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It is nearly a year since the financial whirt'
wind char: broughc havoc co East Asian
economies first couched clown in Thailand.
Now is the cime co take stock of the oppor-
tunitîes chat repair of the economic storm,
damage may offer Canadian business anid
also, of the rote Canadian poticymakers can
play in assiscing boch Asian recovery and
the Canadian privace seccor's participation.

Asia's economic landscape bas changed -

is stli changîng - chough perhaps not as
much as the rhecoric by policicians and
economisrs may have us believe. The
councries chat stand out as having weach-
ered che currnoil the best are Thailand and
South Korea. Both have stabiLed, their
foreign financial seccors wich che help of
injections of capital through packages led by
che International Monecary Fund (IMF).
Boch have been able to, reschedule or at
least roll over cheir most pressing foreign
debcs. Boch have begun implernencing

financial reforms mandated by che IMF
Both have seen cheir currencies recover
from, cheir tow poincs of early chis year Yer
the relative actractions of the countries co
Canadian business at this cime are quice
different.

Canada's business relationship, wîth South
Korea and Thailand has craditionatly been
chrough trade racher chan investment.
Exports to South Korea in 1997 were $2.9
billion, whîle cumulative Canadian direct
investment co the end of 1996 was just
$177 milion. Exports co Thailand in 1997
were $444 million: cumulative direct
invesr:menc in 1996 was $271 million.
However, in today's new environmenc, the
best avenue for Canadian involvemenc
appears co be chrough direct investmenc
racher chan increased exports. Of che cwo
councries, South Korea tooks a betcer,
chough scill risky, ber as Bangkok has noc
yec moved as far as Scout in opening co
foreign invescors.

-rnational, support and incemnat reform have been extensive.
portunicies opening up are more obvious and may inv'oive lesu
iand - though chere are rnany reasons co believe char inter-

)cks over the nexc year wilt make Korea's recovery tess chan
high probability of crises accompanying the rescrucruring of
Las5ive corporate banklrupccies, violent protescs by unemployed
ing by the goverrnenc on i cs reformn promises as che urgency of
1 compromises corne into play. There is also the unprediccabte
opments ini Indonesia, Japan or Hong Kong which, given the
zonfldence in ail of Asia, are Iikely to cause fluctuations in the

!ncy inscabilicy and poticicat scares, South Korea
char che door co foreign invescors has been
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