The word. in italics. "accept sudi termns,"' have given risc to the mis-
understanding. The proper interpretation would be clear if they wcrc
repIaced by the words: recogsec sudi ternis as being inacr»newt

Wé sll Ibc grateful if teTripartite Commission will take note that the
abov-quzoted second paarph of Sectio>n I of Article IX of Appeiidix 4
properly lias the sense it would have if it were expressed in this changed
wording, Le., if it read:-

"The decision of the Comm~ittee. salbc bk dn on botii parties.
The Debtor shal bc obliged to offer to hi. rdtr h em e ot
in such decison, and thec <redtor sas» bc obliged to rcgiesc em
as being i n accordance with the poiin fti gemnoi hcase of a bond issuz- where the bondhlders are represented pursuant to
the provisions of Article VIII of hsAre nttecedos'ep-

bonidholers."
Yoùrs faithfully,

Chaînan of Negotiating Committee B at
th CnfreceonGerman Exna


