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and in either case conditions are made or imposed between the two enterprises in
their commercial or financial relations which differ from those which would be made
between independent enterprises, then any income, deductions, receipts or outgoings
which would, but for those conditions, have been attributed to one of the enterprises,
but, by reason of those conditions, have not been so attributed, may be taken into
account in computing the profits or losses of that enterprise and taxed accordingly.

ARTICLE 10
Dividends

1. Dividends paid by a company which is a resident of Canada to a resident of
the United Kingdom may be taxed in the United Kingdom. Such dividends may also
be taxed in Canada, and according to the laws of Canada, but provided that the
beneficial owner of the dividends is a resident of the United Kingdom the tax so
charged shall not exceed 15 per cent of the gross amount of the dividends.

2. Dividends paid by a company which is a resident of the United Kingdom to a
resident of Canada may be taxed in Canada. Such dividends may also be taxed in
the United Kingdom, and according to the laws of the United Kingdom, but pro-
vided that the beneficial owner of the dividends is a resident of Canada the tax so
charged shall not exceed 15 per cent of the gross amount of the dividends.

3. However, as long as an individual resident in the United Kingdom is entitled
to a tax credit in respect of dividends paid by a company resident in the United
Kingdom, the following provisions of this paragraph shall apply instead of the provi-
sions of paragraph 2 of this Article:

(a) (i) Dividends paid by a company which is a resident of the United King-
dom to a resident of Canada may be taxed in Canada.

(ii) Where a resident of Canada is entitled to a tax credit in respect of
such a dividend under sub-paragraph (b) of this paragraph, tax may
also be charged in the United Kingdom and according to the laws of
the United Kingdom, on the aggregate of the amount or value of that
dividend and the amount of that tax credit at a rate not exceeding 15
per cent.

(iii) Except as provided in sub-paragraph (a)(ii) of this paragraph, divi-
dends paid by a company which is a resident of the United Kingdom to
a resident of Canada who is the beneficial owner of those dividends
shall be exempt from any tax which is chargeable in the United King-
dom on dividends.

(b) A resident of Canada who receives a dividend from a company which is a
resident of the United Kingdom shall, subject to the provisions of sub-para-
graph (c) of this paragraph and provided he is the beneficial owner of the
dividend, be entitled to the tax credit in respect thercof to which an
individual resident in the United Kingdom would have been entitled had he
received that dividend, and to payment of any excess of such credit over his
liability to United Kingdom tax.



