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Mr. Smith's remed y, we fear would be
worse than the disease. A crop of dis-
putes as to the giving of notice would be
its first result, and in view of this we pre-
fer theold-fashionedethodofemploying
a respoisible officer, whose ' Act" is in
itself a proof that the formalities of the
law have been conplied with. But the
proposed reform affects asafeguard which
is eminently just and equitable, as are
miost of the customs which have grown up
with the business of the community.

The drawer of a bill of exchange, or
the endorser of a promissory note, is a
surety, and that there should be precise
conditions ta govern his discharge from
that responsibility is almast an ab-
solute necessity in modern commerce. À
surety is only responsible if his principal
make default. If endorsers can be held
responsible in this capacity without
notice of the default it puts upon business
men a very serious burden indeed, and
one which will hamper the free use of
instruments of credit, by means of which
modern commerce is carried on. It may
be said that they take this on themrselves
voluntarily, but the favor with which the
law regards surmties commends itself to
tiejudgment of every man of experience,
and it should least of all be curtailed
with regard ta bills and notes, which are
the wheels of commerce.

We think it unlikely that Parliament
will tamper with this section of the Law-
Merchant, merely to save a few careless
or impecunious debtors the costs.of a pro-
test. Apart from its general effect, the
influence oE such a Bill upon the business
of Notaries in this Province would be
rather serious, and we should not be sur-
prised ta find them up in arms against it,
unless indeed Mr. Smyth's Bill, like some
other mischievous enactments, should be
passed through, because it has escaped
the attention of practical members as well
as of the public.

llAR~BOR COMMISS]OIGRS' REPORT.
The president's report ta the annual

meeting of the H1arbor Commissioners on
the 1211h inst. is on the whole satisfactory.
The dlecrease in steam tonnage was a
fraction over 3 per cent, while the sail
tonnage increased 9 per cent. As the
ocean tonnage is largely in excess ofthe
sail the actual decrease was 14,889 tons
being 2à per cent less than in 1883. The
decrease in income was $8,21.0.27, but
there was a large reduction of tolt on

grain between June and September which
carne ta more than the lessened income,
wlich was liicewse materially afFected by
the îailioad competition, whicl reduced
the revenue fron coil. The anticipations

of the year, on wbich we have entered, probabiy b0 enything but advantàÉeoni
lead to the prospect ofa considerable in- ta the bank ai whioh they were directorà.
crease of tonnage. The report deals witb The lsses sustairied by banks havehnot
a variety of subjects of interest, suoh as ta any great extent been incurredby the
the Nai.liays on the wharves, the increased nfa dimectors. Mr. Ives pro.
facilities for the grain trade by the erec-copel t director o a
tien of elevntors by the Canadian Pacific ta dispose of ail moveable and chattel
Railway Co., the condition of the channel property bald as collatéral security with-
and the claim on the city for the repair in a limited time. Surely the directors
of the revetment wall. An explanation may ba trusted ta make ail tbey can out
is 'givenas ta the cause of the ra-inpasi- ao assets in their possession. Sir John
tien ai the tit on grain aiter Sep tatber, Macdnald an Mr. Blake and S r Richard
whicli is ina effeat that the Ilarbor Cain- Cartwright ail favored an, amenduient of
naissiae.lors reduced thé toil between Jane the loanking Act, sa as ta provide for the
and Sapteber ta a much greater extenLt more severe punishment f frauds it
than the Qovertnient, and that its me-ion- bank management.
position was rendered necassary ta meet phe subjeo t is n e di great dificulty.
engagements, the sacrifice af revenue trabably the most efficient check an tie
having beeri neariy $10,000. The report management woupd b a severe punish-
draws acompaaison between the charges eent an a manager, casher or ather
on grain at Glsgow and New Yrk in officer wth suheid conceal any trans-
lavor of Montreal. The inspection ai the action in which le shou engage, fro
ship channel by His Excellancy the Gov- the directors. It will Ca omund, i we are
ernor Genrs det the lattereni of August n t nistaken, that many a the disasters
seems ta have been satisiectory. Tie which have occurred have been wing ta
Commissioners were successfal in procur- concealment, whimh eas net always been
ing the withdrawai ai a Bil ta incorporate wingtanyevilintention. Asamattr
the pila between Montrea and Que bec, opor act,itissimpy impossible forany
in thesame ray ab the corporationges bank to pars tbrough a severa commercial
pilots at Qubea, which bas certain y nat crisis without ncumring lasses, and it is
waorked satisfatorily. R erence was mathe notarius that such lasses are sustained
ta sane by-laws for regulating the use by every bank, nd that na ne thinksof
of the nerw cannel by those vessels only holding the directors personaly respn-
whieh dmaw more than sigt feet aTe, sie for such lasses. It is when the lasses
those draing lers being confined ta tie amant ta s0 large a sumn that the bank
aid cbannel. The repart was unanimously is compellel, eitber.ta ask permuission ta
adapted. The chairm n, ur esteemed el- meduce its capital, or ta go io liquidation
low-citizen, Andrew Robertson, Eaq,, ant that the shareholders begin ta realize that
i te oleagues a a the Trust are inefatig- hey have been onganetil a business, u

ablo ts their attentian ta tha importent which lasses accur, ant they then seldom
interesta which have been confided ta ma e an impartial nquiry loto the causes
them. aI the disaster. hle tie case ai the Ex

BANM INSPECTIONi.

The propriety of giving the Finance
Minister " the immediate and direct
supervision of banks " was urged on the
House of Commons by Mr. Casgrain, on
the ground that losses liad been sustain-
ed, in tnany instances, by shareholders,
who thought proper to embark in a busi-
ness which cannot be conducted without

loss, and especially in periods of severe
depression, such as that, which prevailei
during the- period froa 1874 ta 1878.
There was nothing in Mr. Casgrains re-
marks ta lead to the supposition, that he
was at all acquainted with the subject
which he brought before the House. le
suggested a limitation ta the borrowing
powers of directors. His restriction
would siniply have the effect that bank
directors engaged in business wouald be
compelled ta keep their accounts with
other boaks than their own, which would

change Bank, the collapse of which has
caused a greater proportionate amount Of
loss than any other that has taken place
since confederation, the lasses were
caused, it may be safely affirmed, solely
owing ta concealament from the directors.
l'ie chief executive ofiicer lost his head

comnpletely, during the period of inflatidon,
when there was a boom, as it was calied ,
which he doubtless believed would lasti
le entered into all kinds of speculations
with the money of the bank but on his
personal account, and for his own benefit,
paid bigh interest ta depositors, who
transferred in somue cases money from the
Bank of Montreal ta the Exchange ta get
increased interest, and are now very-lrdig-
nant at the consequence of ·their own
stupidity. I twould be wise for -those,
who have ta deal with the question, ta
sift.the causes which have led ta the dise
asters which have taken place, and ta
apply an efficacious remedy. We are

i


