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EXECUTIVE SUMMARY

PERFORMANCE AND PROSPECTS 0F THE PHILIPPINE ECONOMY

(a After two years of négative growth in gros. national product(NP) in 1984 and 1985, the Philippine *conomy etart.d to recover
In 1986, registerlng a 1.9 par cent réal growth in GNP. The
économie recovery contlnued In the succoedlng years as réal GNP
grew by 5.9 per cent In 1987 and by 8.7 per cent In 1988. The
growth of GNP In réel terme In the f iret semester of 1989 la
*stimated at 5.3 per cent.

The leadlng sectore during the period 1986-88 wer.
construction, which poat.d an average annual growth of 28.8 per
cent. and housing and finance, whlch grew by 23.0 per cent. The
Sectors which reglstered moderate growth ratte wore manufacturing
<7.8%>, *lectrlcity, gas, and water utilities (7.7%), and
transportation utilities (7.4%). Agriculture, f isherys and
forestry and mlnlng and quarrying grow at a slower pace than the
other soctore wlth average annual growth rates of 1.2 and 1.3 per
cent, reapectivaly.

Real GNP la targeted to grow at the average rate of 8.3 per
cent a year for the poriod 1989-92. This growth target la to be
ach1eved uiainIy through expansion of exporte, Incroa.ed foreign
Investmente, and more efficient une of resources.

Durlng the perlod export volume la targeted to grow annually
b>' an average of 10 par cent through lncreased investments In
Ixport Industries. -The los* of trade privileges of the newly
Induetèrialized countrins alto présente signIfîcant opportunities'
for Philippine exporte.

Foreign Investne, particularly f rom Japan and Taiwan,
have started to pour Into the country. Nowever, the Philippine&
still has to equal thé level of Investne that those countries
have Infused Into malayala and Thalland. Efforts are currently
bolng exerted to attract investments f rom other countries such as


