
RECirKOCAL (JOMMEHCIAL KELATIONS WITH CANADA.

cap- fjrniii was held to iiwail the steamer, at coiisideialtle t!X])eiiise. Altliougli tlie oiiler
with I ill council yraiitiii}; rebate on Montreal fjrain IVn- the seaHon of IXyo was aliHoliile iu
<inth ternis and contaiiieil no iirovisioii coiiiiiiiiiji; the payment of su<h reliate to ^raiu
cliar traiinNliii»iM(l at ou<' port nitiier than another, the Canadian government at tirnt de-

elined to pay the rebate on the >j;rain transHhijiiied at <)y,(leimlmrn, hut took theniat-
etter ter niider consideiation and made no decision until about the cloHe of iiaviffation for
n) iu the season. It was then decided that the rebate iiniHt be paid on the ;iraiii liaiis-

rrod I'erred at < >ji;(h'n8l»nrj;, and such payment was made. The effect, however, of the
M'e of governuient's action in witliholdinff its decision until the close of iiavij^ation was to

l>ntaii end almost entirely to the traii8Hliii;ment of j;rain at (>j;densl»iiii;, because the
•tiou forwarders were nnceitain as to whetiier they would ^ct their i-<d>;ite or not, and did
•rder not care to assume the risk of an unfavorable deciHinii by the (Jaimdian authorities,
•m of On March 2ii, IHJtl. the ('ana<lian jioveniiiieiit issued a new order in coninil, ]iro-

er or vidinji' for llie iisiial rebate of lf< cents ]>cr ton on Montreal j^rain during the season
ini- of 18!M. This order, howe\er, ditfeied from ordi'rs made in former years, and tlie

ither .. conditions of the rcliate jire slated in the order as loilows: "First, the |iid(liicts

al of M aforesaid on which the refiiml may he claimed siiall lie shown to have been origi-

nally shipped from Montreal or some port east of Montreal betbre entering the Wel-
laiid Canal. Second, they shall lie shown to have licen actually carried to Montreal
or some ]iort east of Montreal. Third, traiissiiipnient. if at a C'anadian intermediate-
port, shall not prevent l-lu^ refund atbrcsaid being made."
While the tliii'd condition above stated docs init state iiiic(|iii\ ocally that transship-

ment at an American intermediate port will prevent the refund, it is generally so
interpreted, 'i'lnre lan be no doubt that the intention inwiirding this (oiiditioii

was to carry the impression that on .Montreal grain traiislcrred at < )gdcnsliurg the
refund woiihl not be ]iiiid. As a matter of fact a lew ciP'goes ot' Montreal grain have
been transferred at ( >gdeiisb,irg during the jireseiit year, for the purpose ot testing
this order in cijuncil. and in each case a demand for a refuinl has been refiiseil.

.Shortly after the lirsf of these cargoes was transferred at Ogdeiisbiirg the Canadian
government issued an order that no rebated bills under tiie cu-der in council would
lie paid until the close of navigation. It is, of course, imnossible to say absolutely
what the ]r.irpose of this last order was. but it seems (|nite likely that it was in-

tended to ]>ostponi' detinite action in this matter until after the reciprocity coufei-
euce in October, so that at the time of siu-li conference the C'anadian eoniniissioners

<'ould clii'iii that, in .spite of the worvling of conditi<in I! .of the order in council
above referred to, mo actual discrimination had yet been iiuide between transship-
ment at .\meri('au and Canadian ports.

So much for the facts relating to rebates on graiu pa.ssing through the Welland
Canal.

Siipiileinent No. 1 to tlu^ annual report of the Canadian minister of railways ;uiil

canals (a copy of which is -cut hercwithj contains the canal statistics for tin- sea-

son of navigation of 1890. In it will be found a veritication of all the facts liercin-

hefore set fortli rcdating to th<' year i8f)0. The statements relating to the order in

council and the course of proceeding for the year 18111 can be easily verified by
your de]iartment through the United States consul at Prescott or the consul-general
at Ottawa.

It may be well to iKiint out certain other facts drawn from the ofticial re]iort of

the oiierations of the Well.ind (':inal for the season of navigation of ISitO, as c<in-

taincd in the supphMiient aliove r(;ferred to. I'roni that rcjiort it aiipears tliat iii the
year ISftO there passed down the \\elland Canal to Canadian jiorts ;>()3,8;>!) tons <if

freight, of which 212.080 obtained a renate of nine-tenths of the canal tolls. During
the same season there passed <lown the canal to the I'nited States ports !:{27,n;W tons
of freight, of which only lti,i;W tons obtained any rebate whatever. It also appears
that in the year 18it0 tliere ]iassed down the Wellainl Canal in Canadian vessels

l32t).U9tot.s Of freight, of which 181,275 tons obtained a rebates of niue-tontha of the
tolls exacted at the canal. During the same season there jiassed down the canal in

I'nited States vessels ;U)2.477 tons of freight, of which (Uily .")2.4ri(t tons obtained any
rebiit*' wh.'itever. On trallic up the canal no reliates of tolls were paid, but of smdi
tratlic up the canal in the year 1890, 251.312 tons was bound to Aniciican pints and
only 38,724 tons to Canadian ports. (»f this trallic 210. 720 tons was carried iu Ameri-
can \essels and only 72.340 tons in Canadian vcssids.

It also aii]icars ii'i the rejiort that during the year 1800 178,088 tons of coal was
carried up ;.nd 23.390 tons of coal was carried down through the Welland Canal. Of
the c(>al carried up 101,010 tens was carried between jiorts of the riiited States, 92

tons was carried between Canadian ports, .and 17,280 tons from ,i I'liited States to a

Canadian jiort. It will thus be seen that the up tratlic iu coal through 'he canal
consisted almost entirely of a movement in the riiited States coastwise trade, and
was, therefore, necessarily carried in Cnited States vessels. On this uji movement
of coal full tolls of 20 jier lent per ton were exacted. Of the down movement of
coal, however, 22,781 tons was earrie<l to CanadJaja ports, and a.11 of thjm was car-


