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MINE PRICES FOR PROSPECTS.

The foliowing editorial in the colurins of
the Alining Record §s ono which s wortky
of the carelul consideration of our readers:

A word of criticisin is to be uttered at
this time touching tho bLuying of property
in Cripple Creek end other camps of tho
state. The numcrous recent flotations in
Cripple Creck has called attention to a
statr of aflairs which cannot be denied o
hav s beer ons of the factors in the general
weakness of the market of late. The trou-
ble nbove alluded o hus been occasioned
by the fictitious val. . wWiurh some pros
moters have cndeavored to pluce oa  the
propertics included in their flutations.

Tuere has  been o gencral cry raised
against the fornung of nuw companies, but
the cniticism s misdirected. There 18 no
harm i{n forming a company to take up
and work mining property. Thut 3 a
thing to be commended.  ‘The harm cotnes
tn where a promoter secures o tract of mi-
neral land, forins a company, anhouncing
when he does that it is for the purpose of
working the same, aud then tops off the
cdimnx by selling the sharcs at an  out-
landishly high figure which places a value
on bis ground away beyond its intrinsic
merit. The majority of tho recent Cripple
Creck flotntions made on the local market
have been meritorious, and the prico asked
for the shares has been in keeping with the
value of the property. Furthermore, it
can Lo said that in o majority of cases
these companies are pushing development
work to-day. The investor does not object
to the prico he paid f{or the shares of
these now flotations as long as he knows
that the ground is bLeing doveloped and
that there i3 a show of future reward: bet
he dees object when he finds that he has
been tnken into a company <shich was
boomed merely to get rid of a million or
two shares and finds later that there ne-
ver was any irwention of developing thes
property into a mune. Cripple Creck is o
great mining camp; but it is too great to
allow anything like the above to go on
and nover receive the condemnaation of hon-
est men. The {future of the camp lies in
protecting the interests of those away
from the actual acencs of mining opera-
tions.

But thoro 18 another point in the discus-
slon related to the above, but removed
from it to some degreco. There has  been
the liveliost trafficking in mining realty in

Cripple Creck during tho past twelve
months which has resulted in bringing
about a ‘“boon."’ pure and simple, in min-
ing claims. Tho Rccord condemns this
speculating in ground, for, it partakes too
much of a real cstate boom and in not in
keeping veith the mothodical development
of a mining chmp. There is a tendency to-
day amuong certain holders of Cripple
Creek to demand prices for undaveloped
prospncts. To keep silent regarding this
concition of aflairs would not ease the-
situation and .he plain truth about it,
fo the best remedy. It has to b8 admitted
that in scveral of the recent flotations
ground was sccured at figures which may
be termed exorbitant, for the real cstate
market was advancing and the ground was
taken in at top prices The promotets
were forced to capitalize heavily and float
their shares at high figures in order to get
back twhat they rut into the property and
yet be able to moke to 800 or 400 per
cent. which they felt entitled to on thelr
fnvestment.

Th: honest wway would have been for
them te refuse to pay the prices for the
proper.y, and if it could not have been
sccieed  at  a lower figure refuse to iake
it nltogether. It is o matter of congratula
tion that there were comparatively fow
such instances, as indiented above, andi
these are alrendy working out thelr own
salvation, ns the prico of the stock bhas
dropped back to somewhere near its in-
trinsic value and few {f any ecastern buy-
ers have been taken it at advanced fig-
ures.

The blame lies in large measure with tho
seller of mining claims. Tbe purchaser of
mining property will not. unless he 18 seck-
ing merely to make a fictitious flotation,
pay a mine price for a piccs ¢! property
it ho intends later to add to his invest
ment by developing his ground. ‘The lat-
ter is as legitimato an item of the pro-
motion as tho original purchase price of
the property. Tho fact that the promoter
has been willing to pay mine prices for a
prospect is prima faclo ovidenco that ho
is not trading falr with those whom ko
asks to b&uyme {nvestors, and does not
intend to develop his property. Tho peller
of mining property must bo willing to ad-
mit that his undeveloped property s
worth only what it shows on the surface
and he cennot ask in honesty & wine fig-
ure on future possibilities and whon tho
buyer submita to boing humbugged Into,

paying anything but prospect prices for
prospects, ho immediately shows that he
is oither woefully lacking in good bLusiness
judgment or is contemplating the practice
of fraud on subsequent jnvestors.

STRAWS.

Texas Contral Ry has declared a divi-

dend. of $4-per share payabla-Jan 15,
® e °

In outsidec market, N. Y. Bay State Gas
sold at 134, Flemington at 21 on Thurs-
day.
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J. W. Harrison, broker, San Francisco, _
reports under date Dec. 28, four arrivals
of coal {from British Columbia. 6,900 tons.
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Bank of England‘'s proportion of re-
serve to lability 86.5 p.c. against ar 9 last
week. Bullion in bagk for week increased
£48,000.

e & °

American Steel and Wire will declare 6
p.c. div. on common stock for 1899. Fu-
ture dividends for 1900 will bo paid quar-
terly at that rate.
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Controller ¢ Currency Dawes says ‘‘the
wheels of legizimate business are moving,
and the recent stock panic simply reluascs
more capital to aid their motion.’’
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London reports g.ato that so far from
there ‘being any pressure for money at the
carry over contangos were light end o
large bear account proved to have deve-
loped in American stocks.
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The Panama Canal Company of Amecrica
has been incorporated under the laws of
Now Jerscy to take over and complote the
French Panama Canal. The authorized
a.pital {8 $£30.000,000, which may de in-
creased to $120,000,000.
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New Yorl: Central stocitholders ratified
Boston -nd Atbany lease, 68% millions 73
favor. None against Tho amended loabe
specifies puyment of $5,500,000 instead of
$4,000,000 to Boston ‘& Albany stock-
holders in addition to 8 p.c. annual divi-
dend guaranteed, and it also reducos the
tenurc of the lease from 999 yenrs to 99
years.



