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ment have done everything that lay in their power to
meet popular demand upon this question-they issued an
order requiring lumbermen to employ Canadian labor and
to purchase Canadian supplies ; beyond that they were
unable to go. The officers of the crown have decided
not to change the condition of licenses until the 3 oth day
of April next. 1 contend that they will be unable, when
the 3oth day ofApril next cornes, to make any provision
with regard ta the expert of saw logs, because in doing
sa they will be usurping the functions of the Dominion
government, which, under the British North America
Act, has exclusive control in ail matters relative to trade
and commerce ; consequently they can do nothing in this
at ail. It wvould be an act ultra vires if the Ontario gov-
ernment should issue the order, and would be disallowed
by the Dominion government.

Mr. Bertrarn: Is it possible for the Dominion gavern-
ment to stop an order-in-council ?

Mr. Charlton: It is possible for the Dominion govern-
ment to make an order that any province interfering with
its functions is ultra vires. If the Ontario government
were to take this step, and the result was that the Ameni-
cans would prohibit the expert of lumber frorn any
country prohibiting the expert of legs, that would apply
to the whole Dominion; and the Dominion government
could not permit an action ta be taken lFy a province that
would imperil the action of other provinces as well as
that province. Consequently, I say, Ontario has done
everything that lay in hier power-they have made the
arder with regard to the employment «of labor and pur-
cliase of supplies ; they have informed you that they can-
nlot change the conditions of the licenses tintil the expiry
of the termi, and they have promised to take into con-
sideration what other action will be taken. Now, Mr.
Bertram said in the course of his remarks that the action
of the American government has rendered it impossible
for us to impose an expert duty, and why ? Because,
under the retaliatory clause the expert duty would be
added ta the import duty on lumber. Now, it is proposed
ta pirohibit the expert of legs. ,If we prohibit the expert
of lags, I give it as my opinion that I would inflnitely
rather face the condition of an expert dut>' than face the
condition of the action naw propased. We want ta take
some action that will secure a mitigation of the lumber
duties. Now it is proposed ta reach this result in an in-
direct way, and 1 say that is not an advisable step ta
take, and 1 would rather face an expert dut>', because 1
believe that, in ail human probability, the American Con-
gress would prohibit the importation of lumber entirely.
1 don't want ta face sucli a contingency. We have
a reputation in Canada for fair play' and justice. The
position is that we have permitted certain men ta invest
mone>' in timber limits, ta acquire 4,000 square miles ;
the>' have acquired them at very high prices with an
avowed purpose ; they were permitted ta make the best
use of the property their money boughit, and for a num-
ber of years have been permitted ta expert their legs.
I hold it would be an act of bad faith on the part of
the Ontario gavernment ta change radically and corn-
pletel>' the conditions under which these men purchased
their propenties, and practically confiscate them. These
men cannot manufacture lumber here facing the conse-
quences of adding import ta expert duty, or having the
lumber prohibited from entering the United States if
legs are prohibited tram going out of this country.' They
would flot dare ta do it, and consequently this act would
be practical confiscation. We do not want ta selI aur
record for fair dealîng by action of that kind. It might
be desirable ta restrict the output from Canada-it is a
great source of wvealth that ought ta bie consenved. If
the gavernment wants ta do that, let them refrain from
putting timber on the market ; but having sold this tirn-
ber, don't theti attempt ta keep it, and keep bad faîth
with the purchaser. If it is sold it is beyond government
control-it is the property of the purchaser ; and that is a
view of the case which I think every fair-minded man
here, when hie considers the matter fully and definitely,
will arrive at. The chances that we passess of exercising
influence in this matter by retaliatory regulations or
legisiation are not very good, unfortunately. I arn sorry
that this is the case. I wish we were masters of the
situation ; it would be a very simple matter if we were.
We furnîsh the United States with less than 3 per cent. of
the lumber cansumed in that country. The United States
have in the gouth an inexhaustible suPPly of Pine-some
of which is actually sold in aur own market, cantracts
having been taken in aur C anadian cities, under aur own

nases, from the forests of Alabama. We have ta face the
facts as they are-that is the condition of things, and if
we are wise men we will make aur influence feit in ar-
ranging aur commercial palicy with the United States in
some other way, and we can do it in a scientific and
legitimate way that will tell. But it is no use going on a
quixatic crusade of this kind and attempting ta bring the
United States ta ternis upon the lumber duty-it can't be
done.

AId. Scott: Howv are we going ta bring aur influences
ta bear on the government ?

Mr. Charlton : When the Dingley Bill became law
there was nat a member of the Ways and Means Corn-
mittee, nat a inember of the Finance Cornmittee of the
United States Senate, the two committees which deait
with this bill, who would say that that bill embodied his
views. The members of the sub-committee of the
Finance Committee of the Senate were in favor of free
lumber. They simp>' said, IlWe have ta have the votes
of the men in favor of a two dollar duty, and in order ta
get those votes we have ta forego aur own convictions
and allow lumber ta be taxed two dollars." I was
assured in Washington that the tirne ta place this befare
Cangress wvas when the tariff was out of the way and
when the question could be considered upon its own
naked merits, and nat mixed tip with other business
interests, the support of each of which was necessary ta
the passage of the entire bill. The time ta secure a ne-
duction of the bill is befare us; the tine is when Congress
meets again.

MR. RATHBUN FAVORS- AN EXPORT DUTY.
Mr. E. W. Rathbun : There are two or three points re-ferred ta by Mr. Charlton that I would like ta review

with you, and with your permission I will give you the
way they appean ta me. In the first place, as ta the ne-
mark that the Ontario government could do nothing fur-
ther than what they have doune, it appears ta me that if
the Ontario government can legally sell lirnits with the
condition that the legs shaîl be mantifactured in this
country, and the Dominion autliorities do nat interfere
with that as an infringement upon their rights, then it is
quite within the province of Ontario ta say upon the re-
newal of licenses what the other conditions shahi be.
("Hear, hear.") Naw, it appears tame quite out of rea-
son ta suppose that the licenses that have been issued
year after year, with the conditions of change vested in
the power of the Ontario gavernment, and which have
been recognized and applied and new licenses sold with
the very conditions that we ask for, it seems ta me quite
out of reason that the Dominion goveroment should in any
way interfere wiîh these rights-they honored them aIl
through the past. Then, again, about the Alien BilI I
don't think the action of the Ontario governrnent amounts
ta anything at the present tinie. We have suffeèred in
very many parts of the province from the labor conàing in
fromt the United States, but it was under abnormal condi-
tions. Ta-day, with the normal conditions of trade exist-
ing in the United States and herc, there is no danger, I
think, of any arnount of labor carning from the United
States int Canada. The difficulty we have ta consider,
though, is this : The gavernment, in their reply ta the
resolution that was presented, speak of a future action,
but, under seine understanding, the American lumbermen
are into the woads ta a greater extent than ever before,
and we are canfronted with the fact that not less than
four or five hundred million feet of pine will be taken out
and towed ta Michigan. The effect of this sirnply adds
ta the cost of every log the Canadian takes out, and in-
creases the handicap we are laboring under. They take
these legs ta the United States, and, having an advantage
of not less than three dollars a thousand feet aver what
we can produce lumber from the legs fnom the same ter-
ritor>' at, campete with the Canadians, with Canadian
timber, in Canadian mnarkets and in the markets of the
world. That is a mast unfortunate position for the trade
ta be in. What is the remedy? 1 do flot think Mn. Bert-
ram's resolution will prevent the injtlry that will be done
from the avalanche of lags that will be taken off this year
and put inta the Amenican milîs-not anl>' one year's
supply, but almost two years. Consequently, while I
support heartily the nesolution as being the earliest appli-
cation that the Ontario gavernment cao cansistentîy
apply-that is, when the present licences are renewed ta
stipulate that the timber cut shaîl be rnanufactured in this
province, I contend that the injur>' that wvill take place
this yean will be of the severest character, nat only duning

the carning seasan, but the seasan ta follow. What can
we do ta caunteract that influence except by the applica-
tion at once of an expert duty ? I would nat put that ex-
port duty in force at the present time, for, when the lum-
bermen at Ottawa met and considered this question, we
finally came ta an unanirnaus conclusion (and the Ottawa
gentlemen here were parties ta it and even seconded the
resolution) that the Dominion gavernment should take
power ta apply this expert duty, and we asked that it
shauld not be on the legs taken out during the current
winter, but it should be an the legs taken out during the
winter of z897-8. It appears ta me that if we can get the
Dominian ta at once give notice according ta their power
that the legs taken out duri--g the winter of 1897-8 would
go into the United States market subject ta this expert
duty, that would prevent the imposition of the retaliator>'
clause on any of the stock that would go aver this year
or next winter until the new legs went aver. Then Mn.
Charlton in the meantîme would have full scope and op-
portunity at Washington ta go ahead with his negatia-
tiens. (Great applause.)

MANUFACTURE OUR TIMBER AT HOME.

Now, saîd Mr. Rathbun, 1 hald that Mr. Charlton makes
one seriaus mistake in cannectian with this whole matter.
I believe I speak the sentiments of the people of Ontario
when I say that we want these legs kept in Canada ta be
manufactured. We are nat trying ta get this ta induce
better terns froin the United States, but we are fully con-
vinced that we have no moare legs than we can properly
manufacture in this province, and our undivided opinion
is that they should be kept here for manufacture. It is a
duty we owe ta aur labor, aur banks, aur loaning societies,
aur raiîways. Ever>' one of these great interests demand
that the timber shaîl be kept in this province ta be manu-
factured. It is nat retaliation. Further, supposing we
put on the expert duty ; it is nat retaliation. Mr. Charl-
ton talks about adopting a cnciliatary policy. I ask you,
gentlemen, who brake thle bargain ? There wasabargain
made in i8qo. There are gentlemen here who know that
the United States authorîties, this saine Republican gav-
ernnient which has been referred ta b>' former speakers,
made a bargain by which for a one-dollar duty an Cana-
dian lumber there would be free legs. Now, representa-
tives of aur new gavernment went there and they received
a ver>' cold receptian, and returned hopeless of accamp-
lishing anything. We have stuck ta the bargain, and the
people of Canada would continue ta honor it, but the
people of the United States have broken it without con-
sideration of Canadian interests, and have caupled with it
a threat which is humiîiating ta every Canadian. (Ap-
plause.) The interest of the two-dollar people at Wash-
ington is ta have free legs, and if we do nothing they will
do nothing. This resalutian is gaad and should be ac-
cepted, and I don't want ta interfere with it,*but follow it
up wvith a resolution that the lumber trade of Canada want
this expert duty applied in the way I said, an the legs that
are eut this winten when they go in next year. I cantend
that is ample notice, and it is in accordance with the resa-
lution of the House ; there is no retaliation about it ; it
is in accardance with the united opinion of the representa
tives of bath parties in panliament assembled. Yeu speak
of injuniaus effects. I want to ask Mn. Chiarlton if hie ad-
vacates the policy which his leader, Laurier, advocates-
twenty-flve per cent, discrimination against the Amenîcan.
Are the Americans gaing ta take an>' stranger measures
ta do injuny ta Canadians because we protect aur own in-
terests in the sawing of legs and support it b>' the whole
country. There is nathing that would inspire the United
States ta make a stronger effort ta have a mare solid ar-
rangement with Canada than that twenty-flve per cent.
clause. We are determining ta-day whether we shaîl
sirnply emplay men ta take out legs and drive thern ta
Michigan and give themi the benefit of aur skilled labor
and manipulation, or whether we shahi develop the lumber
industry in aur awn borders.

Mn. Bertram then introduced Mn. George W. Stevens,
of Buffalo, as à gentleman who had an intimate know-
ledge with what took place at Washington last winter.

EXPECTS CANADA TO TAKE ACTION.
Mn. George W. Stevens: Mn. Chairman and gentlemen-

I spent about three inonths in Washington, or penhaps a
little mare, representing the Arthur Hill Company', in the
interests of a littie tariff or no tariff on lumbtr. I had
access ta the homes of haîf at least of the United States
senatars, whene I had the pnivilege of gaing evenings and
conversing with thern an this matter of a tariff on lumber.


