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(iIEIMAN WORK IN THE STATES

The activities of German sympathizers in the United
Statei have a very wide range f rom newspaper publicity

to bomib plant ing, front criminal work te threats cf
political retalltin. The gcxerniment ait Washington îs
now iesitigserious charges made by the NewN Yo)rk
W'orld as -te the wides5pread propaganda by Germnans in
the United States and direrced by Germans Îi high of-
ficiai positions ]in the United Statesý and in the l'atherland.
The Amnerlian Truth Society, wvith hecadquart(ers ;Il New

Or-k, hýive distributtd a circular ad\visÎng the withdrawal
of gold fr-oli bankls as a protest agalilst the manufacture
and shipnient (-f war munitions te the Allies. The result
cf eveni a1 limlited comipliance wvith this suggeCstion would
mean commexrcial andl fianc ial disaster- to the country.
The depesit oiblte f banks are more thajn four tintes
greater than the supply of ahl kinds of money and cur-
rency in the country. It is not expected that there will
be even limited compliance with the treasonable sugges-
tion, but it is important to know that the pro-German
element is well organized and busy. In relating the
incident, the journal of the American Bankers' Association
says that it is important te know te what extent ht
may be carried befote American tolerance ceases to, be a
virtue and free speech and a free press cease to, 14 the
cloaks behînd whieh conspirators and traitors may hide.

IREPAYMENT 0F MUNICIPAL DEBTS

The statement printed by a Montreal newspaper re-
cently that the city of Montreal would appoint a receiver
te, administer its finances, is se foolish that it does net
need serious contradiction. The city's revenue bas di-
minished as it has in laint other Canadian cities, follow-
Îng the financial prisis. But the credit of the city has net
been impaired, and se long as the civic authorities listen
te the good counsel of theïr financial advisers, the city's
credît will be maintained at a high standard.

'l'li incident recalis the fact, however, that improved
m-ethlads of miunicipal finance arc necessary. I aphazard
miet hods are too common and refusais to depart f rom
tinie--norn poliCies are too frequent. The town or city
treasurer who wxill not analyze the merits of alternative
financing plans, is iii the wrong position. Even for the
one purpose of selling Canadian municipal scurities in
the> only large market at present available for thein (the
United States) cîvic authorities should examine their
financing mict'hod',. Legisiators should nene the signs of
the tiles, listezi tc, the demands of in\ýestcrs and :îssist
the rurning cf cicî affairs on business principles.

The method of repaynient of permanent loans is one
of sev eral imiportant matters wvhich our inînicipalîties
should study. T1he tbree recognized înethods of rcpaying,-
flîcys bcrrowed for a long terni of years are (i) sinking
fund, (2) annuity instainment, (3) serial inst:,lment. I n an
unusually instructive papier read by r.Thonmas Brad-
shaw te a convention of municipal authorities in Toronto
last Nw eek, hie submitted that mnunicipalities should, in
praeýtieally e-very instance, adopt the instalmaent mnethod,
elither ainnuitv or secrial, instead cf the sinking funid
miethod, chiefly because cf the hecavy financial Ioss iii-

vc~din the sinking fund method. In these days when
economy is imperative, a way of cbviating financial loss
is worthy cf serious consideration. Many of the snîaller
municipalities issue only insi aIment bonds, and The AMone-
tary Times agrees with Mr. Bradshaw, that in this action,
they have sbown greater wisdomn than our important
cities, most cf whichi still persist in obtaining their loans
by the issue of sinking fund bonds.

Mr. Bradshaw, who is an actuary of ability and
procrinence, gave an illustration cf each Of these three
methods. He assumed that a mnunicipality proposes to
issue bonds for some important permanent wvorki, for say
$î ,ooo,ooo, the Inani to be repaid in twentv years and to
carry interest at the rate cf 5 per cent. Which of the
three methods is most economiÎcal and desirable? Under
the sinking fund method, the annual levy for interest
would be $5o,ooo, and for sinking fund (assumîng 3 Per
cent. as the sinking fund rate) $37,21î5, a total annual
levY Of $87,215.

Under the annuity instalment mnethod, the annual
Ievy required for repayment of principal and interest
would be only $80,242, or $6,973 per annuin less. The
present value cf this annual saving for'the life-time Of the
loan is $86,900, and this amount represents the actual
saving te the municipality in issuing annuity instalment
bonds instead cf sinking fund bonds.

Under the serial instalment maethod the annual levy
would vary from $78,750 tO $81,500 per annum, and the
saving therefore would be practically the sanie as in the
annuity instalment case. In three tables Mr. Bradshaw
set forth in detail the repayment of the boan under con-
sideration. From these ht is observed that the aggregate
rnoneys which the taxpayers would be called upon, during
the twenty years, toi dÎscharge the $î ,000,ooo debt, ac-
cording te, the three methods would be as follows:

(t) According te, sinking fund method... $1,744,314
(2) According to, annuity installaent mnethod.. 1,604,851
(3) According te, serial instalmaent method ... 1,606,250

By the annuity or serial instalmaent mnethod the
amounit of the debt repaid each year îs a definite quantity,
and the bonds corresponding thereto are redeemed. and
cancelled. As a result, the pet indebtedness of the muni-
cipality at any given tinie cala be determîned with ac-
curacy. By the sinking fund nethiod, the entire debt
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