
aïen$dio'anda, vhich are lmerel an ex-
pression of tiieir own vievis, and which it
vas ver>ý desrable hsiîul àbe laid before

thse Imperial Pai'liamnent. .lIt seems toabe
imagined by soine ,that there lias been an
attenpt to.create a belief that discrimiin-
ating duties hald been imposed agi'inst the
United States; but no such tern can pro-

perly be applied. A discriminsting a' dif-
ferential lutyis vhere and rate is placed
upon egiven article imported froin bie
country and a different rate on the sanie
article when imported from another. Our
tariff imposes precisely the sanie rates on
woollens, cottons, iron and hardware, &c.,
whether imported ffrom Englaid,; the
United States or elseviere, but the'e is
no' doubt that tie dutiès arehigi' hei pi-o-
portion on lowe'-priceci woollens and cot-
tons than on the higher-priced descrip-
tions, and that these latter are imported.
chiefly froin England, and will continue ta
be so imported under the new tarif«. - It
cannot be denied that in ýsom descrip-
tions of woollens, chiefly low.priced goods,
the duty is highj, and it scem probable
that donestic manufactures may replace
those of te Motler Country, but it is
equally beyond doubt that the trade
whicl will be chiefly discouraged will b o
that which is- carried on with the States.
We publish the despatch of the Governor
General:

I have the lionor to state
Tlhat after six years of prospority, viz.,

fron 1867 ta 1873, which bas been called
a time of inflation, there was in one year '
1871-72 a surplus la tihe Treasury amount-
ing ta S3,000000, and in another, 1870-71,
nearly $4,000,000, and that a reaction of?
finan-ial depression has followed, and
since 1875, althoughi additional taxation
has been resorted ta by Mi. Mackenzio's
Goves-îment, there have beein deficits in
in 1875-6, of $1,900,785; in 1876-7 of $1,-
460,027'; in 1877-8, of $'1,128,147 ; and i
the first half of 1878-79, of about ?S00,000
or more.

That the excise and custons ;receipts,
although population lias increased, have
given diminishing returns, and have de-
clinedla nalue as follows. :-Excise from
$5,594,903 la 1873-4, ta $4,858,671 lm 1877-
s, :while thie Custom' receipts have de-
creased from $15,351,011 in 1873-4 to $18,-
782,824 in 1877-8.

Stamp duties (ln Canada Bill Stanips
only) have also yielded less. The results,
comparing the periods of 1873-4 and
1877-8, being as follow:-

$2,568,187 ............ Custmons.
736,232..... ........... Excise.

43,738 ............. Bill Stamps.
-]liakIiiig ini al. a dcicase of $3,348,1-57

in the 'evenue. of 1877-8, as copar'd
vith .that, of. 1873-4 from the income de-
rived. by. taxation.

ilht the fixed charges for debts, etc a
the provinial Governments have in-
creased froin 10255,798 in 1873-4 ta
$i,659,5'23 in 1877-8, aniddition" f S,-
403,725, ivhich Ibin a flixéd harge can-

nòt be>reduced, wliile tié subsidies have
onlý decreased $280,000.

That the Dominion of Canada is able
for Public Warlls an thse 1 it Juiy, 1878, as
followvvs
(a) ior completion of Lachine

and 'Welland Canais.... $5,500,000
(b) The construction of the Pa-

cifie liailvvay frani Lake
Supérior ta the Red
River. .......... ..... 6000,000

(c) For construction of the
branch fron Fr'eiiclî li-
ver on Lake Rüriî'on ta
Pembroke............. 2500,000

Making a total of.......s14,000,000
In addition tO the liabilities foi' the con.

struction of Publie Works, Canada wvill
have, during the next few' yeai-s, ta pro-
vide in England for ftie follow'insg iatur-
ing debts:-

In 1880, S6,665,813; in 188, S1,321,-
300; i 1882, $2,641,626 ; in 1883, $1,0391-
580; in, 1884, $1,305,240; and in 1885,
$32,467,665.

TIat in consequence of failur'e in re-
venue, and having ta provide foi' the pub.
lic service, ite0est on deht, etc., etc., lit
ieaist $2,000,000 shunit ho obt:iîiiecl ly the
iew Budget ta imseet existing deficiencies.

The present Governmont w'ere returined
by the a large majority in Septeniber,
1878. Tie issue at ise geusoîal elctions
being revenue versus at î-uitective taril?.

A protective tarif', in order ta encourage
the industries of the Doiniiion, was advo-
cated by the leaders of' the tie Opposi-
tion ; and the Governinîent t>ey havI
since forimed lado not desire to avaii thon-
selves of direct taxation.

Tiey also desire to point ta the very
hostile action of the American Govern
ment towards the Dominion of Caniada in
all matters relating ta tai-iffi and ta the
tact that mnanufactuire-s i . the United
States have establilshed combinations un-
der such perfect organization that should
any special iiidiusti- arise in Cansada the
Canadian nmarket is at once flooded ivit a
corresponding article o American pro.
duce, sold below valne -, the effect of sues
comsîbinatioin being equal to that which i$
produced by a Governiment bounty.

i hiave, &c.,
(Signed) Lons.

The Right Ronorable
Sir M. E.- cr s-Ritcu, Basrt.

TIE GRAND TRUNK RAILWAY.

Wý\e noticed in aor* last issue tie suc-
cessful terinination. of the negatiations
between the Dominion Governen t and
the Grand Trunk, Bailvay Company foi-
the acquisition by the former of the
Riviere atd Loup line. Sir Ienry Tyler,
president, and Sir Charles Young, vice-
president, of the Grand ii'Trunk Coîmcisany,
are at preseñt on a tou- i Can, hsa-
ig paid a shot visit ta New York en

route. As customary with our neighbor's ,
Sir Hetry Tyler 'vas interviewed by a
representative of the Graphic nesvpaper,
to iiom lie furnislied a co of lus late
speech adds'essed to-thestoland bond-
holderof tie Compaanÿ et tie Comimer-

cial Hotel, Lndon, on the eve of his
departure. Sir H1el' appears to have
submitted ta a long cross examination on
the poicy of the Company, and on that of
fr. Vanderbilt, which cannot but be

interesting to Canadians, ta whoin the
success of the Grand Trtin Railway l
most important. It is already well-knowi
ta our .readers that Mr. Vanderbilt pur-
chased last year the contrai of the Michi-

gan Central Railvay, the main connection
of the Grand Trunk with Chicago, and
that the consequence has been a consid-
erable diversion of trallic from the Grand
Trunk. The saie capitalist also bouglht
a controllimg imterest im the Chicago andsi
North Western ; and we learn froi the
statements made by Sir ileniry 'l'.yler' that
the Grand Trunk was thereby deprived
of half the tonnage, and two.thirds of
the receipts, obtiiiied for that railv-ay
in the corresponding periocd of last year.
lin short, as mnatters stand at present, Mr.
Vanderbilt ampears to have succeecded in
lis bold policy of obtaining a consideri-
ble portion of the raflic or hie Grand
Trunk. Sir Htenry Tyler is of opinion
tiat the Great Westerns Railway lins likc-
vise been placed mn a position of' great
peril by the Vanderbilt purchase or the
Canada Soutliern and MI icligan Central,
and that it wNould appear ta be more thans
ever desirable that the twvo Compaies
shuild unite their forces for the purpose
of resisting the hostile action al inju-
dicious influence of their late I all. le
mnaintains tiat, if they had beon inclined
ta ute, the y migit year's ago have male
a profitable arrrangeient with the Michi-
gan Central, and they would not now b
under the necessity or seeking indepen-
dent access ta Cincago. We infer from the
statement of Rir Henry Tyler that one
object of his visit is ta endeavor, and, if
possible, in concert w'ith the Great West-
crn, ta obtain access ta Chicago by soie
mneans,'and it may bc a iatter of great
iiportance in the carrying out of this
object that the sale of the Rivière <lu
Loup branch ta the Goverinnent lias been
efifected. Sir Henry, as mîiglt have been
expected, states thiat the du t> lately in-
posed on coal wil be a heavy addition ta
the cost of fuel, and go faro prev ent the

*further ecaonmy which it hadl been
expected ta show in-the next half-year'ly
statement. With regard ta the eflect or
the regulations p'olibitig the importa
tion of cattle, ve.shall quote Sir lenîy's
own words:

"Does tihe Grand Trunk aEilaay feel
oerioùs eflects fron thle recentp'lohibitoiy

or-ders of the Britishî. Goveinmient in r-
gard ta the traisportatioriof cattle ?

l Yes er serious. 1may give yu ian
idea of the magiitude 'of this traflic by


