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Finally \\>th regard to the ni<> hank state- 
Canada, .mil Mr Mi I veil’s vententimi tli.it

m them is 
eut that

We regret it wc have i|uotcd Mr. j. B. F organ 
in a manner calrulated to give a wrong impression 
of his views. We see front Ins letter to Mr. Mc­
Leod that he believes external su|iervision allied 
with good internal msjievtion would lie good lor 
Canada; but we note that he says it should -e 
"Compulsory external periodica! inspections of the 
head effices by cem|ietcnt tiersons accustomed to 
such work.” One might ask whether accountants 
or auditors would be comiietcnt for this work. 
Many of our own bankers. Mr. Fyshc being pro­
minent amongst them, think they would not Ik-

HK'lltS 111
the law regarding false

dead letter, wc would peint
the (iuvcrmneiit depart- 

utioii haw

statement s
almost a
invariably in remit years 
tuent at Ottawa and the Bankers A 
instituted criminal prosecutions against the parties 
making fats.- statements, and judging from lie 
record of cases, we think it almost a .ortaint> lha 
any executive officer wilfully m .king a statement 
to the Government that was materially .d-s, 
would lie convicted and imprisoned on proof 
fi rthcommg unless he early fled the mm. ry. an 
while that is the case the law cannot Itr desirtlu-d

dead letter , , „ .
■fllK CHRON1CI.E SIX'S no good reason tor depart­

ing from it- frequently expressed opinion th.itev 
ternal examination of a bank is a qni 11 
decided upon by its shareholders, not by th< Dom­
inions legislators

comiietcnt. ,
The quotation we gave two weeks ago is trom 

an address on the limitations of bank examina­
tions, and in bis address the able Chicago hanker 
points out that people may place too much reliance 

examinations, and may expect too much from 
them, lie says also, “There is a growing tendency 
“on the part of the public to blame Government 
“or other authorities charged with the supervision 
“of banks by examinations, for failures when they 
“occur, l itis tendency <d public opinion 1 N't!*'*"
“as unfortunate, untenable and unjust. All the 

■ it is there, and has to lie met. ! 
tiling winch wc have Ihvii arguing as 
The people will hold the associated banks respon­
sible for failures if the general managers or the 
Bankers’ Association appoint the examiners; 
if some outside body, such as the High < <>urt of 
lust ice or the Government appoints them, they un­
less likelv to 1m- fitted for their work Jhcre wind,
Ik- more likelihood that the examining officials would 
strain at a gnat and swallow camels.

Though wc concede that Mr F organ supports 
Mr. McLeod in his present campaign we should 
like to draw attention to the following bind 
paragraph in the first named gentleman s descrip­
tion of how the examination of the < le.mng Ilnust 
officials in Chicago works, lie says "It is.no easy 
problem to decide when summary action sl.oul be
taken in connection with a badly managed ■ ,|lti,,ns. The passing
condition, which depends on the condition <>t having only one o

; while both they and ,t are mterdepen- «T p.„d for their g.
each other. Conditions must t-comic very Others, like many

tM- exhausted before any tlt„rSi bave disap|M-ared
supervision authority, however constituted, w ,1|sl,loni>ur. The fittest of any type may
assume the rcsponstl.thty of action that will had wh|S|<,v.r r<in,rnds that isolated banks 
to a closing of a bank’s doors. If it win oth j Canadian ronditu-ns would
wi* and such action were taken stmp y hcrau* s <d . - < f „ank „ New Hrt.nswk
something in the bank was unsatisfactory. *«rh "Lre |K,S. has sm-cessfully. - ottstsh-nlly
authority would l-e accused of slnittmg “1* “ *9 . ,im| conservatively carried on its fun.turns . ,|ir
institution, not only by its stockholders, but by ■ ( Its traditions are rba|
depositors themselves ,n whose l-ehalf the actum '*£* ^Canada Its re,on! for mu.ess and Jot
would be taken. ' , , . .. . it profits is unequalled, whether w< *1 ^

We would ask the reader to mark the fact th.it 11 |< rm (lf its oxlstenre or go bark -'tih
is the Committee of the Chicago ( tearing House 1 <)f , l,.rmton Only a -
exiK-rt. hard-headed bankers that ex|M-ne.ire 1 , |,ank had n- branches o fiers wen
difficulty in deciding to take summary ar ion when when V ^ ^ vh.ch the pr <•
a bank" in their constituency »s m unsa ‘sf^‘ ,J£ „thcr Canadian bank stock has ever at aim 
condition. If the work in Canada were in » , . in(a.rs have Iieen added, n« t tnr an
hands of any suttervising authority other than the '< • ' ,cr iml ln order that it may
Bankers’ Association it is almost a foregone con- of earning | m< s| >rt.„,t banking fa.tor
elusion that the authority would he ^'nr*" j its ...... - Province, a countrv owing much
act when it should. It would pro ». that is inspiring in its laws and history
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EXAMINATION Of BANKS.

Mr. H. C. MrLrml.
external

A further Commenieutlou from
It is the same 

to Canada.
Toronto, January 17- 1111. --ami

Vo the Editor of THE ( HRoNU l.E
, “for the sake of 
«•uni Bank in theIn your issue of 14th 1

with so much reluctance \\ here a bank • • 
business on account of I.imk Ii-s- m-ohen, v tadu 
,s the applicable term, whether the wreck h< >" 
charge of the Curator of the < attaiban bankers 
Asst-nation, or under «be care of - e gen enun
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,f the Sovereign, with the »tle . r >st< . 
the words that convey a full and true 
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