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FARM LOANS AND RURAL CRIEDITS

be Given Wider Seope by the Goverument-Help
Farmers by Restrainiflg Iiiterest Rates

be turne lias arrivedl when the goverument mueat give
cope ta the Farin Loans and Rural Credits Measure,
c statenient made by the Hon. Edward Brown, pro-
treasurer of Manitoba , at the annual convention of
,uxtoba Grain -Growers. Hie addressed the delegates
uary lOth. 11e said that it was Ïnconceivable that
ernment could set up an act designed ta help the farma-
restraining interest rates and not lie subject ta hostile
m. Manitoba was the first province ta attempt the
H1e eulogized George W. Prout, M.L.A., for first
g in the bill, which ws given a trial in his, Mr.
,constitucncy. la view of the success which haed at-

the, messure, Mr. Prout'a nanie would always be in-~
de. front it;. There was a two-fold purpose in the
Credits set. First, it was intended ta set up a re-
ig influence rlot only upon rates but upon the meas--redit which the bnnk would give. The United Grain
s of Alberta badl passed a nieasure urging the forma-
unit banica ta furnish credît ta fariners. They me-

red the Dominion Governuient ta give the provincial
ients power to deal with deposits. The Manitoba
nent thought this unwise, a the Dominion Govern-
îuld not delegate its powers ta the provinces and the
ire of geing te Great Britain for an amendinent ta
tieli North Anierica sct was a very slow one. Even
)ominion goernment did delegate lits power the move
the setting up of new banks and consequent engage-
1 more officiais and overhead expense. They had al-
h.i co-operation of the banks, but the time bail now
lien they muathave something ta take the place cf
-operation, if at any turne the banks thought fit to
Lw it. The bankers' association had said it was an
1 principle te fix a speciflc rate of intereat He
* the bankers' argument sound, that the rate cf inter-
ild flot lie flxed owiag ta conditions which miglit arise
me to time. But, lie urged, if the governiment could
e farmer money at 6 per cent, for quicker develop-
bhy should they psy the banks any more.

Te Amend Act

*Brown said that they intended to anîend the aet ta
the governinent lending money direct ta the societies
they could get a worldng capital whieh would enable
steer entirely clear cf the banka if they wished ta

Bonds would be authorized at the next session cf the
ire for this purpose. Secondly, they intended to
)ans in a larger measure than could now b. secured
le banks and thus put the farmers in a position ta
ste their associations. At present banks miglit loan
$200, which was entirely inadequate toa show him
long comfortably. The society would bie able ta step
and grant him $1,500 ta $2,000, as the case may be,

reumastances would warrant it. Thus the fariner ws
aced in an independent position and there were many
there who knew what an asset that was. The whole

the. Grain Growers' association was te secure reduc-
the taiil and the provincial goverament was solidly
the fariner or the Grain Growers' association, al-
there miglit lie a difference in judgnt as ta when
fluence should b. applied. "You have within your
he sid, "the. power te effeet economy by.paying cash
r goods and beingr in the independent position I have
te. One implement company manager in Winnipeg
me that the. expenses cf collections was 15 ta 20 per

!bat is a pure waste. The Rural Credits act pro-
e means ta psy cash and to buy ti the. lowest mark-
is la real independence and i-cal prosperity.

Co-operative Feature

co-operative fentures of the act show that thie gov-
and municipality were breught together ta do busi-

ness. Fammers who did net need the help of the mnensure
haed cerne forward ta help those who were net se fortu 'nate
and were doing goed work as board members. Se rnuch was
this spirit ini evidence that they now had in Manitoba eigh-
teen cf these socicties. They bail one paid organizer and
by the end of the next session would appoint two more, Be-
fore the end cf 1919 they would have 75 municipalitiesor-
ganized, and by the end of the next year they hoped to have
the whole cf the 150 municipalities equipped with societies.
It would mean the' lendîng cf between $2,000,000 and $3,000,-
000 te lie used for the actuel developinent cf the province
and the placing cf tai-mers in an independent position.,

Farin Loans
Teuching on the Farin Leans act, Mr. Brown declared

this aise was a two-fold mensure. The gi-est featurs here
was also to restrain mortgage companues in se far as inter-
est rates went. He pointait eut thnt while only a few tai-m-
ers took advantage cf the 6 per cent. offered by the gevemfi-
ment, the larger number, benefited aIse by the tact tint sucli
a rate was set. The rnortgages were 'for 30 years. The
gevernient had been strangly criticized for lending rnoney
at 6 per cent. when mcney was se dear; but, despite war
conditions they liad, secured. sufficient at 5 per cent, te keep
on loaning it at 6 per cent., and. they had ne fear cf the T-
ture. N1e urged the fainera not te listen te criticisrn which
was never made, in the* open. Banks and mortgage cempanies
weuld net openly criticize it, and the eastern financial
papers' criticisma should b. taken with the proverbial grain
cf saIt. He urged thint the gevermient had every rîght te
expect the support cf the fainmera, the very mon whomn such
legislstien wns întondod te benefit.

The second tenture was that the longterin nllowed the
fariner time te make other improvements cri the ta-n, such
as building hîmseif a new homne. Under the gevernment
schemne a man paid 7.265 per cent for the thirty years and
at thc end cf that tume principal and interest had beau paid,
not like the mcrtgsge companies whe wanted 8 per cent.
and the boan rornnined to be discharged nt the end cf the
terni. They had 91 boans in 110 municipalities aftor being
in eperation 21 menthe, three cf which were spent in ci-gar-
izatien. They had mnade loans te eyer 800 fasimers te the ex-
tant cf an aggregate cf over $2,000,000 and enly 9 IQans
were in airosi-, te the total oxtent cf $1,20, and thus would
lie liquidsted very shortly. The plan wss now on a paying
basis and wculd show a profit at the end cf this year. They
baad arrived at a basis cf operating expenses and ncw knew
that fer every future million they losned they would make
an approxmmato profit c 'f $10,000. If they could do that ini
war times, surely they could look for success now tint peace
and normal tumes were cemning. )4r. Brown refutêd'the, al-
legation thnt tieywere eut ta crowd the lean companies out
of business. There was over $75,000,000 nvestedî in tarrn
leans througlicut the province. "'Wo want the loa'n compani-
ies ta remainbut we want ta restrain then.' 'Any fariner
in a sound position should lie able to borrow money for ciur-
ment oxperses at 7 per cent, hol i said. The relations with
thc boar conipanies wore crtirely satistactory but had it net
beer for bis net rnany faimers during the war would have
been paying 8, 9, or 10 per cent in place cf being able ta
got meney at 7 per cent. IlW. have improved the relation-
slip between tic farinera and the boar companies, because
the companios know tint if thoy do net treat the, fariner
reasonably lie ean get bis morey frein the governirt," lie
said. As te management, the govermient teck ne part in
that whatever. it was entirely divorced froni thepolitical
amena.

COBALT ORE SIPMENTS

The tollowing la a statement cf the
in pounds, fri-c Cobalt Station, for the
ai-y 17th, 1919:-

O'Brien Mine, 74,500; Buffalo Mine,
Reduction, 63,800; McKinley-Darragh, 65,d

The. total since January lst ie 954,67
tans.
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