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=ethis is that on 30th June' next we shall

ESSsS»
“We have now a Loan Act before the 

,House which provides about a million tor 
public works, and there is still powen 
.under former acts-for about another mil
lion, but as I have already hinted, the 
present is most unfavorable time for 
an issue, owing to the conditions of thé 
money market. This is clearly shown 
by the fact that British consols which, 
m 1899, were 112, are now 96, whilst 
British Columbia three per cents., which 
were up to 103 arp now only 90 or
The Bank of England raté, in 1608* , - 11x_ , v- ---- ---------
about 2 per cent., is now 4%, and has collected, therefore this sum will
recently been 5 per cent., and may again no* now be reached, probable shortage 
go up. Under these conditions it would this estimate of $60,000. Mineral
certainly prejudice the credit of tile prov-i ;?x 18 estimated at $130,000; last year 
ince to go into the "public market for ai î~? estimate was $80,000, which was 
loan. ’ It devolves on the government, r?«ow „ ® mark, ns it is anticipated that 
therefore, to make arrangements with a *b® c°9ectiona duriugthe present fiscal 
chartered hank for an overdraft, pending y.ear ,win reach $95,000. My expecta- 
applying for a loan. This will place .the f1<m8.ln ,this particular are based on the 
government in the favorable position of largely increased output, particularly at 
being able to issue whenever a good oth *&°ssland and m the Boundary country, 
portunity offer», thus removing the diffl- a ■ ■ ^nerally on the expansion of the 
culty of being forced to issue at a cer. ^“ftry “°?i *°“g ou.* The item
tain date, whether the market is favor- oc $60,000 for register fees is based on 
able or the reverse.” SÎia&o «nections; last

It will be seen how very accurate- ..The receipts from the hos-
ly he predicted to this House and Jo the Jf‘*a /br th®. m8a°e at Æ??L/^Ve8t?liP" 
country what the needs of the province ?£®r are estimated at $10,000, and in 
would be, for as I said before, the over- “'al,c°nD,e.etl9“ J wish to refer to the 
draft, 30th June, 1901, was $871,171, r®s^ts_ achieved by the new management, 
and on 30th June, 1902, $1,658,000. J«lch eXpeU<ktuire? ilîv? b®en «-

Many people have criticised the gov- «uced five per cent., Notwithstanding the 
erument for not borrowing under pre- patients. ^Printing office rê
vions Loan Acte to cover this overdraft, 88 last yîar In
The times were unfavorable for convert- °» f.eT^n?e tmde.r Chinese
ing a floating into a fixed loan for tiyo have placed $^>,000
reasons. These were the unsatisfactory the
state of the money market, due to the ^ ,$4f>000 was
war, and the fact that we would have i?st year.'Tv8
had to use up power under three old ^“tva-Îv*.u*rea8e of th.®
loans, the conditions of which vary; the DOmimon government,
whereas a bill wifi be introduced in due “®r® was every reason to believe
course to extinguish or consolidate the S.°,dd iat>t,„^1ade' However, although 
power» taken to borrow under these

I can very easily show how the prov- and th,® Dominion,
ince has saved money by not borrowing vince will receive a large sum inin the then state of the market. Ou! f^d I have ha.eî?1^ f°M™n<;reaBed ?eI 
stock was then quoted a. 90 and 91. It i. ' J v,aTe b‘‘eedj™y estimate on what 
is now quoted at 92, 94 or 93. I do not “ Jf°bl«e t?nder.th® ^®8,e1^. afrange- 
say we can get 93 for it on a new loan, OTesbnt "of nodlCat vS.-8j
but T do say that whatever we do get hmrenseifto* ti?X
will be 2 per cent, better than we could or W* P®r head, îm-
have got in December. Now we pay bSJd,ra“:
the bank 4 per cent, on our overdraft. as i„’r„„ Je?h°a?bjy expect
Our fixed debt costs us 3 per cent., so As futur®-, _
that the difference between floating a oA„t ofS 
loan now compared with December works ®p“î" Jn^î8 Mhl 
ont- a a follows- Per cent., so tnat the figures should ibeout as follows. as follows: Collection by the Dominion

to 30th June, 1901, $1,624,275; paid over 
to British Columbia, $416,831; actually 
in treasury of Dominion, $1,207,444; re
ceived by British Columbia (25 per cent.), 
$416,831; we should have received three- 
quarters, $1,207,444; balance due by Do
minion to Province, $790,613.

The head tax should be increased, as 
the only effectual way of keeping out 
the Chinese, and in the event of its being 
increased to, say, $500, tMs source of 
revenue will cease in a few years. Fifty 
per cent, from the Dominion government 
is not enough. If the proposed arrange
ment by the Dominion government meaus 
that all past and future expenses for 
the lazaretto must be borne by the prov
ince, it is most unfair. Upon what prin
ciple do we receive one-quarter or one- 
half? If ttiere is any principle at all we 
should get three-fourths or all. If Mr. 
Hejmeken’s resolution were acted upon 
by the Dominion, revenue from that 
source would stop and we should be bur
dened with tlje lazaretto indefinitely.

J now come to a new'item in the esti
mates, viz.: That of fisheries, which is 
put down at $35,000. This is a very 
careful estimate and apt. if anything, to 
be exceeded. Negotiations have been 
going on in connection with the fisheries 
between the Hon. the Attorney-General 
and the Hon. the Minister of Marine find 
Fisheries, and we have reason to believe 
that the province will receive $15,000 

its share of licenses for 1901, and 
$20,000 for the current year. In addi
tion to that, is the matter of foreshore 
rentals, and an impost on the salmon 
pack, both of which are now having the 
consideration of the government.

Last year the estimate for succession 
duties was $100,000, of which $60,000 
may be realized. This year it is put 
down at $20,000. It is, of course, a very 
problematical source of income, and no 
exact estimate can be arrived at.

One of the most • important items of 
revenue on the list is royalty, and tax 
on which, as you will see, is down 
aî ‘Hast year Tt was placed
at $95,000, wMch will be just about 
equalled by actual receipts. The increas
ed output of Crow’s Nest collieries, and 
the present output of the Vancouver Is^ 
land coal mines, justify me in the esti
mate I have made.

Finances 
>: Discussed

tax is put down at $50,000, the aame 
os last year, with an addition of $75,000 
for arrears. Under this heading ” 
government proposes to make a strain 
effort to coUeet the arrears, awl .ne™ 
this. Kimpossible to take steps to regain 
possession • of the land. This may be 
somewhat unpopular, but it is deemed 
necessary in the interests of the prov
ince.- , ,

ent at least the expenditure should be 
reduced, and the appropriations are $19,- 
TO3^1est than appropriations for 1900-

Miscellaneous has been increased'from 
$119,000 to $137,570. This increase is 
largely accounted for by an extra vote 
of $12,000 for the Board of Health. Ow
ing to the prevalence,of smallpox in the 
southern interior this year, which to 
stamp out required expensive, as well 
as prompt measure, it was deemed ad
visable to place a sum in the estimates 
sufficient to enable the health authorities 
to cope with similar emergencies with
out passing special warrants.

EDUCATION.
I now come to the consideration of the 

expenditure in connection with educa
tion, and this is proving to be one of 
the most difficult problems the govern
ment has to deal with. The measure 
submitted last year had for its object the 
reduction of expenditure by throwing the 
onus of cost to some extent on the or
ganized municipalities, but despite this, 
owing to the increase of population, the 
demand for new schools, etc., the esti
mate has been increased from «$369,000 
to $412,140.
Estimates, 1901-1602

Buildings ...............

14 Jfaa decided better to defer action 
until the meeting of the legislature, when 
a new loan act could be submitted re- 
nealing previous loan acte insofar as the 
unused authority was ■ concerned, and 
-raking authority to issue an entirely 
loan to the amount required, nameh 
there million dollars. I may say, also", 
that owing to advices from London, the 
condition of the money market was not 
such as to justify a flotation. This did 
not apply especially to British Celumbii 
securities, bht to securities generally, to 
a,lafge extent the result of the war 
which had advanced the price of interest 
ami in some measure unsettled financial 
credit. The government therefore, pro
poses to submit at an early date a mea
sure as indicated, under which authority 
will be taken to issue a loan to the- ex 
tent of three million or three million ani' 
a half dollars subject to the usual con
ditions, with power to issue in inscribed 
stock or otherwise as may be deemed 
most advisable when a lean is placed on 
the market. It may be that under the 
present conditions it would be" wiser to 
borrow in New York or some other 
American centre, but it will, of course 
all depend upon the best Advices to be 
obtained, and the judgment of financiers. 
On the question of issuing another loan 
a good deal has been said by critics, some 
of whom are financial men and others 
who are not, concerning the financial 
condition of the province, and much has 
been said in this country and also it 
London, where adverse criticisof is like
ly to have its greatest effect upon the 
credit ,of the province, about the alleged 
unsatisfactory condition of our finances, 
aud it has even been hinted at that we 
were ou the verge of bankruptcy. Now 
in the first place, I wish to refer to the 
credit of the province in .London, where 
our inscribed stock is quoted, and where 
our loans have in the past mainly been 
floated. I have here a comparative list 
of the various colonial securities for the 
■past five years, which have been taken 
from the official stock quotations. This 
will show at a glance that our credit, 
®° far from being in a prejudicial state, 
has followed very closely the fluctuations 
of the stock market, going np aud down 
in sympathy with consols and colonial 
securities according as the market is 
affected by conditions which affect all 
similarly.

touring the session of parliament, 1900, 
an act was passed enabling the govern
ment to assess mines two per cent, on 
the vaine of output, less freight and 
treatment, and for the year 1901-2 and 
hereafter a very substantial revenue may 
be anticipated from this source.

This revenue had been derived from, 
the Roasland and Boundary districts, and 
and the law had (been unpopular, as 
owners claim their low grade ores will 
not stand such a tax. It 'has been sug
gested to go back to the assessment 
plan, but that was considered impracti
cable by the best authorities? A similar 
proposition in the United States was 
thus spoken of in the Engineering and 
Mining Journal, at March 15, and. the 
inference to be deducted was decidedly 
favorable to Our system.

The special session of the Colorado 
state legislature has been devoting its 
chief attention to the framing of a rev
enue law Which will meet the increasing 
needs and expenditures of the state, and 
also fairlyxdistribute the weight of tax
ation. With this purpose in view, the 
question of taxing mines naturally takes 
a very prominent place; hence, these de
liberations have been followed with pe
culiar interest, and not a little anxiety 
by those identified with this great in
dustry. — -

After exempting all mines from taxes 
of any character for a stated period af
ter the organization of the state govern
ment, and by this means undoubtedly 
fostering the industry in a marked de
gree, the time arrived when the farmers, 
manufacturers and merchants of Color
ado believed that they were justified in 
demanding that as now the mining in
dustry was no longer an infant one, but 
come well into man’s estate, those profit
ing by it should stand their share of 
taxes in support of the state and local" 
administration. It does not appear that 
the_ owners of producing mines have 
seriously contended against this reason
able demand; yet it does appear that in 
the legislature of the leading mining 
states of the Rocky (Mountain region a 
great difference of opinion exists as to 
the proper mode of appraisement or de
termination of the value to ibe taxed. Ou 
one side the extremists, mainly the farm
ing element, demand “that the county as
sessors assess all mines at their full cash

1899. 1900. 1901 to June 30.
High. Low. High. Low. High. Low. 
111% 97% 103% 96% 9714 92% 96% 101 ST 106% 98

99% 94% 98 98 98% 95%
99% 94 96% 92% 94% 92%

108% 104 107% 103% 94% 92%
68% 95% 99 93%

97 101% 99% "
_ 91% 93 90%

96 91 94 91
98% 88 93 86%
98% 92 96% 93%

100 101 96 99% 97%

eludes in hU estimate of the wealth 
nations: lands, cattle, houses, funiit„r f 
rail ways,-, ships, merchandise, i)um„ 
sundries, etc. Taking, therefore , 
value of some of these for British o f 
un*«» we find the value of 
It lace!

e,
u,

new

™^î8c^ând"",tira.v^:.^$1^;«

Telephone ......................... .
Waterworks ............... ............... " ;X)
Railways and telegraphs ......... eo'-in ' !!!Steamships and navigation .... :t'^îv * 
Mines and smelters (lnclud. coal)
Sealing, salmon canning and ' Ui

• • • 3,500,01)0
‘■•'«’".'«I,
8.00O.I,XI 

1.000,0(0

Hon. J. D. Prentice Delivers 
Budget Speech to An Atten

tive Legislature.
Income tax is placed at $40,000, 
lease of $5,000. The revenue

an in-
---— — wi— —. revenue tax ia 

estimated at $150,000. Last year the 
estimate was $200,000, which was -on 
the basis of $5 per head, but this was 
not ppt into force as the $3 rate was curing ............. ,

Churches and schools .
Bank deposits .............
Municipal assessments 
Municipal public works and buildings ...............  ......................
Provincial

Masterly Exposition of Financial 
Situation—Confidence in 

the Future. public works and
Provincial*assessments'. ! 4o!ouo’ul?,
Dominion public works and build- ^

British Columbia Cannot Be 
Checked In Her Steady 

Progress.
owned (value estimated ou 
quantity at standing timber).. 6D.(xx).(xjo

$340,lx,i.ixy.
The above sum of $340,000.Oui ) 

resents a per capita wealth of si -n . 
but eliminating $40,000,000 for -iupijl 
cations in assessment", and public 
perty, the per capita wealth is si Tin 

The ‘fMulhall Harper Compàriui™ 
Statistical Tables” give the following m 
regard to the principal couutrios in th- 
world, 7896; 6

Legislative Chamber, April 28, 1902.
Mr. Speaker took the chair at 2 o'clock.
Rev. R. B. Blyth said prayer.
Mr. Curtis asked if it wae the inten

tion of the government to protect mining 
claims of volunteers serving in South 
Africa?

Hon. Col. Prior said the government 
would bring down an amendment to pro
tect soldiers' claims.

Mr. Oliver complained that a letter 
addressed to the Hpn. the Chief Com
missioner of Lands 'and Works regarding 
an extension of the Ladners road had 
fiat been answered. The people of the 
district had agreed, to contribute $2,700 
towards the work, and they were most 
desirous that the government should as
sist them.

Hon. Mr. Wells said he had no know
ledge of the matter complained of. It 
had not been brought to his attention, a 
fact which he very much regretted. He 
would inquire into the matter, and if it 
-were found that any of the officials of 
his department were found to have been 
neglectful of their duty they would be 
severely reprimanded.

Mr. Green complained that a bridge 
at New Denver had been injured and 
was in danger of being washed out, and 
no steps had been taken to repair it, al
though the matter had been brought to 
the notice of the Chief Commissioner.

Hon. Mr. Wells replied that he had 
had no intimation of the bridge requiring 
repairs or strengthening, but had receiv
ed a request for a new bridge. It a new 
bridge were required there were no funds 
available for the purpose until after the 
estimates had been passed.

THE BUDGET.
Hon. Mr. Prentice, minister of finance, 

on moving the House into committee of 
supply, was greeted with general ap
plause. Mr. Prentice said:

'Mr. Speaker,—The motion which I am 
about to propose is the usual one at this 
stage—that the House resolve itself into 
Committee of Supply. But, before tak
ing up the main question, viz: The esti
mates, which have been submitted, and 
the financial affairs of the province gen
erally, I should like to state that I do 
so with a full realization of the responsi
bilities of the position which I now oc
cupy iu rising in my place to deliver my 
first Budget Speech. I feel that I am 
somewhat handicapped in following the 
footsteps of Mr. Turner, who was finance 
minister of the province for a period of 
13 or 14 years. It is perfectly true that 
I was for some time in opposition to 
that gentleman, but I am now free to 
admit that I never knew Mr. Turner 
until I sat in council with him; and I 
realize this, that iu his department and 
throughout the . whole province he will 
long be missed. I feel that it 
until his departure that we fully ap
preciated his splendid personality and his 
great worth. I am sure we all hope 
that he will be spared for many years 
to represent British Columbia in Lon
don. His duties in his present capacity 
are no ordinary ones, for upon him de
volves the task of not only caring to a 
large extent for the credit of the prov
ince in the largest money centre of the 
world, but as far "as lies in his power, 
-of inducing emigration to and invest
ments in this province. On account of 
his great knowledge and experience, and 
the fresh information with which we 
propose to keep him supplied, he will be 
able most successfully to place before 
intending settlers and investors the great 
opportunities to both which are afforded 
in this province. He is peculiarly quali
fied for this work, and I venture to say 
his labors will bear good fruit.

I propose first of all, Mr. Speaker, to 
briefly deal with the public accounts to 
the 30th June, 1901, then with the ac
counts for the year ending the 30th June 
next, and the estimates for the year 
ending 30th June, 1903, now before the 
House.

$369,067
63,760

$431,787
20,000

Leas six months’ collection rev
enue tax, four coast cities___

$411.787
$412,146

62,750
Estimates, 1902-1906 

Buildings ............ Per C.inita.
...........$1.229
........... 1.450

Australia 
United 
Denmark 
Germany 
France 
Holland 
United States 
Oanada ..........

$474.890
40,000"

Kingdom .....Less 12 months’ revenue tax.
Coast cities ..................................

$15,358 at 4 per cent. /,
The expenses for education bad been 

Increasing at the rate of 10 per cent.
These estimates provide for ifn increase 
of four per cent., which is largely due 
to the measure passed at last session.
It has also had the effect of stimulating 
interest in education in the 14 cities 
brought under last year's act, which will 
be seen by reference to the inspector’s 
reports.

This is a difficult subject to be faced, 
and the solution wjll not be by reducing 
salaries or lowering the standard of edu
cation. The staff is economical and the 
department ably administered.

Here Hon. Mr. Prentice paid a high 
compliment to iMr, Robinson’s executive 
ability.
Tf the government had been compelled 

to bear the whole cost of education in 
the 14 towns that have been placed on 
a similar footing to the four coast cities 
of -Victoria, Vancouver, New Westmin
ster and Nanaimo, the estiffiate would 
"have largely exceeded the $412,140 set 
down for next year. In each of the 14 
towns a large amount of the cost of edu
cation has had to be borne by the citi
zens. yThat the new policy adopted by 
the government has been successful, not 
only in this respect, but in others, i9 
shown Jiy the fact that from each of the 
inspectors the Department of Education 
has received information to the effect 
that interest in educatioii has been very 
largely increased as the result of the 
municipalities shouldering a certain per
centage of the cost.
RECEIPTS AND EXPENDITURES.

I have now, Mr. Speaker, reviewed 
briefly the various heads of receipts and 
expenditures, and indicated the reasons 
for increase aiid decrease, as the case 
may be. I have, endeavored in a straight
forward and frank manner, to place the 
facts fairly before you, without any at
tempt to disguise their significance, or 
in any way subject them to manipula
tion. In preparing the estimates, I have 
ajlso endeavored, as' I have stated, to 
place the most conservative view pos
sible upon the revenue, so that there 
shall be no disappointment. I conceive 
it to. be better, at all times, to under
estimate rather than to be too optimistic.
There are now several inattecs to be 
taken into consideration, which largely 
affect the finances of the province, and 
to which I shall devote some attention.

DYKING.
In <the first place, the present govern-, 

ment has to deal with the, public debt 
created iu connection with the construc
tion and maintenance of dykes. The 
districts where dyking enterprises have 
been carried on under the several dyking 
acts, are Maple Ridge, Matsqui, Chilli
wack, Coquitlam, Pitt Meadows, 'Sumas 
and Surrey. The total acreage of the 
lands within the various districts en
closed by cykes is 43,442, and the total 
liability up to the 30th June lost for 
construction (not including interest or 
sinking fund) is $767,567, and it is esti
mated that an additional sum of $195,000 
is required to complete these works, 
making a total of $952,667. This, you 
will observe, is a large sum of money, 
and under the peculiar conditions affect
ing the lands at present assessed, con
stitutes a very .difficult problem, indeed, 
for the government to deal with, as you 
will presently see. The interest on dyk
ing debentures and on overdrafts at 
the bank up to the 30th June, 1901, 
amounts to $60,943. Towards this sum 
the whole of the above districts have 
paid in oply $1,813.88, or in other words, 
since taking over the dyking works from 
the control of commissioners in 1898, 
and carrying them on under government 
supervision, the government has had to 
advance money for interest on the cost 
of the works to the amount of $60,943, 
and has only been recouped to the ex
tent of $1,813.88, or about three cents 
on the dollar. ,

Under the provisions of the Dyking 
Debenture (Loan Act, 1897, an annual 
rate sufficient to provide a sinking fund-
tor the final redemption of the debentures Aggregate Assessments— 
was to be imposed, chargeable to the Four Coast 
lands and set aside for the purposes of 
redemption. The only moneys paid into 
the government from the whole of the 
dyking districts up to the 30th June,
1901, on sinking fund account, amounts 
to $777.86. It is necessary, therefore, 
for the protection of the debenture hold
ers that a .sufficient amount should be 
set aside out of the current revenue to 
provide a sinking fund, and this it will 
be necessary to do out of the new loan 
I shall not discuss this matter (further 
except to «ay that the whole matter of 
dealing with the lands affected is having 
the consideration of the government, and 
wil be dealt with iater on by the Chief 
Commissioner of Lands and Works, who 
will submit a report from the commiesioi 
appointed to examine into and, report 
upon the whole matter. It is incumbent 
upon the government as a matter of1 
fact to deal with the matter in a compre
hensive way and devise means for a per
manent settlemefit. There is no doubt 
that a former government when it un
dertook to deal with the Fraser river 
lands subject to overflow, did so in the 
best of faith, and at the request of the 
land holders in these dyking -districts, 
and made an earnest endeavor, not only 
to protect them, but to afford a method 
for utilizing valuable lands otherwise 
largely useless. I believe that this quee- oft 
tion can be handled satisfactorily, and Australia 
that without ultimate loss to the prov- France ... 
ince. 1 Argentine

NEW LOAN PROPOSED. United Kingdom
I now come to consider the question 

of a new loan, which it will be neces
sary for this legislature to authorize in 
order to meet the overdraft, and to pro
vide for works of necessary develop
ment. The government has at the pres
ent time authority under several acte, in
cluding the Loan Act of 1901, to issue 
one or several loans amounting in the 
aggregate to $1,878,952.00. The amounts 
are as follows: »

1 1-4
.49

1.210$434.800 V71
113

The above res! property, persona,’ pm. 
perty, wild lands aud incomes are taken 
from the returns by the government as
sessor, and the municipal assessments 
are from the returns of the various 
municipal officers.

There are 1,450 miles of railway?! 
this province, which cost, roundly Sam 
000,000.

Of the public lands of the province 
the area of which is 65.000.000 aeres’ 
only about 26,000,000, or one-tenth of 
the whole, have been alienated, inelndm* 
crown grants, land subsidies to railways 
the railway^belt of the Dominion zoi- 
ernment and all other alienations.

As the Indians, who number about 
25,000, in round figures, do not own 
property, and are practically wards of 
the state, if they are eliminated from 
the population, placed at 175,000, leaving 
190,000 upon which the estimates should 
be based, the per capita wealth would 1» 
raised to $2,000. The'Iudians, however, 
are in possession of a large area of land 
included in their various Indian reserves 
Which is among the most valuable in the 
province. Nor does the above statement 
for British Columbia include immense 
tracts of unalienated lands of which the 
province is still in possession—mineraliz
ed, agricultural, pastoral and timber 
lands—which in the aggregate, as al
ready seen, amounts to about 265,000 000 

a public domain of 200,000,000 
acres still untouched.

1897. 1898
N°T W T a........}?!*' S
EnsrF :-:i" ^ »
Queensland • .101% 97% 100% 95%
Vfctcria “ " "11314 109 HO% 106%
52,^" Canada . .106% 102
British Columbia . .10514 100
Nora Scotia ..............

.................. 5%, 93% 95% 91
C. of G. Hope (sep) _ 102% 60

101

2 per cent less on $1,500 .............
1 per cent, 6 months, on $1.500,000

Saving to Province .................
Loan bill, probably 

At the present time it is $1,600,000, and 
when the revenue is all collected, and ex
penditures made, at the end of the fiscal 
year, June 30, 1902, it is estimated will 
be $1,768,000.

The item.of $750,000 for public works 
in the estimates of 1900-1901 was cer
tainly a large one, but was due to the 
fact that many necessary expenditures 
were not caiwied on during the previous 
administration, and there were numerous 
persistent and well-founded demands 
from various jrarts of the province for 
roads, bridges, and other public works 
in consequence of the rapid develop
ment, particularly in the mining, dis
tricts. The government has exercised 
all possible care in carrying out these ex
penditures, and so far as possible has 
minimized them, for as will be seen by 
the statement at the end of the public 
accounts, the general expenditure was 
$19,663 less than the appropriations. It 
is all very wêll to talk of keeping ex
penditure within or near to revenue, but" 
in new districts it would not be a wise 
policy; and in fact we cannot stop short 
of the actual requirements. At the pres
ent time,' and for some time to come, 
these demands will continue, but we 
must certainly look to a time when the 
increased revenue consequent upon such 
expenditure will compensate for the out
lay in the early ’stages. We are passing 
through ekperience similar to that Of all 
other new countries, but with the added 
difficulty that on account of the peculiar 
physical conditions the expenditure is 
much greater proportionately. In new 
districts, where population is limited, 
there is a great disparity between 
enue and expenditure, but as population 
increases, and industries are established 
the disparity grows less and less, in Jact 
the reverse should be the result. We 
have striking instances of this in such 
districts as Rossland and the Boundary, 
and. we hope that many of the other 
mining districts which are in the develop
ment stage will prove to be similarly self- 
sustaining. In fact, the results in Koo- 
teuay prove the wisdom of .nurturing 
camps, which are likely to be large ore 
producers. Therefore, I say, situated 
as we are, we cannot stop short of the 
actual requirements without seriously 
hampering the future.

One of the items of increase of expen
diture in 1900-1901 was due to the in
crease in civil government salaries. This 
has been and probably will be criticized, 
but with the requirements of new dis
tricts opening up, and the augmenta
tion of work in older ones, it is impos
sible to carry on the public service effi
ciently without increasing the civil list. 
One reason for this apparent increase is 
the fact that the salari.es of the land reg
istry offices, formerly charged to admin
istration of justice, are now placed 
properly under the head of civil gov
ernment salaries.

In the estimates of 1901-1902 the 
enue was estimated at $2,140,750. This, 
so far as can be ascertained at the pres
ent time, was over-estimated by about 
$335,000, as it is not anticipated that 
the revenue will exceed $1,805,750. As 
I stated before, it is a difficult matter 
in many of the items of revenue to give 
an exact forecast, and at the time Mr. 
Turner framed Ms estimates last year 
his reasons seemed to be well founded. 
Conditions at that time pointed to more 
favorable results in several important re
spects, but we cannot overlook the fact 
that business in some lines did not turn 
out so favorably as was anticipated. A 
further reason was the disappointment 
in collecting arrears already referred to, 
and these formed an important element 
in some of the items,

THE ESTIMATES.
Taking the current estimates, which 

are now before you, revenue is estimated 
to be $2,222,568, and the expenditure 
$2,408487, leaving a gross deficit of 
$263,559. Included iti tMs are provisions 
for sinking fund to the amount of-$147,- 
581, and redemption $10,000, leaving a 
net deficit of $104,028.

As I will proceed to show, I have 
made a very conservative estimate of 
revenue, it being $328,000 lees than the 
irevious year. I have, however, deemed 
t wiser to take this course than to ac

cept what may be problematical. I fully 
believe that actual revenue will -exceed 
the estimated revenue. The item of 
Dominion subsidy, which was increased 
as the result of the census last year, is 
of course fixed, and remains the same as 
last year. In the matter of land sales, 
we expect to collect only $40,000, and in 
addition to that arrears of payments to 
the extent -of $40,000, making $80,000 
in all; last year, $120,800. In timber 
royalties and licenses the amount is $80,- 
000. $5,000 less than last year. Rentals, 
$37,000, the same as last year. Timber 
leases, $110,000, of which $50,000 is for 
arrears. Free miners’ licenses are put 
down at $100,000, or $30,000 under last 
year. This estimate is based on the 
collections being made at the present 
time. Mining receipts, general, $175,000, 
or $25,000 less than last year. Licenses, 
general, at $80,000, an increase of $10,- 
000—an estimate based on the collections 
made this year. Marriage licenses are 
the same âs last year—$6,000. Real 
property tax is estimated at $130.000, 
based on the assessment rolls; this !» an 
increase of $5,000. In addition to this, 
we estimate $80,000 for arrears. Per
sonal property tax is $80,000, an increase 
of $5,000—which, pins $60,006 for ar
rears, amounts to $140,000.

$ 30,000 
7,500 107 99

104i£ 98
$22,500

94
,$3,500,000•r ..........107% 104 107% 110 1<
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they have occupied the same relative “How would you find the full cash 
position throughout. This is undeniable value of a mine?” asked one of the sken- 
and it is nothing short of, I was going tical legislators when this question was 
to say, criminal, to endeavor to injure under discussion, to which the “Father 
our. credit by suçh ill-advised criticisms of the bill” unhesitatingly replied- “Just 
as have been made. as you would a hog, or a cow, or an acre

The financial ability and status of a ground.” It surely speaks will for 
province muet bè determined by several the consideration and courtesv shown 
conditions, viz.: Progress and develop- toward all opinions in Colorado that 
jnent, amount of liabilities, revenue pro- even this reply seemed worthy of defer
ring powers, and ability to meet iu- ellce an<J discussion, although a doubt 
creasing demands. was expressed as to thé ability of a coun

it wili be seen that British Columbia <7 assessor to decide on questions which 
has developed rapidly and substantially °lten PerPlex,and mislead the most learfi- 
in population and production, and that ®dn-.experienced of experts, 
in the face of many physical obstacles . ,3t b(vcomefi evident, that this view
Its per capita debt is largely exceeded values is not likely to prevail, substi- 
by that of the cMef colonies of the Em- tu*IS, at>onnd ln the place of it, and the 
pire, and by many of the principal conn- .way se®m? hkely finally to pre
tries of the world. Its revenue, derived Ii11’ “5? Yay hemg a compromise be- 
from a very low rate of taxation, bad ïl”, ,1°* “dS! system and the 
it been limited to actual necessity, would output theory. Differing from these, 
have been more than sufficient to meet „ ?ore ia8t, a“d consistent method
expenditure, but the physical character (0U™ be suggested than a tax on the .
of the country demands extraordinary g™s? batp3't—thaJ: ls’ a tax on all moneys *MndilAay®I af tiLi°apita 
outlays in order to furnish means of com- fr<!m the sale <rf the mineralmunication, promote settlement, and pro- ?rodlL<? ?f the mine? To tMs might also th? f p “n t0 tJlcst‘ considerations
vide facilities for development—in other b® added a proper tax on the improve- EJfTJ11®6!1188 ass®ts of its own which 
words rendering resources available Its. i”611!8, these improvements to be apprais- present value received. A statement 
ability to meet Merged dLmund» is ^ the 8am® a8 are those of any manu- -1 h,aTe had Prepared shows that the nom-essus: s afiûMrù*®*? sassu:
wea’th tiKn lnfllarge per capita appearB on réeord. tax of ‘4oss Iv'th au approximate cost of $6,500.00(1
upo^*1 further de^eFopmenti" r®a,,Zatl°n b«’a8 a— h,?K/aft W* ïofS

DEVELOPMENT OF (PROVINCE. a“d needless expenditures to th^ toFuFFt {^if86^^336’0^0’ or a tbtal of $9,036.-

co^ra^rlr;?,1 of Briti8b ®7araTa *
shown by the following: 1 ments can he made on precisely filename îf™’ ^cause they ar® not realizable in

1881. 1891 nan Principles as are generally practised in th? or*nfîy way> ’hut they represent
(census.) (census.) \ kjodred cases. As the -final action of If \n way. as wor^8

ur miners ... 2,792 4,591 10,000 this legislative body may be cited as a f,the development of a mine represents
No e'djhermen .. 1,850 3,796 23,000 precedent in other states it is evident lu,®J the improvement of a farm, and
No °î farmers .. 2,381 5.874 10,000 that the subject is one of ml .kl would have to be undertakenPopulation13?3. ; ' 49*459 « >n®re locali&frert or concern™ ®xist®T' We heve in ,ddi-

Revenae—............ ’ ' The House of Representatives has ap- “or® br less real.z-
1871. 1881 1891 1991 proved the following section of the een- j if e^te^t of over five million

$192,000 397,035.06 1,038,237.96 L606.920 ?ral. revenue bill, which is highly 80b- t?}}.8”!nS0_that.Jbe province is far from
Exports— jectionable and deserves to be either de- i®1”® -1? 8 P.08lt'on, which some of its

.. 1881. 1891. 1901. feated or substantially amended by the h pDcial ”lt,cs w°uId ha're the public
$1,912,907 2,255,733 6,196,280 21,845,000 Senate: y Ine believe. As a matter of fact, no other

Imports— “That all mines and minims Province in the Dominion has so much
$1,790,362 2,489,246 5,477,411 11.137,436 bearing gold, silver, lead, coppfr or oth- ava‘lable Public wealth at its disposal or

er precious or valuable metals, and tile aaythlD.f bk® tbe 8ame Private wealth
gross proceeds of possession rights in Pt caplta t0 ,be drawn ”P°U ln case of an 
unpatented claims, shall be listed and emergetK'y- 
valued each year, and shall be assess-
ed at their full cash value. All surface We have also another asset, which ap- 
împrovemeuts and all machinery located Pears in our estimates this year for the 
upon any mining claim or claims shall first time, and which up to the present 

va*uefi for taxation. -Pro- time has been regarded as exclusively 
vided that a non-producing mining claim the property of the Dominion. I refer 
or claims shall <be assessed and taxed t° our fisheries. In the Quebec official 
like other property, according to the val- Gazette of the 15th February, 1902, I 
ue thereof; and in ascertaining such val- fiud the following paragraph in the 
ne the assessor shall; ip addition to other Speech from the Throne: 
requirements of this act, take into con- “The negotiations opened some time 
sidération the location thereof, the prox- aS° with the Dominion government to 
imaty to other mines or mining claims, secure the recognition of Our rights to 
and any other matter which may tènd the fisheries in territorial waters of the 
to assist him in arriving at a fair and province, have been continued. My gov- 
equitable valuation of such property.” ernment has further submitted to the 

As an instance of the way this section federal authorities two important claims 
is considered by the mining men, Mr. connected with this question of fisheries; 
•Tames F. Burns, manager of the Port- ?ue for the reimbursements to the prov- 
land mine, is reported to have cancelled *nce °* the amounts collected since 18<h 

order for $50,000 worth of new ma- a0r Ashing licenses and permits; the 
chinery and to have said that if the law °ther for its share of the indemnity paid 
es above quoted goes into ©fleet the mine the United 'States for the privilege 
will be closed and kept closed until the granted the citizens of that country by 
law is repealed. Colorado cannot afford the Washington Treaty to fish along our 
U> have such an unreasonable provision shores.”
in its statutes. , _ 'New Brunswick is also making a sim-

I>uring the session of 1900 a tax of ^ar for the recognition of right?
five cents a ton was placed upon the coal to fisheries in the territorial 
mined in the old established collieries of What applies to these two provinces and 
Vancouver Island, which had* hitherto otfier provinces similarly situated also 
been exempt, which for 1901 at the rate applies to British Columbia, and if the 
of production was $65,010. claim be recognized, as we think it will,

The revenue derived from coal mines a very important addition will be made
to the resources we have at our disposal, 
in the fisheries of our rivers and inland 
waters. The revenue from fishery li
censes and also from a tax upon the out
put will materially imburse th* 
treasury^ We already appreciate fully 
the value of the salmon fisheries in the 
Fraser and other rivers, and we believe 
that in the development of the deep 
fisheries and the fisheries of 
lakes, an additional fishery output will 
be obtained, as great, if not greater, than 
that arising from the salmon canneries. 
We know the vaine of the deep sea fish
eries on the Atlantic coast, and we have 
reason to believe that the food fishes of 

‘this coast are more extensive and varied. 
In Ontario and Manitoba the fisheries of 
the lakes are of large and increasing 
vajue, and we look forward, when the 
interior mining towns have grown to 
greater importance, to see a valuable 
fishery industry afforded by the in
terior lakes and rivers, realizing million? 
of (Jollars annually.

I say, sir, considering all these great 
assets which we have at our disposal, 
there is little room for the cry of “blue 
nrin” which has been raised iu some

acres—or

Per, Capita trade (population 1901. at 
175,000) is $180. Compared with this 
are:
Holland ..............
Australia 
Switzerland .... 
Great Britain .
Belgium ............
Denmartt ...........
Oanada .............
France ...............
Germany .............
United States ...

32
ira
321

m
75
71
41
21

The population upon which the 
amounts of percapita commerce 
based in the above are those of the

of 1890 and 1891, whereas British 
Columbia estimated on the same basis 

commerce of

various

SOS

was not

rev-

if not al-

BXPBNDITURE.
We now come to expenditure. Under 

the bead of public debt, there is a charge 
of $493440. Last year it wae $416,140, 
which includes $50,000 interest on the 
bank overdraft. As the latter will be 
Met from the proceeds of the $3,000,000 
loan, for wMch authority will be asked 
during the present session. Should the 
Man be floated before the end of June, 
there will be no interfest on overdraft 
to be provided for.

In civil government salaries there is an 
increase of $9,300, which is mainly caus
ed by new positions created, which are 
shown in the estimates. This is not 
& large increase.

•It has repeatedly been asserted when 
making a comparison between the expen
ditures on civil government (salaries) for 
the fiscal years 1899-1900 and 1900-1901 
that there was au increase of $60,000 in 
the latter year over that of the previous 
one, implying that the additional expen
diture was occasioned by the appoint
ment of new officers as well as by in
creases to salaries.
The expenditnrev for 1900-

1901 was.............................. i
The expenditure for 1899- 

1900 was

$3,702,459 $4,744,999 $11.676,691 $32,782.436 
Revenue, Post Office—

1871. 1881. 1891.
14,706 22,519 106,875
Revenue, Customs—

353,865 661,000 1,344,356 2,364,000
*By Province to Dominion—
376.318 695,330

1874.
Tons.

Coal Mined—
81,000 228,000 1,029,097 1,892,000

(In the following, 1886 is taken as the 
being the year in which 

opened np.)

THE FISHERIES.1901.
250.000

Taking up the public accounts for the 
year ending the 30th June, 1901, it will 
be seen that the actual revenue for that 
year was $1,605,920, and the total ex
penditure, $2,407,492; so that, the gross 
deficit for the year was $801,572. There 
was, however, put aside for sinking fund 
investment and redemption of debentures 
under the Loan Act of 1897, the sum of 
$119,671, which sum, if deducted, leaves 
a net deficit of $681,901. Now, Sir, the 
explanation for this apparently large de
ficit can be found to some extent ifr the 
failure of the actual revenue to come 
up to the estimates by $151,316. It is 
always difficult to estimate the revenue 

urately so tar ahead, especially in a 
province like this, where some of the 
sources qf revenue fluctuate so much. 
This deficit is accounted for chiefly from 
the fact that the arrears in land sales, 
timber dues, etc., were not collected as 
fully as expected, and from the tact that 
the speculative side of the mining in
dustry did not come Up to expectations. 
These arrears, Mr. Speaker, as you are 
awaçe, were not the making of tMs gov
ernment, but accumulated in the years 
of depression, when the government of 
the day found it difficult to make collec
tions without imposing what appeared 
at that time to be a hardship ou those 
engaged in the various industries in the 
province, and upon settlers. Since times 
have improved, it was considered a wise 
policy to make collections of arrears by 
degrees. It has, however, been found 
a difficult matter, and the government 
has decided to take decisive action and; 
where found impossible, to wipe off 
worthless assets. We estimate, however, 
that a large percentage of these arrears 
will be realized upon. So far as last 
vearis expenditures are concerned, Mr. 
Speaker, the members

1,862,145
1891-
Tons.

3.391,180
1901

Tons.
1881.
Tons.

rev- starting
railways

point, 
first «

Olties ..
No. schools.
No. Teachers.
No. pupils..

During thi 
were spen 
Hospitals 
Education
Roads, streets, bridges, wharves . .3.790*775
Works and buildings ..................... 2.425,280
Surveys ..................................... ......... 330.473

10,750,000 46.750.000i 50,000,000
166 318

116 242
5,345 11,496 23,616

e ten years, 1890-1900, there 
t ln:

MS
$232,013 49 

172,577 24 $ 628,000 
.2.388,138

acc

$ 69,436 25

But from this amount should 
be deducted the expendi
ture ou land registry offi
ces. viz.:

In addition to this, aid has been grant
ed by way of lands aud guarantees to 
the ’Esquimau & Nanaimo railway, the 
Shnswap & Okanagan, Columbia & Koo
tenay, Nelson & Fort Sheppard, Nakusp 
& Slocan, Kaslo & Slocan, Victoria & 
Sidney, the Columbia & Western,, and 
the Crow’s Nest Pass railway company, 
all of which are in actual operation. As
sistance has also been guaranteed to the 
dyking and drainage of N®w Westmin
ster district, for work being already con
structed and that under construction.

. .$ 26,399 66;
f 33,036 59 waters.

In explanation I may mention that 
in the year 1899-1900 the expenditure 
on land, registry offices appeared under 
the head of administration of justice 
(salaries). In the following year it was 
deemed advisable to transfer xthe vote 
for these offices to the proper service, 
vit-, civil government (salaries).

TMs transfer r necessarily increased 
civil government (salaries) by a very 
large amount, which on reference to pub
lic accounts 1900-1901, page 308 will be 
found a total $26,399.66.

Last year the "fidmindstration of jus
tice (salaries) was $120,632; this year it 
is 121,1(12—practically the same.

Last year legislation was put down at 
$41,425; this year $44,195. The differ
ence is principally caused by provision 
having to be made for registration of 
voters under the new Redistribution Act.

There is an- increase of about $4,000 
for the maintenance of public institu
tions, and this is necessary on account 
of increase in population.

There is ari increase of $1,500 for the 
printing office, and $2^500 for the Bureau 
of Mines, to be applied to new plant, 
material, etc.

An increase of $400 is made for the 
Provincial Home, at Kamloops, while ex
penditure on account of the Hospital for 
the Insane is the same as before. I 
have already referred to the excellent 
management of the latte# institution un
der the able superintendency of Dr. 
Manchester.

more recently developed, or those that 
may ibe developed in the future, is at the 
rate of ten cents a ton. The Crow’s 
Nest Coal company, which is producing 
at the rate of over 2,000 tons per day, 
to therefore paying revenue at the rate 
of $73,000 per annum. The output of 
those mines is increasing so rapidly and 
the- demand so great that it is compet
ently estimated that within five years the 
output will have reached, for coal and 
coke, 15,000 tons per day, producing a 
revenue of $450,000 per annum.

As will ibe seen by " reference to the 
mineral statistics, the annual outpfct of 
the mines is still increasing. During the 
present year the Boundary country alone, 
which for the first time was a producing 
section, has had an output of over $3,- 
251,000, all mined and smelted iu that 
district. So that the revenue from met
alliferous mines, apart from the inci
dental receipts, which are always large, 
will in the aggregate be very great and 
WiB constantly and rapidly increase for 
many years to come. No Matter how 
the taxes may be imposed, the rate of 
taxation is very low, being on real es
tate, 3-5 per cent.; personal property % 
per cent.; income, 1 to 3% per cent.; 
wild lands, 2% per cent.

It has been deemed in the past wise to 
maintain as low a figure as possible for 
the purpose of encouraging investments 
of capital, and for the operation of trade, 
industry and commerce, but it will be 
Observed that these rates might be even 
naturally increased -without becoming 
burdensome.

PUBLIC DEBT.
The net debt of (British Columbia on 

the 81st June, 1901, was $6,407,757, 
which per head was $36.38, In order to 
ascertain our liability we must compare 
this with the countries whose credit is 
undoubted. From the latest available re
turns I find that the net debt per head

our inland

of the present 
opposition must bear tbeir fair share of 
responsibility, as these were authorized 
by them as then supporters of the gov
ernment, and many of the large items 
were the result of their recommendation. 
The actual expenditure was $111,676 less 
than the appropriations made by this 
House.

.$267 00
161 86 
86 13 
76 47 
67 47 
86 88 
75 96 
49 00

Cape of Good Hope
Austria ...................
Belgium . ....................
Canada .........................

REVENUE.
Coming to the question of revenue from 

all sources, it has increased from $192,- 
000 in 1871, to $397,085 in 1881; $1,038,- 
237 in 1861, and in 1901, $1,606,920. 
There were on the 30th day of June, 
1900, outstanding rentals due:
On timber leaseholds and rentals. .$ 90,000 
tin lands sold by public auction .. )
On Unsurveyed pre-emptions .... W540,000 
On surveyed pre-emptions ........... J

I now come to consider the overdraft, 
aud what with interest on railway bonds, 
and dyking debentures, it amounted on 
the 1st July, 1901, to $871)171. You 
will remember last year that Mr. Turner 
in his Budget Speech predicted that it 
would be $1,000,000, and that at the end 
of the fiscal year, 1902, it would be $L- 
500,000.
1 1 will give Mr, Turner's own words;

“T will not criticize at length the 
policy of my predecessor in issuing only 
half the loan he wae authorized to do 
du '1Ç96. I consider, however, that policy 
wrong. Our credit then was good, and 
money cheap. Our three per cents dur
ing the year were at par, and in 1898 
(had been 100. Only part, however, was 
issued, and now it would be difQcult to 

-get 90 far the remainder. The result of

Under the Loan Act of 1891, £50,000.
Under the Loan Act of 1899, £234,230.
•Under the Loan Act of 1901, $580,000 

for'the «instruction of the Fraser river 
bridge.

The amount in question, however, is 
not only insufficient, but the conditions 
governing the issuance of the several 
loans thereunder vary, so that the posi
tion has been an unsatisfactory one tc 
go to the money market. For these rea
sons, and owing to the state of the money 
market, when thé government last tali 
came to consider the issuance of a loav

quarters.
- I have from the facts set forth in the 
foregoing a very complete refutation of 
the attacks on our financial credit and 
ability to sustain a loan. I have already 
referred to the requirements of a growing 
country like tMs is, and while it is ne
cessary to observe the strictest economy 
in the administration of public affairs, 
where our oblgations are great aud our 
Tequirethents so numerous, at the same 
time ÿ we are to progress in the future 
and realize upon the wonderful assets 
•with which Nature has provided us,

There were on the 3lst December, 
1900, $520,000 due for unpaid taxes, 
making iu all a total of $1,150,000, 50 
per cent, of which may be regarded as a 
good asset. These arrearages largely ac
cumulated during the recent deep depres
sion, and it has been considered advis
able, to permit the gradual payment of 
arrears of land payments and taxes, 
which is being done.

PUBLIC WORKS.
A large reduction is shown in the item 

of public works, which is put down at 
$668,200. Last year the estimate was 
$804,641. This was an exceptional out
lay, aud necessitated by actual require
ments and Intimerons demands. TMs 
year, however, Jt Is felt that tor the pree-

PBOVINCIAL WEALTH. 
Respecting the wealth of the province 

per head of the population, ’Mulhall in-Wild land
usX li
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