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E Wilson, the next spe:
vas proud to be a memb
ent government led
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over the deliberations
ration which containe
s Hon. J. A. Murray, Hon
ry, Hon Johm Morriss
B. M. Baxter. He wal
Morrissy was not presen
| be able to tell the gath
work the government
ilding such bridges a
and Falls, and the Reve

nt government had hea
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pable and honest adminis
ublic affairs; it would con
so and would retain th
f the people of the pto

z Mr. Wilson spoke of the
rit shown by F. W. Sum:
ing to go to Great Britain
s ability in trylng to de
with the Mother country,
Ing & cent for his service
sion he declared that th
gathering in henor
rke was the best evide

ye given of the comfiden
ic in the present admiu
the province.

Wilson's speech the gath-
- and led by Major Me-
God Save the King.
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(Continued from page 1)
Hew the War Cut Revenues,

The “Hilince Minister, in
sketc

" opening,
b the Dominfon’s fin

it in his special war budget in
Iast he had anticipated a sharp

d.oll&m yevenue owing to the shut-

of trade with the enemy, the
ption and 1 d risk of

nue, sald Mr. White, had been even
igreater than was, at the time, expect-
ed., Customs revenue for the first ten
months of the fiscal year had dropped
$28,000,000; excise revenue
by $200,000, and in miscellaneous
items there had been a drop of $1,500,
000, Sinece the war broke out customs
revenue had decreased by about one-
third, as compared with the corres-
period of the previous year.
rease in excise duties imposed
ut war session last August have,
however, practically counteracted the
heavy losses which would  otherwise
have been experienced.

Estimated Revenue and Expenditure.

He ted the total r for
tke fiscal year, ending with March next,
at $130,000,000, or $33,000,000 less
than for the preceding year. E di-

risk of ocean traffie, eto.

most important factor, however,

the curtailment of our borrowings
abroad. This bad been the outstand-
ing feature of the economic effect of
the war upon Canada
been borrowing at the rate of from
two to three hundred million dollars
annually for some years past. For
the six months preceding the war our
loans abroad, prineipally in Great
Britain, had aggregated $200,000,000,
or over a million dollars a day.
borrowings represented th

federal, provincial and D

The estimated
o The estimated ‘total

the coming fiscal year, and

3 of his
oposals, Mr. White de-

_government must look
MM as the chief

e, Mr. White
estimated the revenue for 1915-16 at
$120,000,000. Bxpenditures necessary

one dollar, If the
for the

Canada,

West Indies and the United States, in
respect of each passenger, the sum of
amount chargeable

ation Imposed by increased
duties, he declared, bore upon all
classes, and each member of the con-

I unity would contribute

for the conduct of civil gov t
and to meet interest and other uncon-
trolied expenditure would be about
the same as for the present fiscal

proportionately to the cost of the war
and the defence of the country. As a
preliminaty, hot , to the

ment of the tarlff increases, he an-
d that the government would

year.
Will Not Stop lop
The government planned to go
ahead with all the terminal and harb-
or development in the larger port

Institute special taxes, the burden of
which would fall more particularly
upon those bers of the it
best able to sustain it. He then pro-

ded the new special

cities, tho_ npl of the N

" y and the
Quebec bridge, the Hudson Bay Rail-
way and the Welland Canal, and other
national works already under contract.
expenditure on

nd t for the com-
ing year he placed at $140,000,000, and
on capital and speclal expenditure the
total would be $40,000,000. In addi-

$15,000,000 to retire outstanding Treas-
ury bills in June next; $100,000,000 for
war expmdiltmfs. and $21,500,000 for

way, industrial and financial securi
tles. The war at once cut off this
stream of borrowed money, and evi-

tures on the current account would
be about $140,000,000, while capital
and special expenditure would be $50,
000,000, In regard to expenditures on
current account, he noted that the poli-

of its upon a great-
ly reduced scale had only recently
appeared.

“Till the war is over,” continued
Mr. White, “and for a considerable
:;rlod afterwards, it is not probable

at

cy of the government was to mal
as far as possible, the program of pub-
lic works which had already been un-
dertaken before the war, but that no
new works would be undertaken until
the financial outlook became clearer.
The total expenditure for the pre-
sent fiscal year would be $190,000,000.
As against this the revenue would be
approximately $130,000,000. On current
account there would be a deficit of

y conditions will permit
of the issue of securities, even of the
highest character, other than for war
purposes, in any such volume as that
to which we have been accustomed in
the past. This interruption of the
Iinflux of capital has necessarily mea:
a marked curtall cpenditure
upon undertakings of all kinds in all
parts of Canada, with consequent re-
action upon the industries, trades and

$10,000,000, while the entire t of
$50,000,000 for capital and special ex-
penditure, (other than war), would al-
80 have to be provided by borrowing.
Mr. White noted that in the current
account expenditure for the present
year there was an item of $2,500,000
for the relief of distress in the drought-
stricken districts of Saskatchewan
and Alberta. In addition the govern-
ment ‘was making provision for about
seven and a half millions, or more, to
be expended in/the purchase of seed-
grain,

War Expenditures Heavy.

aling with the question of war
eX¥penditures he noted that in August
Jast the Prime Minister had estimated
the cost of mobilizing,

fur g wmaterial and
supplies. The result has been a ma-
terial slackening of general construc-
tioi tivity, considerable unemploy-
ment and attendant diminished buying
power on the part of the community.”

Trade Returns.

Trade returns, consequently, had
showi a marked restriction, especially
in fmports. The total trade for the
first mine months of the present and
last fiscal year was $745,000,000 and
$885,000,000 respectively. In 1912 the
adverse balance of trade against Can-
ada was $225,000,000; in 1913, $200-
000,000; in 1914, $180,000,000. At the
present time Canada was making rap-
id progress towards overtaking this
balance. Exports were Increasing,

transporting and Canada’s
First Expeditionary Force up to the
end of thetpresent fiscal year, would
be $30,000,000,; The government, how-
ever, enl the programme
then contemplated. The First Expedi-
tionary:Force consisted of 83,000 men,
fully armed and equipped, and today
there wers mearly 50,000 troops in ac
tive training throughout Canada, with
their numbers being increased daily
by enljstments. Altogether the special
war penditure from August untit
the end of the present fiscal year, sald
Mr. White; would probably reach $50,
000/000, or the whole of the appropria-
tion made at the speclal war session,
Taking all expenditures into considera-
tion, the Increase of Canada’s debt for
the present year would possibly ag-
gregate $110,000,000.

The task ‘of finding money for all
the requirements of the government,
he continued, had been decidedly oner-
ous. For the first four months or so
after the outbreak of the war the in-
gernational money markets had been

to new issues,
¢ January 18 last the British Treas-
%y authorities had announced that
owing to the necessity of conserving
the financial resources of the country
during the war, fresh issues ehould
thereafter be made only with their ap-
proval. Issues for undertakings out-
side of the British Empire were pro-
hibited. Issues for undertakings with-
in the United Kingdom are to be allow-
ed only if considered advisable in
the national interests; these for un-
dertakings in the British Empire over-
geas only where urgent necessity and
gpecial conditions permit.

* Financial Arrangements.
) To meet the financial requirements
élnce the August session Mr. White
moted that the government had ar-
‘ranged with the Imperial Government
‘or advances of $60,000,000 up to the
nd of the present fiscal year, of which
had already been recelved.
n addition the government had issued
ominion notes to an amount of $10,
in excess of the additional ls-

e of $15,000,000 authorized by par-
jament at the last session.

onfirmatory legislation would be in-
troduced at this session. A further
gtep had been the borrowing of $5,
$00,000 as a temporary loan from the
Bank of Montreal, and the issue of a

r joan in the British market of
| 98,000,000 on six months Treasury

s, negotiated at four and a half and
¥our and a quarter per cent. maturing
n June next. There had also been

at a net price of 94%, Dominion
debenture stock amounting to £1,300,
000 in London. By these means the
Dominion’s finances up to the end of
March had been satisfactorily arrang.

~ #d. Canada would enter upon the new
_fiscal year with a floating indebted-

ness of £3,000,000 of Treasury bills
maturing in June, and a bank indebt-
edness of $5,000,000. Apart from these

_ there were no maturing loans to meet

until the year 1919, As regards borrow-

and icati were that with such

on the national
debt. Provision would also have to
be made for a long and increasing
pension list expenditure.

Asguming that our total cash re-
quirements for all purposes whatso-
ever, continued Mr. White, including
our war expenditure, will amount dur-
ing the coming year to over $300,000,-
000, while our revenue on the present
basis will yleld only $120,000,000,

by additional taxatiom and borrowing.
a sum in excess of $180,000,000.

No Hesitancy in War Loan,

As to the expenditure of $100,000-
000 for the purpose of war, the Fi-
pance Minister maintained that there
should be no hesitation in borrowing
the full amount required under this
heading. It was a debt properly
chargeable against future generations,
whose individual liberty and constitu-
tional freedom were being secured.
It was therefore the intention of the
government to negotiate for a contin-
uance of the arrangement with the
Imperial government for the purpose
of procuring funds necessary to meet
all gpecial war expenditure.

The problem still r ined of in-

Banks, Trust and Loan Companies

The special taxes were announced
as follows:

Upon all banks to which the Bank
Act applies, a yearly sum equal to one

per cent. upon the note circulation, to|”

imately one million dollars.

Upon every trust and loan company
incorporated under any legislative au-
thority, and carrying on business In
Canada, a yearly.sum equal to one per
cent. of its gross income derived In
Canada, payable quarterly.

Upon every Insurance corporation,
society, association, firm or partner-
ship carrying on the business of in-
surance, other than life, fraternial
benefit and marine insurance, a sum
of one per cent. upon all net premiums
received by it In Canada; payments
to be made quarterly.

The provisions of the bill will apply
to the of the respective banks
trust and loan and insurance compa
jes transacted after January 1st, 191
and the first receipts therefrom will
reach consolidated revenue fund about
May 1st.

Telegraph and Cable Messages.

In addition, the following taxation
will be provided for: Upon every cable
and telegraph company using tele-
graphic cables or wires within the jur
isdiction of Canada, a sum equal to one
cent upon each despatch or message
originating in Canada for :which a
charge of fifteen conts or more Is im-
posed; returns to be made quarterly.
Each company is authorized to charge

creasing our revenue so as to meet
current expenditure, and at least &
part of capital expenditure, during
the coming year. Many suggestions
had been -made for supplementing the
revenue, some practical and some im-
practicable.

“We must endeavor,” he said, “to
raise additional revenue to am amount

tolls and collect the same
from the person sending the message.

Will Cost More to Travel.

Upon every purchaser of a railway
or steamboat ticket in Canada for any
point In Canada, Newfoundland, the
West Indian Colonles, or the United

States, the sum of five cents in respect

P g ds ten dollars, the
sum of three dollars if such amount
exceeds thirty dollars, and the sum of
five dollars if the amount exceeds
sixty dollars. The company Is author
ized to collect the tax from the passen-
ger and is required to account there-
for to the government.

Stamp Taxes

In addition to the above the follow-
ing stamp taxes are proposed:

Upon all cheques, receipts to banks
by depositors, and upon bilis of ex-

assing through a bank, a
stamp tax of the value of two cents.

Upon all express and post office
money-orders a stamp tax of the value
of two cents, and upon postal notes
a stamp of one cent.

Upon every letter and postal card
posted in Canada a war stamp tax of
one cent.

Upon every bill of lading a stamp
tax of two cents.

Upon proprietary or patent medi-
cines and perfumery sold in Canada
the retail price for each bottle or pack-
age of which is. ten cents or less, one
cent; and in addition for each ten
cents of retail price, one_sent.

Upon wine, non-sparkling, sold In
Canada, for every bottle or package
containing\ one quart, or less, five
cents, and for each additional quart
five cents.

Upon champagne
wines sold in Canada, every bottle
containing one pint or less, twenty-
five cents, and for each additional
pint, fifteen cents.

The special taxes above outlined
will come into force at a date to be
fixed in the Act, with the exception
of the taxes on wines and champagnes,
which become effective at once. “'The
total amount expected in increased
revenue Mr, White expected would be
from eight to ten million dollars, with
the probability in favor of the former
figure,

No Income Tax

Dealing with the imposition of an
income tax upon individuals,

giving the question consideration the
government had decided it was not ex-
pedient for the present. In order to
bring into force an income tax the
government would be obliged to cre-
ate machinery for assessment, revis-
ifon and collection, involving a heavy
expense as compared with the amount
which would be realized. In any
event it would appear that Canada
could hardly expect to derive from
an income tax, similar to that made
by the United States, more than two
million dollars. The chief objection,
however, was that the several prov-

g '
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and sparkling|'

the Fi-|,
nance Minister declared that after)’

{raw materials it is to be pointed out
that in - d with

t
made under the provisions of the
O Ac ufy

Gmni Tariff Increase
In announcing the

new tariff taxa-
tion, Mr. White said: %
“As our main r e we

t, are entitl
ed to a drawback of ninety-nine per
cent. upon all duties paid upon import-
ed materials used, wrought into, or at-
tached to articles manufactured in
Canada and exported therefrom. In
addition to making the increases men-
tioned, for the purpose of increasing

with certain exceptions, a
neral horizontal increase in the cus-
duties spon all goods and com-
modities imported or taken out of
bonded war in C di The
list includes all articles hitherto du-
tiable, or on the free list, and whether
raw material or finished or partly fin-
ished products. The increase we pro-
~ase is seven and a half per cent, ad
valorem to the general and interme-
diate tariffs, and five per cent, ad va-
forem to ghe British preferential. In
the case of iron “ore, for reasons 1
shall give in committee, the added
duty is specific, and not ad valorem.
In determining the list of excep-
tions, regard has been had to our
trade conventions with France, and
the obligations of our agreement with
certain of the British West Indies col-
onies. By reason of the former, the
increased customs duties will not ap-
ply to silk fabrics, velvets, ribbons,
embroideries and certain other goods.
The exceptions to the tariff increase
1 have mentioned include wheat, flour,
tea, anthracite coal, fish from New-
foundland, sait for curing fish, tins,
twines, nets and hooks for the figher-
ies, reapers, mowers, binders, harvest-
ers binder-twine, traction ditching ma-
chines, sugar, tobacco, (dealt with in
August), news-printing paper, newspa-
per printing presses, type-setting and
type ing hi and a b
of other items of lesser consequence.”
The tariff upon the articles exem-
pted from the increased duties will re-
main as at present.
So far as concerns

the duty upon

, we propose to alter the exisi
ing tarif by adding squid and nico
tine sulphate to the free list. Squid
is used as bait by the fishermen, the
white nicotine sulpbate is a spraying
material used by fruit growers for
destuction of insect pests. These two
items have for some time past been
noted for change.

The revenue obtained from the
posed tariff ch will be
shown in the trade and navigation res
turns of the Department of Customs.
By this we shall know the precisa
amount collected through the customs
under the provisions of the War Rev-
enue Act.

Upon the basis of importations for
the current year, and having regard
to conditions which I have described
as likely to prevail during the coming
year, we expect to realize from our
proposed - customs tariff legislation
from twenty to twenty-five million
dollars.

These, Mr. Speaker, are the propos-
als of the government, having as their
wbject. the raising of additional rev-
euue rendered necessary by the war

(Continued on page 6)
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