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Mings and Mining,

Exception has been taken in some
quarters to the remarks on Mining
in our last week’s Review issue. The
information given was received by

us from one of the most prominent
mining brokers and promoters in this
city. Our columns are ‘at all times
open to the views of those interested
in mines, we therefore, have much
pleasure this week in publishing the
opinion of one of the parties who
took exception to our remarks last
week.

That opinions on mines and mining
vary greatly, is evident from the
comments published from time to
time in the different mining publica-
tions, and we consider it in the inter-
ests of this class of security, that the
opinions of the different interests be
fully ventilated.

Montreal, Jan. 12, 1899.

To the Editor of the EXCHANGE
NEWS,

Dear Sir,

A «areful perusal of the mining
column in the EXCHANGE NEWs of
Saturday, Jan. 7vh, would be very
amusing to a practical mining man
who is familiar with Beitish Uolum-
bia and the conditions surrounding
the various leading mines. The arti-
cle was evidentiy wrivien by an
¢« Amateur Miner,” or probably by a
go-called ‘** Expert,’” judging from
the remarkably lucid manner with
which he handles hissubject. 1t may
be, however, that it was written by
gome young mining operator who 18
hiding his light under a bushel in this
far Bastern country, instead of going
West and giving such men as Marcus
Daly, Patsy Clark, A. W. McCune and
Johu F nch the benefit of his advice.

The first paragraph has to do with
the War Eagle, and is devated prin-
cipally to the prices at which the
stock sold upon the kixchange. Inci-
dentally he says that the stock is
ounly payingb p.c. dividends now and
the present price is nov justified by
this fact. © goes on to say that in
early February the new plant will
be installed and the production dou-
bled, at which time dividends of 3 or
3} p.c. per mouth will be declared
aud the stock will no doubt go to
$3.50 or $4.00. He also says that no
mining shares should yield less than
10 or 12 p.c. in order to return the
capital with a fair amount of inter-
est. 1 have never heard of a_mining
man putting his money in develop-
ment of mines or production of ores
on the interest basis, as they usually
like to have a good deal more.

Thisis all right as far as it goes, |

were it not for the fact that in his
article upon the Montreal & London,
comparing Dufferin and the War

Eagle, he only gives the War Eagle |
credit for having anet value of oie |

in sight of $600,000. At present rates
the War Bagle mine 1s selling for
$5,512,600 based on $3.15 for its 1,750-
000 issued shares, or for $6,300,000 for
its entire 2 000,000 shares. This cer-
tainiy is not a very flattering show-
ing, as the price for a dividend-pay-
ing or pioducing mine is usually
based upon the actual net value of

the oro in sight; and it all gces to |

show to men who are familiar with
and have had experience in mining
matters that the writer knows very
little about the War Eagle.

The third paragraph of the article
reads as follows:

¢Qariboo (McKinney) has risen
steadily to $1.50. Most of this stock
is held in Toronto. Considering the
limited capacily of the present miil,
and the comparatively small size of
the vein on this property, we wouald
think that this figure is an outside
one, and we do not look for any fur-
ther advance for some time to come.”

It is quite evident that the writer
is not familiar with this subject when
he speaks of the limited capacity of
the Cariboo mill. There are at pre-
sent 20 stamps running full time,
which is sufficient for the steady pay-
mentofdividends to the stockholders,
As to the small size of the Cariboo
vein, 1t is a well known fact among
men who are posted that it is sufli-
ciently large to warrant the running
of the mill to its full capacity, aund i8
now being prospected for its full
length of 4,100 feet with the view of
increasing both development upon
the property, the production of ore,
aud the capacity of the mill, as con-
ditions wili warrant. The writer en-
tirely neglected to mention that the
Qariboo mine siace its first dividend
in June, 1895, had dis ributed to its
stockholders, up to the organization
of the new company in November of
last year $239,000 in dividends and
has declared for the ensuing year

dividends of one per cent. per x_nonth
upon its capital stock, amounting to
$150,000 more with the intention of
increasing the same or paying a bon-
us as the conditions of the company
will justify. Taking into considera-
tion that the first $236,000 in divi-
dends was paid from the product of a
10 stamp mill we think the record
will compare favorably with any
otherfree milling property in QOanada.
The present output of the mine fully
warrants the dividends declared for
the present year and the directors
are also providing for a reserve fund
for distribution among the stockhold-
ers or to be used in case of emergency,
which is considered by men who are
familiar with the business to be
a very wise policy. Great stress 18
laid upon the fact that a Nova Scotia
mine has paid $300,600 in dividends
but there are no statements as to how
long it took to do if, how long the
mine has been worked or what are
the present conditios 8, outside of the
fact tha they are now .sbarbmg a 30
stamp mill and have twice as much
of net ore in sight as the War Eagle.
It is very safe vo say thab the writer
of the article in guestion has never
been within many miles of the Cari-
b.o mine in Camp McKinney, but in
these advanced days of mining, the
fact of never having seen a mine cuts
very little ice with the modern ex-
pert or critic especially when his own
interests are under discussion.

The paragraph touching upon the
Silver-lead  interests of British
Columbia, and this article 18 replete
with information, states that the
Payne mine in the Slocan country 18
the largest silver mine in British
Columbia and has immense ore re-
gerves in sight. The article says
some very ﬁatberin% things about the
Payne and thata lock of stock is
now being offered by a local broker.
He also says:—

«That the only question, therefore
with regard to the absorbiny of this
stock, is whether 1he minorijy Inter-
ests might not be sold out by the

majority, which is controlled by two
rich Americans. Itisnotlikely, how-
ever, that they would gell the mine
at a lower figure than the present
price of the stock and as it paysa
very large dividend, investors would
be takin. very little risk in making
the purchase.” ‘ Preserve us from
our friends we can watch our
euemies.”’

It would seem that this portion of
the article was written for the pur-
pose of warning the public from in-
vesting in the shares of a company
controiled by Mr. A. W, McCune, of
Salt Lake and W. L. Hogue, of
Anaconda, for one or two reasons,
either because they are foriunate
enough to own the principal part of
the Payne mine or because they are
sticcessful American miners. As far
| as the effect of this article upon the
| Payne mine or stock in the Company

\ is concerned, it is hardly likely that
l

it will make any difference.

In discussing other properties of
British Columbia, and the writer
secms to be particularly well in-
formed on all parts of the country,

probably having visited it at least

once during his mining experienc ,
| he takes up the subject of the Bound-
| ary District. He gives a very flat-

tering report of the Iron S des and
\ Knob Hill, but he qualifies it by eay -

ing that these things are very good
| and the value putupon the proper-
| ties by the price of the stock 1s justi-
l fied, < Provided the parties interest-

ed are correct as Lo the value of the
ore.” He also goes on to say, ‘' Bear-
ing in mind, however, the fiasco, at-
| tending the Golden Cache affair, it
might be well for those interested to
have their properties examined by
an independent mining engineer of
high standing, in order to satisfy
themselves that the engineer in
charge is not mistaken in his esti-
mate of the average value of the
ore.” It would seem to 'the casual
observer that this portion of the
article was written for no other pur-
pose than to dissuade probable in-
vestors from putting their money
into the two principal properties in
the Boundary District, which have
been intelligently Qeveloped and
have sufficient showings to warrant
the present price of their stock, or to
question the character of the well-
known Mentreal men who are atthe
head and have control of the man-
agement of those interests, and who
have put as much, if notmore, money
into hat district, than any other in-
dividual or company operating in
Fastern Canada. The writer neglects
to say that, as an outcome of the
success of the properties in question
and their apparent value, the same
gentlemen have floaied a company
with a capital of nearly one million
dollars, for the purpose of creating
a smelter for the reduction of the
ores of these and other properties,
which capital was over subscribed
within two days after its presentation
. to the public.

Now come, the most inconsistent
partof the article. In the next para-
graph he says after mentioning the
glurchase of the Boss interest by

essrs Cox & Jaffray of Toronto

“ The other transaction which is pro-
bably the most important that has
taken place in British Columbia for
some time back (he has probably
overlooked the sale of the Le Roi
and the Centre Star) is the sale of
the B. C. Mines consisting of the B. C.
and a group of 8 other properties, to
a syndicote of wealthy Montreal
capitalists.” He goes on to say that
the B. C. ie a developed mine with
an immense quanti'y of ore upon the
dump and that the company are
starting in with a working fund of
$100,000, but winds up his article by
saying that the dear public are
eruelly denied the opportunity of
putting their money into the scheme.

Considering the fact that the Iron
Sides, Knob Hill and the B. C. Mines
are all in the same district, though
not in the same camp and that the
extensive development upon the
Knob Hill and and Iron Sides has
been more instrumental than any-
thing else in attracting the atten-
tion of the public to Bouudary, it is
very refreshing to read vhe warning
given to people through the means
of the Golden Cache fiasco tobe care-
ful what they are doing when they
invest in the Greenwood properties.

The writers advice is good but the
effect, of it is spoiled ashe confines
it entirely to thelronjSides and Knob
Hill. He would have been more
consistent had he, in giving this ad-
vice, extended it so as to cover all
the properties of British Columibia
which are not dividend paying mines
whether they are operated by power-
ful Montreal organizations or not.

The writer hereof has no desire to
discuss the merits of the properties
mentioned, but the article in question
has the ring of having been written
for the express purpose uf making
unfavorable comparisors, which
show well known properties of un-
doubted merit largely held in
Eastern Canada in as bad a light as
possible, the reason for which the
writer knoweth not.

This would be an opportune mo-
ment to publish an article which
appeared in the Rossland Miner
some months ago entitled ¢ The
Knocker.”” FRANCIS.

THE “ KNOCKER.”

It seems more apparent every day
the *‘ knocker ?or backbiter is abroad
in the land, and unless vigorous
measures are taken to immediately
and effecinally kill him off the result
will be a serious damage to the min-
ing industry of this section, and a
grievous and constantly growing
annoyance to the community. There
are various grades of ‘‘knockers,”
and while some are more vicious
than others, the influence that all of
them exercise is both evil and des-
picable.

The most common variety of
“knocker” is the individual who
is everlastingly prying into the
affairs of other people in which he
has no legitimate concern. In this
instance the -mania is not born so
much of malicious intent as an in-
statiable desire to gossip and tattle.
Then againthere is the species which
delights in malicious stories that are
circulated with a desire to detract
from the good name of his neighbors.
This is done as a petty, little-hearted
revenge for some injury, fancied or
otherwise, and if the “knocker ?’in
this instance succeeds in putting the
object of his revengs in a bad light
with the rest of the community he is
satisfied and turps his attention to
the next object of his contemptible
gpleen. There isa third and more
dangerous ‘‘ knocker ”” who lives and
fattens on the wenkness and misfor-
tune of his fellowmen. This monster
is nothing but a blackmailer and
collector of ¢ hush money.” His
evil influence can only be measured
by his boldness and the extent of his
ability to circulate his slanders and
defamations. He is prepared to
‘pleed »? anyone. His machinations
cover alike the unsophisicated pros-
pector and the honest and enterpris-
ing operato: and broker. He flies at
any man with a stake in the country.
His quarry is anyone who is weak
and cowardly enough to be bluffed
into a coutribution towards his
livelihood. He is lower, more de-
generated and dangerous then the
boomster wio, if he has the oppor-
tunity, will circulate reports OIJ fglse
«gtrikes *’ and rich finds; and so gull
the unsuspecting public into a losing
investment, by which he directly
benefits.

Defend yourself from the * knock-
er ” by driving him from the coun-
try; end his nefarious occupation by
exposing him; denounce him publicly
and you will be true to yourself, earn
the lasting regard of the community.
—Rossland Miner.

ATWATER & DUCLOS,

Advocates.
Barristers and Solicitors,

Stamdard Chambers, 151 St. James St.,

MONTREAL.

HoN., ALBERT W, ATWATER, Q.C., M. P.P.
CHAS. A. DucLos,

W. H. WEIR & SON,

STOCKBROKERS,
113 St. Francois Xavier St.

W.H.WER. - - - F.H.WEIR.

Members Montreal Stock Exchange.

BURNETT & CO.,

STOCKBROKERS,
Members Montreal Stock Exchange,

& 12 ST. SECRAMENT STREET #

Correspondents in New York, Chicago
and Loudon, England,

Telephone 2232.

L. J. FORGET, ; R. FORGET.

L. J. FORGET & CO,,

STOCK BROKERS,
Members of Montreal Stock Exchange.
1713 & 1715 Notre Dame Street,

MONTREAL,
Telephone 15. P. 0. Box 398

MONTREAL OFFICE OF

ANDREW McKINNEY & CO.,
Members of the New York Stock Exchange.

No. Il St. Sacrament Street
New York, 52 Broadway.

Direct private wire to New York.

Telephone Main 923.

McCUAIG, RYKERT & CO..
STOCKBROCKERS,
Members Montreal Stock Exchange.

1759 Notre Dame St.

A special department for &
Canadian Mines. MONTREAL

J. F. PIGGOTT,
AGENT
MINES AND MINING,

61 St. Francois Xavier Street.
MONTREAL.

BARLOW & CO,,

Stock Brokers,
(Members Montreal Stock Exchange.)

WESTERN LOAN AND TRUST BUILDING

11 ST. SACRAMENT ST.

BRriITiISH COLUMBIA

MINING STOCKS

BOUGHT AND SOLD
ON COMMISSION

WALDEMAR WALLKCH & €0,

Mining Brokers, Etc.,

ROSSLAND, B.C.

F you are interested in the latest news in con-
neetion with Gold, Silver, Copper, Lead or
Tron mines and the new districts now bei

explored, and want to get in at Rock Bottom.
prices; call on or ring up

The Canadian Mining Exhibit
Company, Ltd.,

650 Craig Street, MONTREAL.
Telephone 2730.

BUSY MEN . .

Who sacrifice Luncheon rather tham

miss an _appointment, wi
ek e ,» will appreciate

BOMRIL.

It is a stimulating restorative, re-
pairing the waste of the over-
worked system and_ increasing
both mental and bedily activity.

Sold by all Druggists and Grocers.

BOVRIL LIMITED,
LONDON, Eng., and MONTREAL.

The Exchange News is printed and published.
for the Exchange News Co., by M. M.pSabiston,,

457 St. Paul Street, Montreal. 2
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