At the same time, I want all of us to recognize how
much the world has changed, and is changing. Trade is no longer
just a commercial activity. It is very much a political and
diplomatic activity.

Thus, as you know, international trade is part of the
External Affairs Department and I will be working closely with
my colleague, Jim Kelleher, the Minister for International Trade,
to ensure that the trade service and the diplomatic service work
closely together.

I spent part of last week at the United Nations, in
private meetings with foreign ministers of other countries. Our
conversations were preliminary because our government is new, but
in virtually every meeting - including with the Soviet Union -
the question of trade arose. I want to ensure that, once we have
set our goals, Canada's political and diplomatic skills are
applied to selling our products as vigorously as the resources of
other countries are applied to selling theirs.

That has to happen for two reasons - first, because
trade is more important to Canada more than ever; and second,
because the competition is tougher. We have always called
ourselves a trading nation. But in the 1960s, years of great
trade optimism in this country -~ exports accounted for about
one-sixth of our total economic activity. Today, exports account
for twice as much. Fully one-third of our Gross National Product
is generated directly by trade. Trade matters more than ever
now.

But with this vast increase in trade and investment has
come interdependence. And with interdependence, vulnerability -
both of individual national economies, and of the entire economic
system.

World trade will not soon again grow as fast as it did
in the previous two decades - not so long as recovery runs at
different speeds in the industrialized countries, and the
developing nations remain heavily in debt. But all countries
need trade and want investment. The industrialized nations need
it to help their structural adjustment and create new jobs. The
developing countries need it to service their debt through
growth. The competition for markets will be more intense - more
cut-throat - than anything we have seen so far.

International economic stability sometimes seems too
precarious for comfort. Overhanging the trading system are the
possibilities of sudden and substantial shifts in exchange rates
or interest rates, and of further protectionist disruptions.
Overhanging the international payments system are the prospects
of bankruptcies on a national scale, and inadequate lending.

This is a delicately balanced situation. And in the
hand that is being played out internationally, there is a
dangerous joker - protectionism - the wild card which can
threaten growth and recovery everywhere.




