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requiretient at the present time, and has been for many years
{nw. The gradunl accumulation of the contingent reserve fund
148 been ndvised by the miuaging ditector as the best method
of making the chanye, and anticpatng the probability of the
Government enacting that the reserve will have to be caleulated
upad a4 per cent instead of 47, per cent basts,

Iuterest and rents due jat the close of the year nmount to
$12.030.00, and the total nssets being £2,300,518, is just about a
half of one per cent. being nearlya quarter of one per cent. less
than last vear.

This canuot fil to be regarded as highly satisfactory. as it is
a fuir indication of the quality of the compiny’s mvestiments.
Ity this cosnection, I may state that the interest and rents have
sufficed to pay all the death cluims of the year, and leave n sur
plus of $22,595.17

Comparing  the position of the Company at the close of 18¢0
and at the close of 1595 is at onee interesting and cheering

-Canht 1ns, in Net
lucome. Assets, Force Surplus.
l“::‘)()ﬂ .(({‘.‘_lxu A Sl,ns 1323 04 $l('.ll:h.554 sl:';.l,;() Q4
1895.. . 81,478 24 2,300,808 15 15,442,444 405,218 35
Inc.. .. £226877 20 L1206,193 11 §5,365.80 §£278,069 31

or 0y pc oriz2pe or §3.p.C.  Or 219 p.c.

As a1 cvidence of our anxtety not to overstate the value of
nssets, but to be on the conscrvative side in this important
particular, I call vour attention to the fact that our municipal
debentures could be sold at an advauce ,of £13.834.26 over -what
they stand in the statement of assets.

Comparison of ruplus carned for the year to mean assets of
the year shows 4 1-10 per cent., which 1s a very- Iarge earning,
especially taking inte account the fact that desirable mvest-
ments, at a fur rate of interest, are ow very scarce and difficult
to obtain. .

The interest eatned for the year s amounted to §97:287.27
which, calculated on the mean amount of the reserve fuud, is
570 per cent.  This is mentioned, beeanse, as has been already
stated, it is nudentood that, according to Government require-
ment, the reserve fund is expected to carn at least-4ts percent,,
whereas the figures quoted show we enrn 1Y, per cent. in
excess of the-rate named, which is a wnin factor in the surplus
accriing  upon our investmient polices  This should be a
source of satisfaction to those who are under the impression
that companies -experience adifficultv-in earniug the rate of
interest required by the Goverment table.

The Hon: G. W Allan, vice-president, in seconding the re

solution, said :
. Uamsure we areall satisfied that the business of the Company
s in a perfectly sound condition. I thiuk this report should
couvinee nil that we have in the North American lafe. u. cons-
pany 1 which every man desiring to insure his life shonld have
the utmost confidence.

The Hon. Sir Frank Smith said: 1 am pleased with the
Matement you have given us, and 1 think stis a credit to-the
Company. I congratulate you on the success the Company has
attrincd, .

Mz K. Galley, in refenting to the investments of the Company,
saiid - It has been customary cach year for meto examine the
morigage reginterof the Company, 1o see the condition of the
mortgage loaus, and after looking through your books at the
clusc of 1893, I-was agrceality surprised to find that the wterest
ou the loans hiad been so well paid, and sucha very small
awount of mterest mnstanding and unpaid. 1 can coxfﬁdcmly
say, aud you kvow Lspeak wathy large experience on this point,
that there is 1o corporation 1w this ety to day having a better
class of mortgage Ioans on 1t« books then has the North Awmen
cau Life 1 thuk the rearon of your mortgage loans heing so
aatisfactory 15, that the duectors nud officers of this Company
were never cattied awav with the wlea of excessive values dur
ing the boom tunes, ueither Qid they make loans on suburbag
prepertics, but, on the contrary, they preferred rather to take
a little less 2ate ofmterest, nud confine their investurents to pro
perties embraced in what mayv be consdered as the city proper.
Having gone over the list of 1eal estate held by the tm'up:m\‘. 1
a1 pleased to be able to tell van that it stauds in the books ut
a sum much below what the Company will realice when they
feel disposed to sell . The course taken bas been to enter up
the propet tiesat therr morigage values, and not add thereto auy
moneys expended W nnproving the propertics, but to write-off
such amounts as an ontgo from year to yvear. This isa very
Conservative cotirne to take, and when the time comes thatthere
i » nlore active wovenient i tend estate and these roperties
are sold, 1 feclansured the Campany wall realize a very handsote
profit. I the Company had the amount of moncy taslay at
which the real estate stands mats books, it could not wvest 1t
at a bettermte of imtetest than these properlies are retutrmug.
Asone of the awditing comunttee of the boand, 1 can sperk with
x great deal of contilence of the assets of the Cotupany, and a

glance al thestatement will show bow clean ¢y erythung is,and
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what a very handsome profit the Cotnpany has made duritg the
nast year, also that after making every Frovlslon for liabilities,
sesides adding to the special reserve funid, a large surplps re.
muins. Asa large policy holder in the Company, I rejoice at
this state of affairs, and feel confitlent that successful as the Com-
pany has been up to the present, if the same conservative mau-
?gcmcnl continue, its success is bound to be even greater in the
uture.

James Thorburn, M.D.. presented his full and- interesting
annual report of the mortality expericuce of the Company.

Dr. Corlyle, the Company’s auditor, said: I have been audi-
tor of the Company-from its inception, consequemly I.hnve hn.d
the opportunity of knowing very accurately its financial condi-
tion. On former occasions 1 expressed myself with much con-
fidence as-to its sound condition and its future progress. All 1
said has been more than verified. Now, after fifteen years of
successful operation, I can speak with as much confideunce as
ever of its excellent financial state, of its successful and econo-
mical managemer:t, and of its future prosperity.

I have examned all the bouds owned by the Company, except
those deposited with the Government. I saw scrip and loan
certificates for the stock on which the Company hias made loans,

-and-finally I saw that every mortgage represented. in the state-

tent was in the vaults of the Company. While I am not sup-
posed to know whether these properties are-good security for
the autount loaned on them, linay say that I think the man.
agement is to be congratulated that on so large an amount
loancd on real estate, so little interest is overdue.  Is-is-not the
best evidence that the money of the policy-holders is safely
invested?

After checking over this last anunal statement, Ibegan to
conjecture what the annual statement of the Company will be at
the end of another 15 years. I will not venturc on the figures
at which I arrived, but I may say that 1 regret that I amtco
old to take out another 15-year endowment investment policy,
for 1 have no doubt but-that-it would be just as satisfactory as
the splendid results to be paid meunder-the one I have matur-
ing this year.

After the usual vote of thanks had been passed, the election
of directors took place, after which the newly elected -board
met, and Mr. John L. Blaikie was unanimously elected presi-
dent, and the Hon. G. W. Allan.and Mr. J. K. Kerr, Q.C,, vice-
presidents.
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