ndlcated a desn'e to have a government to
agreement mstead of a contract Wlth mul-

Y. the 1980 ‘Canadian federal election, an
-agreem nt with Venezuela, smnlar to that with Mexi-
, may be possible. - : :
e lack of a government to government agree-
nent s - not the only problem “in the Canadian-
Ve zuelan relatlonshlp Canada runs a huge trade
“deficit with »Venezuela because of the cost of the oil im-
orts. Of Canada’s oil imports in 1979, 40 per cent
e from Venezuela and the trade deficit exceeded
58 million dollars. Canada’s: Venezuelan imports
ew from nearly 1.3:billion dollars in 1978 to over 1.5
illion in 1979 largely because of the increased cost of
il and petroleum products. The deficit was kept down
of—$858 million only because of record high Canadian
exports worth $700-million. Should the rapid escala-
i ion ~ of world oil prices continue, not even record-
‘breakmg Canadian export sales to Venezuela can pre-
t the trade deficit i 1ncreasmg W1th1n several years,
it uld exceed a b11110n doIlars

urraydzs Actzng Dean of the College ofArts at the

wber/December 1980

"prec1se dehverY'schedules were 1ncluded 1nvthe agTee-
.- ment nor Were they announced by Mexmo The commg

. : srnment in 1979, and the possﬂ:uhty of Petro-Canada s
L "dl_smantlement delayed the formal- s1gna

re. of the

countries agreed to sign the agreenlent durmg Presi-
dent José Lopez Portlllo visit to Canada in M ' 1980

Mexican oil pact ERR IR Y i

~Two weeks before the amval of the Mexman Pres1-
dent in Ottawa,: the Canadlan govemment recelved
word that the Mex1cans Wanted to re-negotlate the oil
agreement whlch the two leaders were'to sign. Canada
wanted to preserve the original Mexican comn:utment
to supply up to 100,000 barrels a day but Pre51dent Lo-
pez Portillo, clalmmg he could not bind his successor,
refused to commJt his country to: more than 50,000 bar-
rels a day.

When. the frantic two weeks of negotlatlons were

- over, the two governments had come up with a triad
" approach to describe their conclusions; (a) an agree-

ment, on industrial and energy co-operation signed by
the respective Cabinet Ministers (b) a lengthy commu-
niqué. issued jointly by Prime Minister Trudeau.and
President Lopez Portillo and (c) an oil contract which
remained to be negotiated directly by the two govern-
ment oil companies, Pemex and Petro-Canada, cover-

" ing price and delivery schedules.

Since the Canadian government refused to mclude
specific amounts of oil purchases in the agreement it-

- self, these were. left to the communiqué. The Mexicans
'somewhat mollified Canadlan frustration over not pre-

serving the 100,000 barrel commitment by agreeing t
speed up delivery schedules in order to provide 50,000
barrels of oil to Canada by the end of 1980. - i




