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Your Excellency having recently enquired whether the Banks of this Province evinced
any inclination to resume cash payments in the month of May next, when it is understood-
that the Banks ol Lower Canada will be prepared for that desirable mcasure—I think it

proper to request Your Excellency’s attention to my Despatclies upon this subject, Nos. 14

and 21, addressed last summer to the Earl of Durham, and to his Lordships reply, contained
in his Despateh No. 113,

With my Despatch No. 21, T transmitted an able paper by Mr. Ridout, the Cashier of
the Bank of Upper Canada, dated 18th Aungust last, giving a clear statement of the grounds
upon which the suspension of cash payments in this Province originally rested, and upon
which 1t was found necessary that it should be continued for some time longer.- Your Excel-
lency will observe, that the Bank of Upper Canada, at the period when this letter was written,
pmpmml that the resumption of the ordinary course of business, shouldonly be deferred until
the harvest had been secured. It however occurred, that on the arrival of that period, a
new and for idable difficulty presented itself] in the suddenly inereased hostility of the whole
American frontier, and the consequent interruption of that securc and ready intercourse.
between Canada and the City of New- 1011\, the money market of this Continent, wh]ch is
111d1~pcn~.:bh, to the maintenance in this countr ¥ ofa lmpu' currency, convertible into speme
at the pleasure of the holder.

Under these peculiar circumstances, I forbore to urge upon the Banks the propriety of
their voluntarily relinquishing the privilege of suspending .~pecic payments, conferred on them
by the Act, until the close of the present Session.” But on meeting the two Houses of the
Legislature a few days since, I took occasion in my speech, (of which I have already enclosed
vour Exccllency a copy) to advert to the importance of an early resumption of cash payments,
and expressed a hope that no difficulty would be found to interpose and prevent it.

On the day after the opening of the Session, the Bank of Upper Canada '1dche~&ed to
me a letter, of which 1 enclose a copy, bearing upon points intimately connected with -the
resumption of specie payments by the Banks of this Proviuce, viz. the pohcy of contmuma
as a legal tewder, at their original “nomiual value, certain (Iep ccmlul 0 1cnch coins now current
in Lower Canada, and the C\pe(hcncv of pmvxdm«r a new and cunvcmcnt silver coinage. for
the use of Her Majesty’s North American Proviuces. '

Without entering at present into the dmcucqon of the lattu quckm)n, \Vhl(,]], however is
far from being unimportant, I am anxious to eall Your Excellency’s attention to the plopuety
of abolishing Lhe uze of the depreciated French half-crown, as a current coin in Lower Canada.
The reasons on which this procceding would be founded, are fully exhibited in Mr. Ridout’s
letters, and they appear 1o me conclusive.  Thinking that they will also satisfy Your Excel-
lency’s mind, T indulge @ hope that you will deem Lhe subject worthy the immediate conside-
ration of the Special Lounml of Lower C'mada, w lnd I believe, 1s ~Llll in-Sesston. - If, upon‘
Your Excellency’s submitting the matter to the Special Council, it should be decided that the

- proposed ncf'mm of the cnculm ng medium of Lower Canada, is, for good reasons, mcxpedlent‘

at the present'time, 1 would Lhen suggest to Your Excellency, as a concession due 10, the
interests of Upper Canada, that an 01d1n'm<.c. should be passed, declaring that the old depre-
clated French half-erown, had ceased 10 be a legal tender, when offered 1»\/ the Banks of the
Lower Province in pay ment for their own notes to the Banks of this Province. By a me'lsure‘
of this nature, a just and reasonable degr eecol plolcctlon would be aflorded to the Banl\s of
this Province; and I pmposc 1t to Yom E\ccllenq ona prc:umptwn Llnt the B'Ll]l\ of Upper :

Canada has ot over- -rated the quantity of dcp1ecmtcd coin actuaﬂy current in thc Lower"
lm\mcc

T feel partxcuhrly sohcxtous to brmor this subJect under You1 E‘(ccllcncy s cqrhest con51-
deration, because, it is my. impression, that the course to be pluaucd by the Lcmshtme of thls

Province, (lmmo its present Session, respecting the resmnption’ of cach payments, will” be‘
I !

shaped, to a certain degree, by the conclusion at which Your E(ccllencys Special Counml»
may arrive upon the (]LICSthll, whether deplecnted silver coin ehqll continue to form 2 larcre:

portion of the currency of' Lower Cunada.



