
4. The terni "interest" as used in tdis Article means income from. debt-claims of
every kind, wbether or flot secured by Mortgage and wliether or flot carrying a right to
participate in the debtor's profits, and i particular, incarne from government securities
and incarne fromn bonds or debentures, including premiums and prizes attaching to such
securities, bonds or debentures, as well as income which is subjected to the samne
taxation treatment as income from money lent by the laws of the State i which, the
incarne arises. However, the terni "interest« does flot include income deait with i
Article 10.

5. The provisions of paragraph 2 shall not apply if the beneficial owner of the
interest, bemng a resident of a Contracting State, carnies on business i the other
Cantracting State i wltich the interest arises through a permanent establishment
situated therein, or perfonins in that other State independent personal services fram a
fixed base situated therein, and the debt-claim i respect of which the interest is paid is
effectively connected with such permanent establishment or flxed base. In such case
the provisions of Article 7 or Article 14, as the case may be, shall apply.

6. Interest shall be deemed to arise i a Contracting State wben tbe payer is a
resident of that State. Where, horwever, tbe person paying the interest, whetber the
person is a resident of a Contracting State or not, bas in a Contracting State a
permanent establishmnent or a fixed base in cannection witb which the indebtedness on
which the interest is paid was incurred, and such interest is borne by such permanent
establishment or fixed base, then such interest shahl be deemned to, arise in the State in
which tie permanent establishment or fixed base is situated.

7. Where, by reason of a special relationsbip between tbe payer and the beneficial
owner or between both of themn and some other person, the amount of tbe interest,
baving regard to the debt-claim for which it is paid, exceeds the amount whîch wauld.,
have been agreed upon by the payer and the beneficial owner in the absence of such
relationship. the provisions of this Article shaIh apply only to the last-mientioned
amount. Ini sncb case, tbe excess part of the payments sball remain taable according
to the laws of eacb Contracting State, due regard being badl to the otlier provisions of
this Convention.

1. Royalties arisig in a Contracting State and paid ta a resident of the other

Contracting State may b. taed in dhat other State.

2. However, such royalties may also be taxed in the Contracting State i which
tbey arise and according ta the laws of tbat State, but if the beneficial owner of the
royalties is a resident of tbe other Contracting State, the tax sa charged shail flot exceed
10 per cent of tbe gross amount of tbe royalties.

3. The terni «royalties" as used i tbis Article means paymnents of any kind
received as a consideration for tbe use of, or the rigbt to use, any copyright of literary,
artistic or scientific work, any patent, trade mark, design or model, plan, secret
formula or process, or for the use of, or tbe right to use, industnial, commercial ot
scientific equipment, and for information concerning industrial, commercial or
scientific experience, and includes payments of any kid in respect of motion pictre
films and works on film, videotape or other means of reproduction for use in
connection with television.


