it, we suffer the more. And we lose in spite of our control of
transtation and speeial backing of banking houses. Because of
the handicap of monetary system, people in Central and South
China always buy beans and bean-cakes from their own people.
We have no chance against them. In consequence, we cannot
conquer the whole of China.

3. With the silver standard in existence, the Chinese
Government can increase their notes to counteract our gold notes.
Consequently, our banks will fail to carry out the mission of
extending our country’s influence,

4, If the gold standard is adopted, we ean issue gold notes
freely. With the credit of the gold notes, we can acquire rights
in real property and natural resources and defeat the credit of
the Chinese silver notes. The Chinese will be unable to compete
with us; and the currency of the whole of Manchuria and
Mongolia will be in our control.

b.. The Government Bank of the Three Eastern Provinces,
the Bank of Communications, the Frontier Development Bank
and the General Credit & Finance Corporation have in eir-
culation silver notes amounting to 38,000,000 dollars. Their
reserve funds in the form of buildings and goods are estimated
at 1,350,000 dollars. It is natural that the Chinese notes should
depreciate. It is only by acts of the Government that these notes
are still in circulation. Until we have entirely discredited the
Chinese silver notes, we will never place our gold notes in their
proper place in Manchuria and Mongolia, much less obtain the
monopoly in currency and finance of these 0 eountries.. With
the depreciated and inconvertible silver notes, the government of
the Three Eastern Provineces buys all kinds of products, thus
threatening our vested interests. When they sell these pro-
ducts, they demand gold from us which they keep for the
purpose of wrecking our financial interests including our trade
rights in special products. For these reasons, our gold notes
are having a harder time and a gold standard for currency
becomeés the more urgeéntly necessary.
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