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Budget offers special masures to encourage and sustain economic recovery

The federal governmeflt introduced a
new budget, April 19, aimed at encou-
raging a strong, lasting economic recovery
and significant reductiofl in unemploy-
ment.

In introducing his "recovery" budget
to the House of Commons, Minister of
Finance Marc Lalonde said that the
primary concern in preparing it was "to
help the more than one-and-a-half million
Canadians who want to work but cannot
fi nd jobs".

"The pursuit of these twin goals calîs
for actions that take hold immediately
but are also geared to the medium term.
The f irst goal demnands additional
stimulus this year. But the second goal
would be unattainable without decisive
action now to reduce the deficit in future
years. Expenditure restraint will there-
fore continue, and measures will be intro-
duced to raise more revenue as the recov-
ery buoys up incomne and employment,"
said Mr. Lalonde in his speech.

Special recovery programi
In its budget the governimeflt introduced
a four-year special recovery program to

provide some $4.8 billion of investment
support to accelerate the economic recov-

ery and provide new capital facilities

that will increase competitiveless and

generate new jobs. This recovery plan
involves seven key initiatives. The pro-

gram will provide equal support for

private and public investment, but al

initiatives are designed ultimately to

improve the financial position, growth

prospects and job creation capacity of the
private sector.

Public capital projects totalling $2.4

billion will be put in place over the next

four years - more than 100 projects in-

volving aIl regions of the country. This is

some $1 .5 billion more than previously
planned, mostly representing an accelera-
tion of projects intended for later in the

decade. More than haîf of total spending
will occur in the next two years to pro-

vide early economic stimulus.

Investiment tax changes
Mr. Lalonde also proposed relaxing
rules governîng the investment tax credit
to allow companies fuller use of this
incentive for increased investment in pro-
ductive plant and equipment. Some $1.3
billion of added tax support for post-
budget investments will corne from lifting


