
?rEBRUARY, 1887. INSURANGE ô> FINANCE CHRONICL-E. 59

TulE iNmsURANqCE TIMES, (N.Y.)

AND THE HOMANS PLAN.

Wýere it flot for the sad news which cornes to us as we go
10 Press, Of the death of Mr. Zavaar Wilmshurst, late one Of
the editors of the Insurance Times, we would feel sorelY
teIpted to express at length. our views as to the great fal
ofthat Paper from, the proud position it occupied under its

former Proprietor, Mr. Stephen English. It was then cer-
t'a"IY ofle of the most lively and readable insurance journals

inl the United States. There was then an individuality and
"igor about it which cornmanded attention and respect even
thoulgh the reader did not approve of Mr. English's hobbies
andj his likes and dislikes. Under the circunistatices we
Will Say nothing of its later history. Its last number, how-
ever, Contains some comments on the Romans plan and the]Pederal Lifeand the position of THE CHRONICLE,whiCh are
evlideîitîy from the pen of Mr. Homans, the full page ad-

Vertisemre 11t 0f whose Company appears a feiv pages further

on* 't Ofly contains two points of any importance. The

first of these is the oft repeated assertion that our remarks
'nld 8tttet only apply to short term assurance, -and not
tO renlewable terrni assurance. We have disproved this
'tStatreet SO often that it grows monotonous, and will only

blind tastis yerson after what we have said desires to be
blid l tiswriter does, we can pity them, but wilI flot

'tePtthe hopeless task of convincing them. The second
Pon sas to the impairment of capital of the Federal Life.

' sclaimed that"I there seems to be no question as to its

labiîtý to fulfil ail its obligations," and that it is doing a

lre bus8iness.IBut our question yet remains unanswered

as hto ho)w nuch is the ccguaran tee fund " which belongs to

thU POicyholders and which is applied in the published ac-

111is Such a way as to, in appearance at least, reduce the

ben~ent of the shareholders capital. Neither have we
entoid Where the money cornes froni to pay the large ex-

penses beyond the yearly arnounts which the certificates
aîîOw the Conipany to spend.

* he best that can be said of the Honians plan is that it is
l7 ereal respects an improvernent on the old and simple

SIerit plai but beyond this, the less said the better.

130ARD 0F PIREUDEWI RS

11hcn SEB8ION 0F 1887.
Of th equence of the late hour at which the proceedings

Want0,tPoronto Board carne to hand, we are unable for
'nTe and lack of space, to present more than a brief

IirryOf the very interesting proceedings; the
a n ce Was ut large, and the action had was quite

e in louWhere 50 rnany divergent views were to be blend-
tlo One. President'Henderson presided.

of theCM'esiOf opened on the r9th inst., but in consequence
rarrjl ofltea elegation having been delayed by the non-

the~ sesson ail adjournment was hiad until the 2oth,

'e cniu over the2St
inlter 5 Progranme embraced the usual routine business,
tha 81erSed with other pertinent subjects, among which

ab4t0 eete t'Pellagn"and bis status, presenitana1te gsc ~ . m~t ethe flQst prominent, After consider-
11l8m .aseries pj' iujçs and regulatiops regardiIqgj

1 4 ~flt0f special.agents," by> wllm, tQ be ap-

pointed, compensation (Io per cent.) duties and spheres of

action, (confined to a single company) were adopted with

quite as rnuch unanimity as could be expected,and if rigidly

adhered to by the offices this cross which the local agent

has had to bear for sonte tume will be more or less effectu-

ally rernoved.
The subjects of protective police and fire patrol; the

grain business; workm-ens' permits ; carpenters' risks on

specials ; fees for endorsemelit (abolished) ; sciedule

rated risks, co-insuralice clause, arnendments to contribu-

tion, deposits by head offices to meet fines imposed, etc.,

etc., were ail discussed, and more 'or less thoroughly dis-

posed of. We shahl give the rnost important of these sub-

jects further consideration in our next issue. The old

oficers were unanimously re-elected, and the session was

adjourned sine die,

BOHEDULE RÂTING.
While fire undcrwriting is not necessarilY a simple ques-

tion of rates, yet the PRicE at which reliable indemnitY can

be supplied to the cornrunity, and at the same time afford

a fair return to sharehokiers whose ntoney is pledged to se-

cure this indemnity, underlies the whole business of insur-

ance; for, as in any other line of commerce, if there be not an

ample quidpro quo, if the equivalerit obtained be less than

the cost of production, there is, virtual]y and of necessity,

an end Of the matter; for no individual or body of stock-

holders Of a corporation will long continue to place their

means in p- losing ventuit.
B3ut jUst herein it is that insurance, though a recognized

braltch of the comiaetce of the world, differs from other

lines Of commercial transactions where the cost of produc-

tion in first hands, or with the jobber,. is always an ascer-

taitiable factor, either exactly or approximately, for the pur-

pose 0f indicating a sale price (or nmarket value), that will

prove adequate to amply remunerate the cap)ital invested

for the risk incurred, with such margin for profit and re-

serve, more or less broad as legitimate competition may be

more or less pressing, will admit.
While, on the other -hand, underlVritiflg differs from trade

and commerce, in -two -especiitl particulars:
-Firsi. The cost of production, though frequently apl)rox-

imnated more or kss closely on the basis of experience, iS

nevertheless, ini fact, an unknown quantity until a loss shall

have develope-d it, when, flot unfrequelitly, it loorns up tin

large proportions, making itself known accordingly.

Second. There can be no legitimale competition in honest

underWriting; for un/ike merchandizing again, where the

sale price rnay vary oftimes, and froni legitimate business

cauSes, such as supply and demand, the riggings of the mar-

ket, etc., etc., while the rate of prerniuni once flxed, ade-

quate to the hazard, thereaftcr, P5ari bassu the price or inî-

surance value always remains the same, though the cost or

rsAle price Of the property at risk niay vary daily. Thus, if

the "alue as an insurance hazard be one per cent. to-day,

#ne per cent. will be its value, insurance-wise, to-morrow or

next year, subject, however, as in trade, to any increaSe of

risk, internal or externai. If the mnarket value of the prô-

perty covered by the insurance be less to-day than when the

policy was isseued, the insurance will cover'imore'of the pro'

-perty for the s9me 9mount of' premfiîurn, but the rate 0f


