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But lîcv cost antd thiat cost is uîiauv tines thc co.st
to a private itivestor or» t a saviîtgs batk l'or thei itvest-
mnt attdi care! of ftaîuis ; ai that cosl fils silon lie

î'oiicyi% 1ku r aindt poti evey dollar paici ils by hit for
preultilu.. ,or carîîed as ilerest for itai ; .11ud tlhat cost
ut so great as b îa litae e - of .1 lire iîitîr:uee Colitt-
patty for the iere acumultiiiont or ttoile) expitsive
ttîtd <lýiIaulatage(is as eoîîîparcd witit urdimt:ry.
îîtetlitds. 'lt ensl is a legitilite attul proper part uf
te whole c.st of pitre ilité intitrance, becus i k as
inevitabie îee t 1 auitiseîsll protctlionî.
fllit lt ks ilt a ttecessity 10 the ittl)st sîeesîl îîetlitods
of sale aecîttttia.tiott. Seiteittes or accutîtîtiatioti wlti',-,t
arc stîbjeet to titat cost are, tiîerefore, ilot icgiiliale.
Tlîcy bear a liteiless aîul, titerclore, tttarraîttabie
exIn~use. Tt i ils part to offset the cifect of titis

exeîein lte ofs l>xî>oicyitoltdcr.-. iucky ciiotigli to
livc antd pay tltrotiglt. titat titese Sciteites slow ittludfe
lte practice of lborfeitiîtg surplus or reserve, or l>oti.
front lioK- wlio (lie or (Io lot pay lirotigi, for te
bettefît of tlte fortilîtate ottes.

"lie ottlv ittrpretlioit posible to lte ahove lait-
guage is, lîtat lte ottly legititlite transaction ilu wliici a
llfe intiralice cominay taus engage is to issueC policies
oiy payable Cl deishî antd 1 coileet preiînits lterefor
oîîly sufftciet 10 py te cost of carryîîtg " pitr lf
insurancc.- No explaîtaticli or twisliîîg 'of phrases
cati force lte laiigîtage îise n0icai aliytliiiug eise.
0f coursc it cati litarl ix sitpposel lit Coi. Orece

meal 10 place Iiituscif so squareiy ott lte pay-as-you-
go pialforîin of oitr as.-e.sçlient frietîcis. Thiese people
have beeti riugitîg te chtanges for ycars ot -"pitre life
iisiratîce divorced fi-ont te blîkiîtg elientt, antd
tllittg the public tlaI lihe over-ptytiieits for the
eariieryears requird b)y te icvel prettlittîti cottipatuies.
ant<l wichl go itîto reserve, cati be mtore profitably iised
by lte intcividîîai iiiveslor, wlio is therefore exitorted
to '4keep) lus reserve iti lus pockt.' Colontel Grecîte
distintly asks lte questioni, referriîig lu lte accumîula-
tion of nîoîtey by a lle cotnpany over andc above ltaI
whiclî is ttecessary 10 protect pitre life iîîstrt-lcc : " Is
there aily specia attd ltecessary liittiîonîto1 ils abiiîv
to do this as -%vii as a prudenît fitîdividitai itivestor or
a savittgs batik ?" And lie as distiitctiy aîiswers il by
sayitg. lit te expetîse of ' lte uîliddle tîteit, Ilte
agency force," couttiutes lte littiotn.

Now, if Ibis expense of lte agency force operates 10
place a life iîsîtratice contpatîy aI a dkiavalit:tge

ien coîttpared wiît lite sa.viîtgs, baikls, asatîîv1o
4of rnoîiey over anîd above ltat wiîicii is îîcesryl

protect pure, plain iife insîtratice "--n ollier wqrc7s,
the reserve-lthen il) logicaliy foliows ta lte col-
pany labors under lte saine disadvanlage as to lte
investinelt of lit reserve ilseif, several mtilliotns of
wlîici, -%e are giadito kltow, Colottel Grcelie*scolltpaîîy

lias, safeiy iinvested. 'rit is exactly lte argiumenît for
the asse-suietit syslti, atîd is eîîtireiy faliaciolis.
Facts oittweigi tîteories, -tcd te facîs recorded in lite
acltai experietice o. itîdividîta policies, issiied hy lte
principal life coîtîpanies, Britisi, Canladian atnd Anmer.
ican, exatuples of whliciî are pritl by te Iitîîtdrcds,
show tit endowmeîtt. alîd olier fori-us of policy,
conubining life insurance -%vitiî inivesîtent, liave given
belter relut-ns for lte investisent potion of lte pre-

iitiiîi tliantltose of dite average stivitigs balik, hesidies
îîhii lire itl-sitr..Iice pîrotectiont lias bx.et affordedt.

'l'ite retlt of reveCrsiuttalry a<lditioiis o lthe ordiît:trv
whiie lire îîoiicy aiso shiows., ta lte ability of te

hife coliîpantt b deal as Ili itivestor witî lthe surplils
accumutttaionts or îîreîîiîîîîîl is litl in lte least erippledl
iîy titis ageitey hxuts ngali>. coonel Gyree
s4-etts Coliv'ettieitly lu forget ltaI te ittitial agcitey
exlx!(ltSL or piiltiiig iîtsiîraîîee, wvitli or withoillit te

ittvestlt reattre, oni lte cotîpatiy's bXOkS is distri.
bîîtedl over ai lonîg series of yeats, antd iii tlte (.t1ci itre
ltait coîtîîterbaiaîîed by lte lrifluîîg percelitage of
expetise iîteurîedl hy a lire eoitpaîty it iookîît afier
te ittvcstittettt of fiîts iii exelîioiîally large aintoutits,

aIs cotttpare<l witii itvesttteit cottîpaities atnd savittgs
batiks. Vthexsaute officiai antd cierical force rcqitire<l b
1li-"isct lte bitsittess of ', pitre Eile ittstraice tîed
but %:olitl).tr.aiveiy sliglit reittioiceitteit tloo<xk after
lte additiuttal fitîdfs aeeutttîtlated limicer itivesîtîtet
policies. Tilt tutytitical ', ise of a iife itîstratîce Cotit-
patîy foi- lte itere: accumtuîlationi of îîioîtey.'' alxîvt
cottjecltred, ioitl etili itilu>lite (jies'itin aI .tii, as
tno sîti intitutiont exists or (:ver lias existeci. Colit.
pausles for - tlte ituere accumultuation ofîitiotey " are itot
recogutied iîy iivbodly lit we kiîov of as life itîstir-
atice cotttpaliies

ie evîdet aitît of Colnelc Gi-ette in his altack on

lte ittvcstittcî feaittre ini life intiratice is shtowît 1>3

lte lasI italr <lozeit littes of lte above extract. lie

ilttetîdlei to luit lte coutîpaiie witicli issue policies,

eitlier tiîdlowîttetît or wlioie 111e- fori-us, ini whiicilithe

defer-ec i lt- entd of a stipuiated peiod. Tlue inîe
or lte plant. wvittiter.-wiîti-lotttiiîe or sotttetiig elie,
ut of lilîle mtîoient. It is titis foiti of itiveslnîeiil a111(
accumîulatiotlit te ix±iigeriet colonel is afîci-, weein-
îîîg 10 ;le etîtireiy bhiîtd 10 lte fact taI lie is fixinîg itt
Iiis ovtî rat. 'ie objectioni, if lucre vei-e .111V.
agaiîtsl lite itîvestiitetl fealure, a-, sucit, of a iodlent
scitti-toittitte or a dererre<l distribtion policy, woîtild
applv wvili etitiai force 10 te inivestisset feattîre of a
regîtlar, olid- ftiiiiîed ettdowîttet poiicy, suci as
Colottel Greeti&es coilupaiiy issues frely. Tie grouîîd

assttîed y tai gtîiltitit is cieariy ititctiabie. .1tîd
Ilus argîytittetlits lot ottly fllaciotîs lut tiisciîievotts, anîd
lialie 10 bc îtsd a a weapott againtîs ail Soutici atici
legitittiate life iitstraîtce. Il is foi- titis reason lit ive
have giveti prottîiîte'lce to the ulleratîces quuted antd
lte posîiti lie assunies, nol by aiiy meuts fer lthe
firsl lttie. Thal position, whalever lte intention, is in
direct oppositiot blte opiniionis and lte praclices of
lte level preitiittui coîtipaties--- of lte ert.re inutiîce
world, tlte leadiîîg expoliîts of which have ini various
fornis etîtpiasized tlteir belief iii lie itivestntl femmîte
by largeiy iitcreased(x issues ini lta foi-ti, anîd foi- wiih
titere is ait iîîecasiîîg demnîd by the itlligenît public.
XVe cottîîii.itcl 10 Colontel Grecene the hiumiiiaîing
expe-rietice of lte valiat but imtpotet old king
Canlule, wiîose opintion of lus own polency î-eccived
suchi a rude rebuke from old Neptune.


