
Notiîng in this Agreement may bc invoked ta prejudÎce ieru PartY's argut

regarding the nature of the Foreign Publishers Advertvsing Services Act. 11e lnvesamnt

Canada Act or the Income rTar Act in the WT0 or under 11ht NAFTA.

Canada 'vii amend Bill C-55, prior ta it being passed by the Senae of Canada, to

exempt from the application of the Foreign Publisherç Advertising Service-' Ac, those

forcign-owned publishers whose investments in Canada with respect tothe publication,

distribution and sale of a periodical have be= review0d and aPProvcd Under the

Invgstmeni Canada Act. This exemption 'vil continue unless a court deterjuines by final

order that the invcstor bau not comrplied wi the Iriveslment CmwaAct. In addition,

Canada will ahow under hicensin arrangement$ any activet otherwise parrrutted under

this Agreement.

Canada wil furdhe amend Bill C-55 ta exept ihose foreign publishers whose

revenues ftorn the sale of advertising primarily directed atte Canadian market rçcemt

12 percent or lama of the total revenues fromthe ame of advertising in an issue of the

periodical that contains such advertising in Canada. Within 18 months after Bill C-55

cornes buta force, this percntage shah bc incraased ta 15 percent, and witbin 36 months

after Bill C-55 cornes into force, i-is perceritage shail be increased toi18 percent. The

percentage of advertising space containing advertisements directed primarily atthe

Canadian miarket in the Canadian issue of the periodical 'vill be deemed ta, represenit the

sarne percentage of advertising revenues earned in Canada by that issue of the periodicaL

I the event thaithis percentage is exc=cd by the pubIsh, a demand latter 'vill be

issued by thse responsible Minister prior ta any fwtlhe enforcemnent action beibg xsken

under the Foreign Publishers Advertiutng ServicesAct..

Canada will umend is foreigis investneet policy 'vit respect to the publica:tiont,

distribution and sale of periodicals i Canada by issuing foreigu investrient guidelines for

the publication, distribution oad sole of periodicals pursuant ta section 38 of the

Jrvesiment Canada Act. Under such guidelines, the establishment and expansion of

foreigu businesses, and the acquisition, direct or indirect, of existing fortign businesses ta

publish. distribute sud soUl petiodicals in Canada will be pormitted on the condition that

such ivestlnonts are of net benefit Io Canada-

Effective 90 days after the entry mma force of this Agreement, and subjeci ta net

benefit review under thse InvesU wtt Canada Act, Canada will permit up toanmd icludiflg

51 percent foreign owner'ship ite establishment and acquisition of businesses ta

publias, distribute and sell periodicols except forthe acquisition of Canadian-owiOd,
businesses

Effective one year aller thse entry itt force of this Agreexunt, and subjeci to net

boncfit revlew undor the Investnmei Canada Act, Canada will permit up toand including

100 percent fareign ownership in thse establshment and acquisition of businesses ta


