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U 8. GOVERNMENT.TAKES POSSESSION
OF ALLU.S.R.R’S. .

Government posgession and operation of the nation’s
railroads for the war was proclaimed by President
‘Wilson on Wednesday, and became effective at noon
on Friday, December 28. Wiliam G. McAdoo, re-
taining his place in the Cabinet as Secretary of the
Treasury, was placed in charge ag Director-General
of railroads. .

Every railroad engaged in genecral transportation,
with its-appurtenances, in('luding‘steamahip lHnes, is
taken over, and all systerns will bs operated as one
under the Director-Cteneral,

In a staiement accompanying his proclamation, the
President announced that as goon as Congress re-
assembles, he will recommend  legislation guaran-
teeing pre-war earnings and maintenance of railrozd
propertics in good repalr, “pre-war” yueaning prior to
the eniry of the United States intp the Kuropean
conflict.

Government backing will be given to new fssues of
railroad securities ro (hat o rcady market may be
foun
'l‘hhrc.&idu:fs move althuugh forccasted for wecks,
came ai this t{ime ag @ greast sarpeise Lo nearly every-
body in Washington, including rsitroad officials. It
had been generully believed he would awiit the re-
agsembling of Congress beforg taking any step. He
acted through Secrctary of War Balker, under author-
ity conferred in the Army Approsriations Act. Direct
management ol the roads will remain in the hands
of railroad officials, apd the Rallroad War Board,
comurised of five railroad heads, will continue to
direci actual operativn  under Seeretary McAdoo's
seneral supervizion,

The chicf practical effect of (Government operation
wlll be to permit a complete unification of all rail
systems, itopossible under privatle ..;;(‘;'uii‘)l) by rea-
son of slatutes prohibiting pooling of raill traffic and
earninzs. The roads themsclves bhad gone as far us
they dured in this direction, and it became known only
to-day that they had been warned by ,Atltorney-Gen-
cral Cregovy that a violation of anti-pooling laws
could riol be permitied.

The situsiionres-EiprEatized by Presidént Wii-
son, who in hig statement deciared that the roads
had gone as far a3 they could, and that already some
gvatemns were endangering their earnings in attempt-
Ing unification.

Although the proclamation applies to all electric
lines engaged in general transportation, local inter-
urban svstems are specifically exempled.

EARNINGS GUARANTEED.

Congreas will be asked to guarantee ecarnings
equivalent to the average net operatiug income of each
roilroad in the three year period ending June 30,
1917. Railroad experts estimate that this will cost
the Government next year in the neighborhood of
$100,000,000, which can be raised in large part by
increased freights if the Inter-State Commerce Com-

misslon grants the rallroads’ application for the 15

per cent rate increase now pending. Otherwise it will
be paid largely out of the general Government funds,

The Inter-State Commerce Commission and other
Government agencles which have to do with the rail-
roads, will continue to perform their functions as
heretofore, except that they will be subject to the
orders of the Director of Rallroads

The President makes it ciear that his dseision was
not made because of any failure oa the part of any
railroads to perform their whole duty ingofar as they
could while hampered us they were by legral restric-
tions,

“The commitiee of railpoad exscutives,” said his
statement, “have done the utmost that it was possible
for them to do, but there were difficultieg they meither
csuld escape nor neutralize. In mere fairness to them,
the full autherity of the Government must bhe subd-
stituted.”

The plan of control, as outlined in the proclamation
and statement, leaves much unsaid as to detalils, but
ihe general scneme appears Lo follow closely the Brit-
ish system. In England, however, Government freight
is carried free, and the guaganteed earnings require
an enormous amount of mopey from Government
funds, while in the United St the Government will
pary for its freight as in the past, and will stand-iis
part of increased freight tariffs if they are found to
be necessary.

Apart from the President’s statement, there was no
comment in the capital on the Government’s note.
Secretary McAdoo declined to be quoted, and mem-
pers of the Railroads War Board said they would
have nv statement to make umtil ro-morrow.

SUGAR snon'ndfx :xrunum

Accordlng to a pamphlet iuued by the Amarican
Sugar Refining Company, 117 Wall street, the -last
five-years period, including the three years of the
Furbpean war, has seen a decided increase in the
consumption of sugar in the United States and also
a decrease of 11 per cent in the world’s supply of
sugar.

The following table gives the world's production
during the past five years, showing the -proportion-
ate production of beet and cane. ~The long ton of
2,240 pounds.is uged. The 1916-17 figures are ‘esti-
mates: J

Year— Cane, Beet. Total.
1912-18.. «o o 5o o 9232543 8,976,271 18,203,814
1913-14 .. .o oo oo .. 9892057 8,846,269 18,738,326
1915-4 .. .. e, .. .. ..10,288656 8,243,451 18,532,107
1935-16 .. .» o0 oo .« ..10,675294 5,875,157 16,660,714
1916-17 .. .. .. .. ..11,233294 5,302,484 16535778

Further comments made in the pamphlet were:

“It will be seen that whereas prior to the war the
world’s supply wag divided almost equally between
beet and cane, the beet production has declined since
the outbreak of the war approximately 8,500,000 tons,
of 371% per cent. Although the production of dane
gsugar has increased about 1,300,000 tons, or 12 per
cent, the world’s total production has decreased over
2,000,000 tons, or 11 per cent,

“Reports indicate that Germany and Austria are
now producing slightly more than one-half, Fpance
about one-fifth and Belgium somewhat morg than
one-half of its production of four years ago.

“Furopean countries would under normal condi-
tiongs produce annually nearly 3,000,000 tons — the
equivalent of the entire Cuban ‘crop ‘— in excess of
their requirements, which would be available for ex-
port to foreign markets. ’

“The United States buys practically no sugar from

Europe- s -onwea o! supply Iarst!w 1&5 1916 and
1916°are shown by the following- pee.pltul&tion, giv-
ing the figures in long tons:

1915, - 1016

>
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Hawall ... ..o ves ane een ave i, 609,263 533,969
POrto BICO san oos ope anv es 4o 300,310 392,733
Louisiana, .Texas .and _Arigona. .7, 224,768 ‘224,978

Philippine Islands ... ... “ees 120,202 111,182

U, B Beet ..o s nias s has Tayi, 69,257 T700:256
Varlous sugars, including foreign re-
fined, U. S. maple, etc. ... ... 86,129 28,941

PR
~

{Total consumption in United
States ... .. . ess +..3,801,531 3,658,607

“From thig it will be geen that Cuba supplied about
one-half of the sugar. for this country.

“The immediate effect of .the declargtion of war
was to cut off from the world’s ‘market the sugar
supply "of the Central Powers. More than one-third
of the world’s total production formerly came from
within the present battle lines of Burope, and the
western battle line now. passes through the sugar
pmducing territory of France and Belgium.

“The most serious effect of this interruption to the
supply was first felt in England. The British Isles
produce practically no -sugar. More than two-thirds
of their-supply came from Germany and Austria and
ceased on declaration of the war, and any possible
supplies from Russia, France and Belgium® were un-
available, -

“In five years previous to January 1, 1917, the
imports into Great ‘Britain from Cuba anreased ap-
proximately 550,000 tons. From other statistics lt np-
pears that last year Cuba exported to Hurope 730,000
tons, or approxfmately one-fourth of her entire crop.
So far this year Cuba has exported to Eurdpe close
to 925,000 tons of raw sugar, or approximately 200,000
tons more than during all of 1916.”

PRELIMINARY STATEMENT OF THE
November makes the second month in 1917 in
which Canada's trade has made a new high record
in point of value as well as volur‘pe
November export*amcunted jo-sthe total “of $187,-
315,615, while imports totalled 872 708,439, < This re-
presents an excess balancg of exports over imports
for the month of $114,607,076.- These ﬂgure§ com-
pare with exports of $109,5658,000 in November of 19186,
and imports of $72,690,000, or an excess in that month
of experts over imports of $36,868,000. :
Figures of July trade come next best,In that month
exports amounted to $177,366,148, while .imports am-
ounted to $90,181,695 an excess of exports of $87,-

Month of No
" 1916. 19186.
Imports for Consumption. $ $

Dutiable g00ds .. ¢4 «s -0 oo 26,079,686 38,088,134
Free Zo0dS .. ee oo se o 18,187,873 34,496,311

Total imports (mxdse.) .. 45,217,669 72,679,44g
*Coin and bullion .. .. «. «o 4,705,983 1,411,478

Total imports .. .o ... 49923492 73,990,923

Duty collected .. 9,440,815 12,116,329

Exports.
Canadian Produce—
The mine .. .. e 6,634,887 7,026,024
The fisheries .. ..« g ¢ 2,075,877 2,600,021
The forest .. .o o o0 o0 4,656,502 - 5,172,272
Animal produce .. se . 12113520 13,603,193
Agricultural products .. .. 53,936,837 36,789,632
Manufactures .. .. . oo 13231022 44,119,094
Miscellaneous .. oo oo oo 383,271 248,714

TBADE OF CANADA FOR NOVEMBER
184,658. < B |

The current, year's: trade requlta\becqn;e mare and.q

‘more impressive as the year draws to a close. . For:

the eleven months to Novamber 30th exports; total Tk

$1,899,018,936 and the excess of exports over. im-
ports to $455.519,369, the latter coxixpa.rlng with $262,-
957,000 for the same perlod in 1916 3115 980, 000 for
the same period in 1915, In the same eleven months
of 1912 there was a ba.lance against Canada of 3281.
123,000,

Figures for the eleven months to November: 30th
in each of the calendar years, compares as fo}lows

vember. Twelve Months endlng November.
1917, 19156 ine.. 1917,

$ S8 e 2 R
44,247,634 254,618,282 408,802,094 559,450,591
98,460,805 180,781,684 335,489,605 451,949,511

72,708,439 435,249,966 744,291,699 1,011,400,102
041,044 = 12,908,570 . 46,170,398 15,288,446

78,650,383 448,168,636 790,462,097 1,026,688,518

12,829,858 87,618,643 136,169,221 168,265,607

6,879,290 59,972,897 78,457,189 80,820,961
4,315,983 21,742,864 23,786,818 .. 27,987,967
45,428,670 « 48,925,230 54,615,579 52,706,389
23,237,442 93,384,593 114,468,062 172,010,209
77,961,781 193,643,711 366,781,913 487,297,263
68,947,268 137,702,849 408,026,574 703,147,168

535,181 3,879,908 7,814,506 ~ 5;136,061

Total Canadian produce 92,931,916 109,558,950
Toreign preduce .. .. .. .. 1504177 2,243,423

187,315,615 559,152,062 1,053,840,681 1,529,056,110
7,442,979 39,589,854 19,664,969 46,176,896

Total exports (mdse.) .. 94,436,093 111,802,373
*Coln and bullion ,, .. - 9,865,896 161,709

194,758,493 509,741,906 1,073,605,600 1,575,233,006
182,687 128,316,291 196,422,615 3,261,872

Total exports .. s ... 104,301,989 111,964,082

194,891,180 737,058,197 ,1,269,928,215 ‘1,578,494,878

Aggregate Trade.
Merchandise .. .. ... - 139,658,652 184,381,818
Coin and bullion .. ., .. «. 145713829 1,578,187

Total trade ,, .. ., .. 154225481 ~ 185,955,005

967,466,932 1,833,991,872 1,817,797,299 2,586,533,108
1,074,681 141,224,861 242,693,013 18,550,288

268,541,663 ¥,175,216,783 2,060,390,312 2,605,188,396

SNOTE.—It will be noted that the figures relating to the importg and exports of coin and bullion
for the twelve months ending November, were: imports, 1915, $12,908,670; 1916, 46,170,398; 1917, 815 288,-

416; .and exports, 1915, $128316,291; 1916, $196,422,

ary ‘to include these figures in trade returns, the

in this- instance, and they should net be taken as d4n indicatton of the trade of Canada.

615; 1917, $3,261,872. Although it has been custom-
total trade figures are seriously disturbed by them
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