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Chartered Banks’ Statement for September, 1920
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banks have decreased more than $267,288,296 during the
year. This would seem to indicate that these securities have
been exchanged for short-term paper. Assuming that the
integrity of the Canadian bankers is without question, and
that their bill files are in good order, the position of the
Canadian banks is much better than it was a year ago, and,

in addition, the needs of commerce and industry have been
supplied.

than it would ordinarily have done, steadily rising prices
having necessitated the use of an increasing amount of
credit to handle the stocks of goods.

Provided the banks can supply this increasing demand
for credit, without impairing. their reserve, there is nothing
prohibiting them from doing so. Last September demand

liabilities, including demand and savings deposits, amounted
P to $2,539,747,648, and against this was held 28.98 per cent.,
. in immediately available assets, while this September de-
mand liabilities amount to $2,789,677,3562, against which is

5 held 29.51 per cent. in immediately available assets, It will
~ be seen, therefore, that the banks have more than main-

Gold and Dominion Notes

Other changes in the statement call for little comment.
Loans to municipalities were reduced by about 1.3 per cent.,

3 tained their liquid position in the face of heavily increased while advances to provinces were increased by about $800,- e
~ demands for credit. ; 000. Dominion government demand deposits also increased A
3 A further comparison shows that holdings of Dominion by about $8,000,000. f 3 {
e % ' government, provincial, municipal and other securities by the (Continued on page 8) ‘ 2




