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WHY LOAN COMPANJES FAIL

~of the Dominion Permanent Loau Company
i an umfortunate one for luvestors; judgrnents
ado bave ail been adverse to the abarebolder,
iqee loan company legislation bas been subje
crlticlsrn. The Toronto Globe on February 1
Ian editorlal wliich eall. for itili tuller publ

à strictar limitation of the proportion of the. as
i and mortgage corporation whlcb nisy be pul
msal of any single horrower. Section 135 of
ITrust Corporation Act provides that "the regisi
)erson autiiorized under bis baud and seal st
approval of the. ministe;, have, at any ie wil
ýe business houri of ev.ry day except holid

the books, vouchiers, mecurities and documents
,tion, and any ofilcer or porion iu charge, posmosa
>r coatrol of such books, vouchers, securitlos
à refusing or neglecting to afford suci accema, a

of au offence, and the corporation, if registe
iubIe to have ita registry suipended,"
n iu section 135 it la provlded that "the attori
of his owui motion or upon an application be
him in writlng, may appoint smre coinpetent
tire a special examination and audit of the corp
iki, aceounitu sud securities, aud to enquir>. into

nf th mfinoma Af tha mwwp*ft a

Ia isease of unity of interetit among corporations in the sainebusiness, such as loau companlos. Such a unlty of feeling
snd of action is found among the Canadian banksand is

- partly the result of legislative powers couferred upon the
lias Canadian Bankeri Association.

re The other companles, bowever, have not power over an
Ai institution which may set the establihhed principles of sound
te management at defiance for this rea4on. The governmeut'a

0 , administrative hranch should have 8ufficient power ta en-IL force coinpliance wlth the law sud sbould take inte its con-City fidence representatives of loan companies of unquestloned
sets businiLss standing. The. Ontario Act provides for compre-
tat henalve reports and a new torm las been submltted for sti11
thie furtiier detaled information. The more publication of such
trar information, however, as pointed out abeve is not sufficient
iall, and before auy nieasures injurious to boan compaules and to
thin the. public which they serve are adopted bom. further

ay, measure of co-operation between the goverumout and coin-
of panles as a wbole should bo attempted.

ionThis refera, cf course, just to the province of Ontario,
or but tbere are few lban companies whiie head offices are

hal located outside of this province snd iu begislation of t>hls
dkind Ontario may very fittlugly talc. the. lead.

In an article iu The Monta ry Tintes bast week re-
e ference urss miade to possible protection to depositors by
ig means of Dominion or Provincial leglîlation. This le ap-

per plled ta pnivate baulceri, departinental stores aud otiior in-
>o.e- stitutions whicii accept deposits,. as ureil as boau companies.
th As a matter of tact the protection in the case of the vast
ly., majorlty cf boan companlos. is quit. adequate. In Ontario
th for Instance, they are requlred to report unclalmed deposits.

it Tiie cash on baud of Ontario companies as at Deceniber
to 3sit, 1917, wag aimoit 40 per cent. of the deposits and the

ent, cash togother wlth goverument securities; municipal de-
th boutures sud dehenture stock more than equslled dePesità;
one aud the. daims of depositori are preferred dlaims.
rork Tii. remedie. wblch are proposed by Mr. William Proud-
Lio foot, KC., leader of the Ontario Opposition, are tee dragtic

r to permit ef the. succesaful rarrvinit on of business lu On-
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