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31r. jlowrcao.Ç muoved s reconsideration of thle
report of thc commîînittee en the Insolvent Act.
Hle sail there ias a desire on the part of nîany
miemîîbers to disciiss the question tlhoroiîglily,
blt Ile report had been adopted se huîîrriedlly
that nobody coîuld spelak il timte. ITe asked the
clairmial te explain why the coîmmittee repot-
ed against lte repeal of the Act.

•NMr;Mc3hxsun said it was biectause the comn-
imtittee thioiglht sucl a volanic daige wul
be injiuriolus ho th timuercantile comilnilII ty. The
second reemmiemii ul il as ilade becuise it
freuteintly t hIlLapp-ned tat estates were depre-
ciatet ii value Iy tLe delay requiîred to give
notice The Iird wIs dile to tle filct ilati
advertising expienses at present wereexcessive.
The foiirth wais becatise in Quebtec assignes'
charges huad been toitîud veirt hiighl. Thie lifth
would tend to redice litigation.

M1r. Onr iu though luit an insolvent shouid not
gel luis discliarge except on the recommend-
ation otwo-thitrls of tlie crediturs.

M1r. McLxxAs conienied talt the appoint-
ienti of tle assignee iiad the discharge of the
debtor should be subject to the creditors by their
direct act, and loi by their opposition.

lr. Conicoiu.î% (St. Catherines) suîggested that
wien relations lend imioney ta a young mîan to
go into business, unless such loal is register-
ed, il should not be allowed te rank ou the
estate.

M1r. COasow of 01 tawa entirely aîgreed in hie
suggestion te reilice the lime required for
natices. 'Tlie creditors, under the law, as it
stands. have virtuially the power of appoiiting
tlheir assignees, ant as a rule they do so. le
agreed to the recommendation respecting
aiccoulntants. and also the proposition to restore
section 10i to île Act of 1869. His experience
hud bleen tlat it was dificult te get creditors
to oppose a discharge, or even te set aside a
frauidilent assignmuent. He condeîmîned tlhe
snmber of privileged claims allow-ed by ite
Act. Ile proposedl that the privileged claim for
rent should only be alloved for onle quarter ;
anytiing in excess of that should have been
collected by thie landlord. He was in favor of
hie total repelal of tle insolvent Act. The

result of il wis te nake legitimate business
alnost impossible. In this ciy there were se
many bankruîpt stocks in the market that it
vas diflicult forany ionest muerchant te pay 100

cents on the dollar to Lis creditors. A repeal
of the Act for a time would beiefit the cou-
muiiînity. Too msany men were doing business,
and the efyect of the act vas te increase the

înumber. This was bis opinion, and vas given
as tise result of lis experience as an official
assignee oftnmany years' standing.

Mr. SîenYx (Quebec) said lte experience of
the mercantile communitî-was that an Insolvent
Act was necessary. le believed the present
law oas goed, but the creditors did not carry
it out. There voild be failuîres lii business
whether therie was an insolvent act or not. and
tlie bankriuipt stock woiul have to be disposed
of the same as at prescrt.

Mr. Oo vn, la anendment to Ibi motion to
ndopt the report, mtoved to expunge hie hast
paragraph thereof and irsert a paragrapfhî re-
conmending hie amîîendmîtent of uhe oct. m such
a as t rncer thue consent in vriting of
two-thirds in nmber of tue creditors telirezont-
inîg three-fotirtlhs in viahlue of tihî clitmnts of the
estate necessary to obtain a discharge of the
insolvent.

Mr. Mcr EenNe advocated Ibic repeal of the
act.

Mr. Rositm-rsox (31onitreal) said if tlhe Board
could get exactly what they waîilnd, tey mighît
have a perfect Act, but then it would have to
comle before tic hliuse of Commons, andl when
it left their bands the parents would net knowc
thseir own child. le believed the mainerous
failuires vere die te the readiness of giving
credit too readily so every one that wanted it.
He procecded at considerable length te oppose
lthe repeal of Ii Act. The country reqmired a
good law, and tie only way to secuire it was by
amending the existing act until it suited the

commercial contmmunily. of course il wouild be
impossible to please everyone.

Mr. LYMs suggested iiat it slould be made
a muisdemieanor for a debtor te make franduilent
represeitations to Lis creditors in purchiasing
goods.

31r. 3 acM rEn accepted the anidiment ot
MNIr. Ogilvie, aind the report, as timeiinded, was
adopted.

<Cerresponite r.

LOANS ON BANK STOCKS,
Editor of' Ite Journal of Commerce.

smit.-la vour editiorial colutis of lest weck
I notice an article in whith you defenid thc
privileges nlow possessed by hie bi iis of loin-
ig o Ithe security et Ie stocks of other batiks.
1 quite agree with you that "1egisautive inter-
eiLrence with olu commercial companie ius s, 11s la uile,
unadvisable," and " that it shoulId be a strong
case indeed to justify interfereice." Now I
believe tbat loans on banik stocks L other batinks
is jusi one of those strong cases. h'le banking
act of 1871 was no doubt a weil considered and
conprehiensive neasure, and its framer muay
well have believed that bank managers would
carefully guard against tc privilege beug
abuîsed. The events of the list few years have
however shown us pretty clearly that bank
managers arc not ill wise an, and tliat la
mîany casses tby require more thian thir own
judgments to guide them. If the banks confined
their advances ou bank stocks te au exceptional
temporary lan their cold Le ole reasonable
objection to such loans, but when the practice
asuces dimensions which places such stocks in
the list of speculative securities, it is qulite an-
other thing. A bank is not in the position of a
telegrapli, railroad or other conipany. These
eau go ou earnaing dividends whether their stock
js giambled down te lifty or uip to two hundred.
A banking institutiou occupies a very different
position. Not only loes its standing and con-
sequent ability te earn dividends depend
largely upon tlielprice of its stock but tle Legis-
lature lias conferred upon the banks the privilege
of supplying the public witli a large portion of
its circulating medium, and is bound te sec
that every olement calculated to unuecessarily
shake public confidence in tlie stability of an yportion of that cireulating nmediui, is reniovead.

It maybe said that the Banking Act provides
for thîe security of the bill-holder, but this
security bas net saved the public fromt anxiety
in regard to the notes of banks whose stocc
lias declined cither fron legitinate or specula-

tecussi an fspeculators by creating dis-
c eiabakca ithdrawal fromsuch

banks et any portion et its business, deposits or
circulation, the banks tbemsslves iay fairly be
required toabstain from atidiig suclh spectlators
in Iheir operations.

I ama of opinion tlit the Legislatuîre should
go a stop further and in order te check "short
sales" require all bank shares te n imbered.
It should also be made a misdeueanour, if il is
not so already, for any corporation or individlial
to lan aIny shares upon which they have made
advances. 'Tie disistrous consequeînces to tie
country which umight lt aly timte be produced
by a poverfut cliujie," interested in ruiningthe credit of any (Janadian baik, it is alimost
impossible to predict.

It is lot mny province te lefend the i tat-
ments Of the Wf'itnless to hiîicli vou refer in
the saute article, but I iay be allowed to point
out that se long as tlie banks ire allowed to
lan the stocks upon which they have maide
advances, tihe baik returis are realiy of littile
value anl do not show tle flIl alnoint bor-
rowed on suel securities.

I am yours, &c.

Montreal, 17th January, 1877.

P. S. Several banks have always declined
to loan the stocks on whici they lave made
advauces and il must bc understood tilat ny
remarks do net apply te tbem.

GOVERNMENT LIFE INSURANCE.
To thle Editor of tle Journal of Coiiiere:

Sii,-Many of vour readeirs have doubtless
liad their attention drawn ta ani article ci tis
subject. in the Toronto GNote of the 18ili insit,
Nowiv, while 1 admlit Ile cILariness oif the argi-
mraets tleinciî used lis against the goveiiiimie-
tal iitert'reice in tLhe milter, I tamn decidelly of
Opinion hit tle public vill îlot rest tili Ille
governIienit give ite matter ia test trial. Te
action take ipon the suibject il the Olintirio
Le'gisature ad by the Domiiioni Board ofTrade
at Ottawa shows Ilt hle sibject is iwlakienlin
public axttenion. Canladians have a large stak
ln the stability of lite insurance. Itritisi t a
Aerican cillpanies have collected iiiills t
dollars aiid taken il awav to te iivested in these r
cutintries, an)d if any of tliese cmpii iles failsth
savilIgs suuk are a complete aid final loss not
(Il to Canaîtlaî, but te cach individiual wtoseý
harîd el-ninîîgs imay li this wiay be saItlloedl
up. There mîlust be well iigh ne hll dred
tliiusiaind -persons interested in lile i1inturaIce-
tolipanies in Canada. It is nlot, thereiore, t
be woiîdered at that public feeling shitild b
aroused at tlie anu 11ncem ient o tle faiture of a
lite iisurance companiy. It is quite ititural,
too, that ic insuriîg public should desire lthe
stability which Government, llore espechitlly,
could aller if it were uian issuer oft lire insur-
lances.

As every one kiiows the best legislation which
Great Britain and Aiesrica cani bring to bear
uapon the business of life iisirance las alrealy
been tried, and round iniadequate iii preventing
the faalure tof those institutions; still they fil,
and vill continuie to do so inflicting umisey ad
distress amîongst a class wio of al tliers siouild
be encouraged te enter into theinsurance of
their lives.

The Legislators of the country shoild not
shirk the wvork because it illpears to be witi-
out tise line of governmient ; the public waii
life insurance because they believe in it, buit
they want it te be reliable beyond doubt, lence
ile government is looked to te supply it. It is
net sound reasoning te say Il Thee is n r o,
reason why goveraîment should do the life iii-
surance of a community han iwhy i should d
all thefarmiîing ordisribue all the dry goods."

Wlhen aramers accept the people's money, hie
latter get the fart products inmediately; mi fite
saute weay the buyer of dry goods gels tle mer-
chandise ; but the buyer of lite iisirance is de-
quieted with uîncertainîties of the future, and is
troubledi with a suspicion that after his death
hlie comspaiy bas nothing wlierewitli te furnish

tle article puîrchased to his widow and orplhans.
il is this exceptional nature of the business

of lite insurance which makes it differ frot
other business, and wliy?-it should ltave the,
stability of goverment control. Governmîent
conducts a savings banik for tlie protection of tle
people ; wbat is lite insuîrance buit a savings
bank et a hîigler order ? If ele is conducted by
governmelnt wly should not the other?

I would not favor governiilnt's uîsirpinîig
all lie lite insurance business of this coutr tl
the exclusion of the coniiies nowv doimg
business iu Canada; buit wouîld suîggcst Ilîtt
government enter iito copatetition inI thle blsi-
ness, and, if our people thi patronize the
governlient Olice, in preference to hic olther-,
lie people should be indulged te any extent

desired.
Ne paturiotic Canadian woul dislike te ses

hat a preference 'were shown ho tle goverit-
ment lite insurance, for le reaso- that it
meiaut that Ilie popl's ioney was being in-
vested ii our miilst. Many intelligent persons
erroneouîsly think it is of lo coiseuiisece
whether (anaida is Ile poorer by millions of
dollars on iccomitt of Ilis lite insurance busi-
ness; they fall into the crror referred t, beLfore,
of tiiikiiig thero is no difference betwoen bluy-
ing lite insurance and aniything else. They
should bear in inlud that Caaldian im ports of
every description are landed here, nud in iiiany
cases actually used before tley aire lpaid for,
while in the case of lite insurance, the moicy
goes abroaud for a generation before ic capital
returns, Canada being aIll lie while the poorer


