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‘1 (4) In the application of the principles stated in the preceding paragraphs
{ ’Q‘fxthis Article: : Y
| " (@) The‘ agreed Services provided by a designated airline 'shall have''as
¢ their primary ebjective the provision, at'a reasonable load factor,
‘ " g, of capacity adequate to the current and reasonably expected require-
ments of that airline for the carriage of traffic originating in or
destined for the territory of the contracting party which has designated
} the airline.
; (b) The capacity provided under sub-paragraph (a) above may be
| augmented by supplementary capacity adequate for the carriage
‘ of international air traffic both originating at and destined for points
l on the specified routes in the territories of States other than that
; designating the airline. Such additional capacity shall be related
to traffic demands of the areas through which the airline operates,
__after taking account of the air services so established by airlines of the
other contracting party and of the States referred to above insofar
5 as they are carrying international air traffic originating in or destined
for their territories.

. (5) Nothing in this Article shall prevent unfilled space in any aircraft
Oberated in accordance with this Article from being used for the carriage
s any international air traffic offered.

AgrticLE VI

A designated airline of one contracting party may make a change of
fgaUge at a point in the territory of the other contracting party only on the
Ollowing conditions:

(i) that it is justified by reason of economy of ‘operation;

(ii) that the aircraft used on the section on which less traffic is carried
by the airline to and from the territory of the first contracting
... . _party are smaller in capacity than those used on the other section;
(iii). that the aircraft of smaller capacity shall operate only in connec-
tion with the aireraft of larger capacity and shall be scheduled so to
do; the former shall arrive at the point of change for the purpose
' of carrying traffic transferred from, or to be transferred in‘co,.the
aireraft of larger capacity; and their capacity shall be determined

with primary reference to this purpose;

' (iv) that there is an adequate volume of through traffic; and

(V) that the provisions of Article 5 of this Agreement shall govern all
arrangements made with regard to change of gauge.

ArTICLE VII

1 (1) The tariffs on any agreed service shall be established at reasonable

SVels, dque regard being paid to all relevant factors, including cost of opera-

| G e reasonable profit, characteristics of service (such as Standards of speed

| Accommodation) and the tariffs of other airlines for any part'of the

'fgﬁclﬁ?d route. These tariffs shall be determined in accordance with the
OWing provisions of this Article.




