R

FEBRUARY 24, 1G11

THE CHRONICLE

283

of the Act of 18:0, and 1 the following table we give
(he main figures from the snmmary:-

Sums Assured.

Revenue, Assots

Year. e e e
Industrial.  Ordinary.
£ <
TSNS L 443,362,228 2 H208,610,042
1804 . H2O,184,8344 5 240,307,866
1809 L 616,911,783 200,400,768

1904 .. 241,866,981 697,627,128 49,362,998 366,717,120
2 01.67 .

N
1905 .. KRR N
1906 .. H13 : T
1907 .. 2 a0l 413,751,614
1908 .. 285,807,509 420,200 884
1909 .. 292,689,157 T82,198, $47,012,64 4

As the companies only state the total sums assure d in
their valuation returns, that is, every five years in mosi
(ases, A year-to-year comparison of the figures of sums
assured is of little value.  But the figures of revenue and
assets show larger increases than ever, so we n
sume that the companies’ Progress was most satis
The total preminms received amounted to £43,5209,000,
of which £29,402,000 were in respect of ordinary busl
ness and £14,127,000 from industrial business.  Com
mission absorbed £5,400,000 and expenses of manag
ment £5,001,000, the commission being divided as io
1,866,000 on ording business and £ LOOO on in-
ial, while expe were £2.506,000 on ordinary
and £2,582,000 on industrial.  These figures s
the enormous cost of industrial busines
with ordinary, the ratio of expenses and comui
the preminm income being 14.87 in the case of
dinary companies and 43,30 in the industrial «
is u slight increage on the part of the ordinary cm
panies, the ratlo having been 1102 on last v ar's figures,
while the industrial figure is very slightly lower, the
proportion last year being 43.123 per cent A more than
half the total industrial premium income comes throuzn
the Prudential, the results attained by that company in-
fluence the aggregate to a very great extent, and as that
company’s own expense ratio fell by 0.23 per cent,, ther
must have been an it 1o in expenses on the part of
the others,  Were th ures available a very valuable
comparison might be made of the growth or deciine «
the average poliey i=sued by indh trial and ordinary
companies, he larger the average poliey the smaller
is the expense, and the increase in the ratio of expens
of the ordinary companies may be due to their possibl
catering for small policies.

Tur CoMpaNies’ INVESTMENTS

We have shown above that the assets of the con
panies rose last year by over L15,000,000, and as in
vestinents have to be found for this huge sam, it is of
interest to look at the forms of security most favoured
by life offices. Last year “debentures” inereased by
€7.680,000, debentures meaning “railway and other de-
bentures.,”  Mortga rose by £4,430,000, and Foreiun
Covernment securities by £2 , while loans on poli
cies were 889,000 higher There was a deerease of
€711,500 in British Government s curities, whieh are
evidently out of favour with the largest investors as well
as with smaller. Shares and storks were £272,000 lower,
a favorable sign, since in these days of cheap investmer t
life offices onght not to go in for securitics where the
income is dependent npon earning power, Glancing ot
the summarised balance-sheet of the companles, we sed
that out of the total assets of €447.343,000, as much as
£103,202.000, or nearly one-quarter, is inv 1 in mont
RAR Iut the term is a wide one, ranging from wort
guges on freehold property in the heart of London to
loang to the Egyptian fellaheen and the farmers of the
Canadian West. BDetween such extremes the rates of in
terest to be obtained naturally vary, and ordinary 1
vestors would probably be startled if they knew the
rates obtained from some of the morizages in which
some big life offices deem it prudent to invest large por-
tions of their funds,

A close second to “mortgages” is “debentures,” in
which £99,485,000 is invested These debentures are
comprised under the heading of “railway and other de
bentures,” in which there s consiterable scope i
third class of investment in point of populacity is loans
on security of the rates, amounting to £53,111,000 This
sum has all been lent to municipalities and corporations
by direct mortgage of the rates, and does not include
Corporation stocks or debenturcs, Under cach of

the headings “Stocks and shares wn! “Land and house
property and ground rents” nearly  £45.000,000 is in-
vested and £23,592,000 is sunk in loans on policies. A
company's own policies form probably the best security
for loans that can be desired, since the loans never ex-
coed the surrender values, and in the event of default
in the rate of interest the policy may be cancelled at
once.  The loans are naturally emall individually, but
their volume is great, and the comparatively lgh rate
of interest more than compensates for the additfonal ex-
pense involved from this cause.

Among the smaller classes of investments are “life
interests and reversions,’ absorbing over £10,000,000.
This form of investment fs practically o monopoly of
life insurance companies, and on the average the rates
realised are very remuncrative British Government se-
curities only account for £7.207,000 out of the total of
C147.212,000, life offices having e ted Consols and
cimilar stocks in favour of higher vields.  Now that
Consols yield a higher rate than most oflices assume in
their valuations, however, there is something to be said
in favour of gilt-edged investments for life assurance
companies, partly to provide a backing of the best se-
curity possible, and also with re 'd to the possibility of
a period of cheap money at some future time when Con-
cols and all gilt-edged stocks wounld rise to higher lovels,
No such improvement can be expected in mortgages and
other loans, though the rate of interest to be obtained
on such security would undoubtedly fall were such a
period of cheap money to come.

B
DOMINION LIFE ASSURANCE COMPANY.

Mr. Thomas thiliard, President I Managing

Director of the Dominton Life Asan o Company,
issues a4 very favorable report with regard to the
operations of this Company m g1 it was the
vear of the ( ompanv's greatest gr wihoandd at the
same time the actual results to vholders under
d policies exceeded tl of any previous
vear
The leading figures of 1910 m comparison with
those of the prece ‘:H'!_[ vear Wwn the fol-
lowing table
1900

Assurance issued

$1.,910,100
Amonnt in foree . 2

Cash Income

Payments to polieyholders
Average rate of interest
Surplus

From this comparative statement 1 extent of
the general propress made by the Coimpany during
1010 will be gathered  New business was well over
vecord for

1
e

two and a quarter nulhons, th
the Company and for the first time, ol the total
business i force went over the 310, nark,
there being a net increase in this respect during
1910 of approaching $1,507,000 s a record in
the Company's history. The total 1ncome reached
$463,745, an mcrease over 1900 of 40,058 Of
this in v 8, 286 was paid lievho! , and,
after defraying all expenses of management, there
was left a balance to be carried dof
$244,247.

The Company was again very tortnnate i the
matter of death claims, which were only 40 pe of
the exception. This, as we pomted out a year

ago, when there was a very low mortality, s




