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THE COURSE AND PROSPECTS OF AMERICAN 
FOREIGN TRADE.

than a danger to the national credit when times arc 
adverse and small enterprises are breaking down 
under the strain. The mere element of size is not 
necessarily a source of danger in the organization 
of commercial enterprises, nor are huge monopo­
lies essentially dangerous to national credit, nor are 
they a novelty of these days, as is so commonly 
thought. One of the hugest trade organizations 
and monopolies ever known was that of the East 
India Company, which was founded in 1600, and its 
wealth and resources may be judged by its having, 
in 1693, disbursed about $500,000 in corruption to 
secure a renewal of its Charter. This one com­
pany, which was really a “Combine,” for two and a 
half centuries controlled the trade of England 
with the East Indies. The vastness then of a 
Corporation is not per se a menace to the stability 
of credit ; the danger with it, as with smaller firms, 
is in its conducting an unprofitable trade and filling 
up the gaps made by losses in its capital by bor­
rowing more and more capital. We have dwelt at 
some length upon this feature in the trade situation 
in the States because it is assumed by prophets of 
evil that the enormous aggregations of capital in 
industrial enterprises are, of themselves, from their 
very size, essentially an element of serious danger 
to the stability of American credit.

A view may now be taken of the course of the 
foreign trade of the United States during the last 
20 years :
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The development of the United States for many 
progressed until trade and financial con-years

ilition- have lieen created in that country whose 
growth has been of unprecedented magnitude. 
“London Times" recently referred to these mercan­
tile and financial conditions as having in them elc- 

of grave danger. Trade was alleged to be
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expanding too rapidly ; the basis of it 
sound ; a superstructure was being reared upon an 
inadequate financial basis. The repeated monetary 
flurries of last year and similar disturbances in the 
New York money market early this year have been 
adduced as indications of financial unsoundness ; of 
credit being over-strained ; of the resources of the 
country not being sufficient to justify the vast de­
velopments of mercantile enterprise which have 
occurred in recent years. If this is an accurate 
representation of the situation and outlook in the 
United States it is a matter of extreme gravity, for 
luclt phenomena, if they exist, foreshadow a finan­
cial convulsion on a scale to disturb the money mar­
kets of the world.

Such a vast aggregation of capital as is shown 
by the first annual report of the United States Steel 
Corporation, with its capital of $1,018,583,000, and 
its bonded and debenture debt of $360,754,32*1, is 
doubtless calculated to inspire the deepest anxiety, 
for the collapse of such an enterprise would be a 
colossal disaster which would precipitate a panic that 
would fulfil the gloomy forecastes of those who are 
so fearful of America's future. But, on the other 
hand, it is confidently affirmed that, were such con­
ditions to arise as would have runed the individual 
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Corporation, if they had been left isolated and in­
dependent, such is the financial strength of those 
conducting that combine, or aggregation, that the 
storm would pass over it without doing any serious 
damage. Thus it is held that, a vast organization 
such as the Steel Corporation and others, which, 

unnaturally, inspire anxiety as to the terrible 
liable to result from their collapse,
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consequences
are really a protection to the mercantile interests of 
the country against such widespread disasters as 
periodically occur in the realm of business. Though 
analogies are not conclusive arguments they are, 
at least, helpful in illustrating the result of similar 
conditions. In the fishery industry on the vast 

,( England large vessels have been introduced 
to displace the small fishing smacks. In 
queue of this such storms as wrecked small boats 
wholesale, now are weathered by the large craft 
with safety and few losses. So the vast consolida­
tions of capital may be, as is claimed that they are, 
with much reason, rather an element of protection
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The above record is certainly a marvellous ex­
hibit of trade development, and a healthy one for 
a country under such conditions as those that have 
ever existed and still arc maintained in the United 
States. That nation since its career opened has 
been engaged in developing its natural resources. 
Its energies and capital have lieen engaged in bring­
ing its imperial sized territory under cultivation, in 
providing for the needs of a population that 
increasing beyond all precedent, in building railways,
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