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THIE CANADA WOOLEN MILLS CASE.

Result of thc Appeal-The Sale Set AMille.

lis last ismue -a report wat, givens of thc Procceldilgs al
09sgoode I lai, TorIonto, at tict case of te Canada %Voolest Milis,
Ltutiited. It wilI lie recinlîere, iat %spots tilt declaration of

slvciîcy of Ille coutpany and the aippoitntsent of George
i>VltIlie ittsibcct''r tif tle Comxpany, as liqîticator, lthe

-a %ter-îuCîî,~ j- S. Caîrtwright, wvas .11ptiîed refcrce,
amid nfter the failtire tu çctre satîsfactory biais front adver-

îtti-çieîtii caliug ftir tenuders, il %va% ilcided 10 sil llte pro-
pertte,; luy altclt ii tit e ïiîi Scpiteitbcr last. At litis fitet-
tg tit bii wcreuuc s letitI coutil Ic enterlaitîcd, *liaitte nicet-
îmg ;udJourtl(d. Ili taikimîg tle ilalter os'er iii thc jI.aster's

office. taison adjotruttîîcmî oit titis dny. W. 1). Long, of Ilatiiiltoli,
eaitl lie wvould iiakie «ai offer Iiinî%celf, provided te ofler was
ciît-r acccptri or rcjecteci, andi not nulde th: levecr uipot
wlttci -mue on1e cisc itiglit raise Ilte uîrice ot laina. Accord-

itg te> Ille edidence ',ui'tîizlteî, il appearcdl titat NIr. Lo:tg's offcr
waîi sit ktîowmitol soiute of tose cottcertied, t:otably to George

F~. Bcusomi, of ?înîra. At the latter mttt intg, as re-
îîuriei in 1J13t issue, M'sr. Long bld $25o,ooo, whiicilli -ttftcrvarcls

r.tieuI to 1$2:,3,om for tlt Witoe peroîertics, atnd titis offer %%-as
accrpted b ' Mr. Cartwright. Mr. Beuisot strotîg:y protecl

igaimî%i sceiig tlt itlilký nt lisait ligure, wh1ici lie considered
to o w. 'llite liquidator :tiso, il ii)pcarcd, disapproved of the

salie. G. IL. 1). Lee, t legal rcprescuîative of the Domntiont
Batik, adviscd tlic acceptance of Mr. Lotîg's offer. Argumient
ite-a hari ont N'Ir. eiicsosî's prolest ont the St Octobcr, aîtd

jtilgtne:tt rcscrveui tilt Ille iithl, Mien Mtr. Cartwright niain-
lamnird the v'alidity of tite Sale, and acceptecd ?or. Loue's clieque,
ilrawtîv oit Ille Domniotn Bauk, for $243,ooo the balance of îtce

nnrits oney.
Melattîttît on1 tict 3011: Septettber, Mr. i3enison miadle a

fotrmt offer of $275.000 for lthe propertics, and -igreed not bo
w.tlittriw lthe niTer initer pentalty ut tic forfeitître o! tais de-

puesîl of $în,ooo.
W,ihttt -a wuck after the rcfcres detcision, W. IL. Illakc

K.C.. cotisel for Mr. Buisson, enlcercd att appcai against thât
ticeiN:etI ont tue foliowittg, grouttîls:

tý;s Titat te sale %vas itltamie by lthe liuinidor, as the
-lal île rcq lires, aui tat lit dii îlot accept the offer o! Mà\r.
Long.

,tîd. litait Mr. Lottg wyaF and is att inspector of the estate
attdl col tut l parciase.

3rd. hita te sale wvas salade ittprov'idcntly and at ans
itîtieçrs lie, and us tiotn accordance witlgthei practice of Ille

CoUrt.
.îIiîl Tit the ofier o! NIr. Lotng antd the acceptance iy lthe

referc (titi tnt cotîstitute a drflîtitu. bargazin capable of bri:tg
ciiftirecd( Tiiere wns "10 svrittetî evidence o! suchb Iargain, atnd
ils terint-. werc iot clnforeccd

ln Isis argututettt, Mr. Bliake said lie liait to doulit lthe
refercc lad actecd with tite best intentionts, ut lie iîad ntisread
Ille iangtage of thte Witîding.îtip Act. atal lad assîîmcd powcrs

nl give l itit hissa h.vt statulte Accordiuîg Ic tlt evidetice il
apilrared liat the îroîtertics were originaiiy vaiîtcd at about

l'ooa. lie liqîtidatoir diii it expect ho realize tbat su,
but biroutilit Uent dowîî 10 sonethtitîg likc Italf a mtillion. W~iltt
liait taken place vaq tlitat 'Mr. Long offered $2300for assls
wçortl 11taîf a million. attd tîten lurmîed arond nil aade aise of
te kiiowledige lie litacitacqirc(l -a, an itt'pecbor 10 si lthe pro-

perties iin deît aii a proit of tteariy $125,ooo. Wicn 'Mr. lonig
tîtaîltitIis pltrchase ttire --vZt $40,o0Co o! cash it tc batik, $7s.-

000 1ti ills rcivb $17.030 ttett ii nîaw:'-f.ctîured goods
(r,-.ltzcd lapinsi at s5 cets ott the $s: oit $200.$1.500 in rc-
baies titi iîsutrance. Tieit thecre wsas the foiiowing valluation

df tte tniti properties, bated oit what MNr. Long hall bcen
offcrcal or wltat ie Iic! put forward to prospective laurchiasers
as "bargaiti couter prices." Latnîbtoit Milis, $6,ooo; Carîlont
Place. $56,oao; licspeler. $125,0oo, arLd Waîerloo, $54,000, nîak-
ittg it ail $377,5o0. Fromt (Isis deduct the $253.003a tc,-ptcd by
lthe referce, and tere would bc lefi the itaîdsotnc iîtargin of
$124,soo. Trite question, ltovever, wyas tiot wltîer. Mr. Long
wvas niithtg att excessive profit by lthe transaction, but wltcther

the sale look pîlace accorditîg 10 lthe practice ltrcscribed by thc
coat, litecr te titiaI saftguards liad beeti taken aîtd

vlitetltcr à %%,as a fair attd orderiy fraîtsaction, wvllich te court
couli s ipport? Oit ltese poits lie clircecd attcntion to lthe
cytilence of lthe liuiuidalor, wlîo hlli said lthaI lte reserve bld

-siotid ntto h: Jcss tîtat $350,000, 'atd vlio, whenct askcd as to
Ilte sale ai M.Nr. Lontgs figuîres, said: 'Il cid iiot approve of lthe
sale. 1 (liti tîot objeet. 1 foliowed lthe directioni o! the court,
as its servaittî." 1%r. Davidson sîmpposed ie %vas botiaîd-to obcy
tlt udirectiont of tlt, court, but lie disaptîrovcd of lte sale, but
i the face of liat uisatîprovai titere co-Ild b-. no proper sale
tier tue Act. Section i1 of lthe Act suites tit "lthé iiqtthtaor

tttay, %vilta lte approval of the court, seil lte real lald lcrsottal
ltropery. etc." Wte lie riliaires lthe app.rovîil of lthe court
i il libe $eti iat Ilte liquidalor, flot lthe court, is lthe cotîtraci-

ittg parly. 'l'le liquidator ltas,'i t itis case, never ctlercd int
a comtîrc or sale, H-e ciled the case ofîtte Suit Liîhograpli-

itmg Co., wtzci tvas ais appeai frotnt lthe 11.ster-in-Ordinary, as
to wlhctlier a comtpromtise coutil l>c effcied agintst a 'disscttt-
ing iîtinority of Iié crediiors. Il 'vas lîeldi lisait the court ttad
îto jttrisîiicîion tfo effect sucît a comtpromîis, but that .titis ptower
tvas vcstcd it the liqutidalor witlî Ille sanction of lthe court.
'Tite liuîuidalor is flot a sutcre figtîre-.bead, but is nomiiîî'atcd by
the cout for blis fittcss to wiîd it) ant estate itî 'te bcst ut-

leresîs of lte siîarcholiiers, atîd tc btas absolule cotîtrol of lthe
assets.. andî lthe crcditors arcecnlitled 10 lthe betiefit of bis
experience lat jtdgntent. It is ie wbo seils or deler-
sisses lapont a compromtise, titougit bis îvor.k is tiot
comtplete wiîtott the sanction of lthe court. 'Mr. Blake
iten rcouit)tcd Itle steps 'tbaî led upto thIe sale ot lthe
22ttcl Sepîcîtîb2r. attd rentariked oit lit act titat oiiîy about a
qîtarier of lthe siretiolîlcrs rcceivecd tnotice of titis ttîeelinig, lthe
notice iîseif beitig vitague -and flot satitîg lthe deritie stcp ltaIt
ivas Ici bc taketi of selli:g lte ass.:ls withoîtt rese:ve. Ot
liat date wu have MINr. LDtng comng and purcitasittg at a figure
witici lie ititî bavc ktiowî was uitltcriy iîîadlciuate. As ana in-

sredlor, lte %vas siture 10 gel lte ittost for lthe creditors, and -as
an iitFpector lite liad acccss 10 speciai kîtowledge of lte laffaire
of lthe cosilpautay. It waý tiot fair ltaI lit cout.i drop lte char-
ncter of ittspeeior atnd tttake tise o! the knowledge lie had

gini Io bcconie a plircliaser. Mi\r. Long wvas a sitareiolder in
lthe Pentaît 11(g. Co., o! Paris,, Omît., 10 tlt extet. of $6.î,oo
or $,6iooo, and 10, lit contpatty. within tlwo days of lais pur-
chase of the- properlies, lie offered te Hespeler tîilîs at wltat
lic rc.-irded as a "bargain countter price." Tite lutter wvas as
foi!ows:

"TMtcre is in the nîills at Hcspelcr:
W001........................ $3,279 08
Sitoddy .......... ............ 1,433 53
Rpgs ........................- 9:)S 95
Yant ...... ................. 1.643 50
Supplies ..................... 5439 69
Dycstitffs; .................... 2.543 80
Machinte supplies........72-, 85
Office fuîrntuire ...... .......... 329 54

$16,297 94
As a direcior o! ible Penninan Co.. 1 would rccotîtîttend IbMt

yoît offer $130.000 for lthe Mailis, bouses, lands and evcrytbing


