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securities; but that dividend was paid out
of money advanced by the Government. It
ivas intended for operation. and flot for the'
payment of a dividend. To that extont the
debenture holders were led astray, believinig
the Grand Trunk Pacifie was earning intered.
on its securitias. Later, in 1923 or 1924, the
Grand Trunk earninigs wcre sufficient to pay
a certain amount of interest on the securities,
but thcre was a question as to the liabilitv
of the Grand Trunk, and the situation was
quite mixed uip and muddled.

This arrangement is to clear up the whole
situation in justice to every person. As the
honourahie gentleman Who bas spoken (Hon.
W. B. Ross) pointed eut, 2 per cent will go t.n
sinking- fund. In short, it is expected that
th(, amount accumulated will bc sufficiant to
wipe ont the liability in tbirty-two years.
Canadian National securitias, guarantaed by
the Government-and therefore gilt-edged-
will be excbangcd for thle Grand Trunk Pacifie
securities, so there can be ne complaint on
behaîf of the sccurity holders that they have
not been fairly treated. On the other band,
it is fait- ta, our nwn great enterprise tliat it
should be givcn every opportunitY to make
the best possible showing. After ail, it is
our propcrty. IÇnowing considiiable about its
inception, 1 am strong ly of the view that the
Bouse would be warrinted in approving of

Hon. Mr. CASGRAIN: Howv mnch money
shaîl we have to pay ? Ho1;w much is this
generosi[y going te ýcost the country? The
honourable gentleman said that legally the
hondliolders bad ne dlaim.

Hon. Mr. DANDURAND: 1 have told the
honourable gentleman that it is not a ques-
tion of a deht; it is a question of fact. There
is stock to the amount of over £7,000,000.

lion. Mr. CASGRAIN: Do we have to
pay tbat?

Hon. Mr. DANDUBAND: It is £7,176.801.
1 would point out that we are to pay 4 per
cent interest for 32 years, andl that will wipe
eut the capital.

Right Hon. Mxr. GRPAH.,i: Youi retire th(e
bond issue then.

Hon. Mr. DANDURAND: Yes.

Hon. Mr. BTEAUBIEN: In order that this
matter may ho made clcar te my mmid, I
would ask whether ail the debenture stock is
cumulative, or net?

Righit Hon. Mr. GRAHAM: Against the
Grand Trunk Pacifie. it is cumulative; and
against Ilie Grand Trunk it is continigently
cumulative.

Hon. MIr. GRAHANI.

Hon. Mr. BEAUBIEN: In othar words, this
seeurity that the debentura iholder had was
notbing but a contingent security? They
would get their interest so long as the Grand
Trunk Pacifie earned it over and above the
indebtedness on securities as thon issuad by
the Grand Trunk?

Hon. W. B. BOSS: But if the Grand
Tîunillk R.ailwav' Conupanv did net earo iiî'terest
for oue ycar on those bonds, th:îr could net bc
added ta the interest against it the ncxt year.

Hon. Mr. DANDURAND: The cumulative
feature w'as against the Grand Trunk Pacifie
Company alone?

Hon. W. B. ROSS: Yes, that is right.

Hon. Mr. I3EAUBIEN: The position in
which we standl to-day, if I understand r;chtly,
is that we cive nothing te tbese people except
in case the revenue is more than sufficient
te pay priority liens against the Grand Trunk
Railway Company and lavas somathing over
for tbem; and that was te be the position
practically for aIl time te comae. Is that
righit?

Hon. Mr. DANDURAND: Yes.

Hon. Mr. BEAUBIEN: Thon the situation
is very ýclear. We are te pay these people 4
per cent a year on these s,eurities, part of
which interest goes thon te pay the e.ipir.l of
thosL bonds. Inoterer worLs, we have aîsum '1I
the debt comple-teiv, alt.hough of course the
interest bas been rrduced. 'Bofore this; arrange-
niieýnt, Canada did net owe $35,000,000 te tbose
people at aIl w bail ibsïolîit(,lv ne obligation
te pay tliem; but vusi as soon as this Bill is
iia.aet we owe. thcse peuple S,35,0ý00,000, ta, ho
paid eut of reeu.In ether words, -%ve
astsume S3..00.000 of debt. but we <ask a long
time te pav it. Tben dIo I iieslerst:ind my
bonourable rin to sa 'v tJhat thie bonds te ha
issuied wvill bax ýe tlîis ixî that -in a certain
ime tlîe buuîlbolders îu:îv beîîefit b.v a ulra.wing

bv lot?

Hon. W. B. ROSS: Yes. Tbere are two,
stages; oea in the flrst ton years, and anothor
after tan yaars.

Hon. Mr. BEAUBIEN: Therefore after
the £rst ton years yeu ara goiag te institute-

Hon. W. B. BOSS: Yen redeem at par
after the first tan yaars; bafora that at net
lass than 60 par cent.

Hon. Mr. BE'AUBIEN-ý: But yen redeom it
only for the peuple w ho are fortunate enougb
te draw~ good numbers. That is exactly
on a par witb the bond issue made by the
citv of Pa:ri-. It bas been dis.counitenanced by
ne less an autbority ýthan the Criminal Code


