
-5-

It lias been suggested that Canada and the other
exporters were trying to extract an exorbitant pricefrom
the United Kingdoin under the new Àgreement. I hope that
what I have said here will help to put the situation in its
proper light. The maximum price of«#2.O5 was offered as
protection ta the ixnporting countries in return for the
miinimum p-rice guarantee of~ $1.55, which protects the exporters.

I have spoken about a m.atter that I know il close
to the hearts of~ this audience, the prospects for trade
between Canada and Britain. Now let me say a few words about
a subject that il particularly close to my heart -the economic
future of Canada.

I ofttn see re±'erences to what is called the
"Canadian bool," -If this phrase implies that Canada ie'
expanding and prosperous,,the description is acourate enougi.
Sometimes, however, the word "boom" suggests a temporary and
artiticial prosperity', accompanied by inflation and excessive
speculation, and ending inevitably in a "bust". In that
sense there is no Canadian boom and anyone who-goes to,
Canada looking for one will be disappointede

Indeed what must strike most observers as remark-
abl-e is the almost complote absence of boom psycn~ology ini
Canada. There was a good deal more excitoenent az4d specula-
tion in the years prior to WNorld War 1 when the uheat areas
of? the. Prairie West were being brought under the plow and,
ef course, in thie late 19201s, when boom psycho.ogy was
rampent. Yet, at present, the country is ezpand.ing about as
rapidly as êuring any perlJod ef its histery and on a muai
broader front.

Even before the outbreak oft war ini Korea, and the
accompanyîng increase ini defence preparations, capital ex-
Penditures in Canada were funning at higli levels and rising.
Unempîoyment was at a minimum. W. were just at the beginning
Of a. new industrial era. ICorea necessitated some cha~nge o?
direction te give priority to the production of! essential
Materiais, but it mnade îîttîe difference te the. overall rate
Of' expansion. The eoonomy wsas already working close te
CaPftOity and siiowed every sign of contifluing te do so.

It lias been as if each diacovery aznd developiuent'
leade on to others ini a ohain reaction, The turning point
12 Ca.nada came with the discoey al'ter iuany pars of
d4 appointmnt, o? a. maj1or oi field on the Prairies. This
discovery cojjnoided closely with the, une overing ef vast
e8serve of iron ore in Qýebec - Labrador. Thus, almoat
Ovri 8 iit, Canada made good her two moat serioua deficienoies
el industrial power - oil and iron. The~ developmnt of

the8e resources required the building of pipilines and rail,-
VaYs and the provision o? more hydro-electria powr. Quebec-

Labrdoriron povided the final and convin.oing reason why
the bildin o th t. Lawrenc Seway is n*Q*auary without
f,,.'rt er ely to provide trasprttionfo uexnd


