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ANNEX Il

SETTLEMENT OF DISPUTES BETWEEN A MEMBER AND THE AGENCY
UNDER ARTICLE 57

ARTICLE 1

Application of the Annex

AIl disputes within the scope of Article 57 of this Convention shall be settled in
accordance with the procedure set out in this Annex, except in the cases where the
Agency has entered into an agreement with a member pursuant to Section (b) (ii) of
Article 57.

ARTICLE 2

Negotiation

The parties to a dispute within the scope of this Annex shall attempt to settle
such dispute by negotiation before seeking conciliation or arbitration. Negotiations
shall be deemed to have been exhausted if the parties fail to reach a settlement
within a period of one hundred and twenty days from the date of the request to enter
into negotiation.

ARTICLE 3

Conciliation

(a) If the dispute is not resolved through negotiation, either party may submit
the dispute to arbitration in accordance with the provisions of Article 4 of
this Annex, unless the parties, by mutual consent, have decided to resort
first to the conciliation procedure provided for in this Article.

(b) The agreement for recourse to conciliation shall specify the matter in
dispute, the claims of the parties in respect thereof and, if available, the
name of the conciliator agreed upon by the parties. In the absence of
agreement on the conciliator, the parties may jointly request either the
Secretary-General of the International Centre for Settlement of Investment
Disputes (hereinafter called ICSID) or the President of the International
Court of Justice to appoint a conciliator. The conciliation procedure shall
terminate if the conciliator has not been appointed within ninety days after
the agreement for recourse to conciliation.

(c) Unless otherwise provided in this Annex or agreed upon by the parties, the
conciliator shall determine the rules governing the conciliation procedure
and shall be guided in this regard by the conciliation rules adopted


