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CO.NVENTION

The Governent of Canada and the Government of tbc United States
O>f Arnerica, beîng desirous of further promoting the flow of commerce between

betoCuntries, of avoiding douýble'taxation and of preventing fiscal evasion
1In the case of income taxes, have desided to conelude a Convention and for
that Purpose have appointed as 1their Plenipotentiaries:

Mr.Leighton M-Carthy, K.C. Euvoy Exrtraordhi<ary and Minister Pleni-
ýPoentaryof anaa a Washing~ton; and

r.I Sumne Welles, Actig Secretary of State of the. United States of1

ýýZbhavlug coinmunicated to one ano4;her theîr full powers found ini go
<nddu forin, have agreed upon the folk*wing Articles:

C ARTICLE 1

Alientrprseof one of the ct»itractiug States is ïnot subWet to taxation by
he other Oontracting State in respect of its industrial and comriprft

XýeP in esp c f such profits allocable i aecordance with theArilso
hl ovntion to its permanent establishment in the latter State.

« 6eut shaI1 b1e taken i deterxnining the tax in one of the coutraetigtae, fthe mere pirehase of mero5handise effected therein lby an enteDprise
f the tlrSae

ARTicLE I
For he urpsesof this Convention, the term "industrial and commercial

rofits'»sal O il>4lu4e icome in the Iorm of rentais and royalties, interest,
ividnds mangemnt hare, or gains derived frein the sale or exchange of

aital se.
Subject to the prvisionsk of thi Convention such items of income stiail be

tiid sehe atel or <> ter ith idustrial and commercial profits i aceordance

ith~~~tae th aw fnhantratgSats

States ,maný
-1-


