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WAR ORDERS AND FINANCE

Dominilon Government Huas Advanced $25,00O,00o on This
Account-Russian orders,

The Dominion governm-int May' be unwilling further toe-xpanid the issue of Dominion notes b>' any arrangement for,advances on the seuiyof Russian notes,, but it is not im-
iirobll)i thaât sortit arriîngemennt mayi be alrived at betwe'enthe London and Ott;,%%a authoritieýs, webyCaniada Aill beable to talke( advanitage of flie large amount of Russian busi-ness n1ow o)fferinig here. The order for ,0o cars which theCaniadi.in Car and Foury Crompn has bennegotiatin gw-ith the Russian G;ovoeriinmen-t, ha, nlot yejt been closed,' be..caw'r the coinpany is urNiillirg 10ace paymnent in Rus-sianj Ilotrs, Which it might finid diflcuil:, in) negotiating,lte Domninion governcnt bas een affording someIneasurie of ttemrporairy\ assistancc t0 the allied governmnentsin coninction %with their p)urchaseos in Canada. A statementissurd liyý finance iniistrr WhIiteý last wekiid :--"Advanlcestotalling about J$2!5.i,00,o have benmade since the begin-ingr of the wa<r to finance purchases by the British, French,RusaNe,% Zealanid and Soiuth African govern rients.Suçh adacsare, ipaid, from time to tuer, b>' th e goveen-mienuc~n~rnd in sterlingechne
Flnanolng War Contracte.

The quesýtion of the financing of war contracts obtaineclby Canaidiani firma fromi foreigni goveýirncnts, has been re-ceivring a[ttention by the go ve>rnmentt practically sinice the out-break of the war, says ani Ottau adispatch, and especially sincethe, international exchange situation becarner so unfavorable toE1ýuropsr- Efforts were mlade. from time to timre to bring aboutthe arrangmenrit of credits in London from which paymentsMight be! made. The minister o! finance, cognizàtnt of thesignificance of the exchiange situation, offered, in the evexltof the baniks requirin.g such accommodation. at any time tomnakev advances in Dominion notes agaiit foreign securi-tics wbiich the>' might bu>' to facilitaite purchases of muni-.tions and supplies in Canada.
Attltude of Banks.

The> attitude- o! Canadian banks is understood to be, thatthey are already extending credits on a generous scale tocustomrers e.ngaged in Inanufacturing munitions and sup-plies, and that, although their position now is more liquidthan for v'rthey mus;t consýerve- their resources for themovement of this year's crop, expected to be the largest byfar in the coïuîtry,'s histor>'.
The, qutstioni of curnyinflation should further Do-Minlion notes be issued against securîtirs is~ also, of greatimportance in the consideratiun o! the question..

TRADE BALANCES.

Regarding the article on trade balances in The MfonetaryT'imes Iast weelc, Mr. R. D. Bell, o! Messrs. Greenshields &
Comnpan>', Montreal, writes-

"Interesýting and true as Professer Shortt's remnarks are,they do not seemr to addi anything to what is generally takenfor granted in considering imports and exports. No one pre-tends that the forcign trade figures measure persona] servicesan>' moreý than the>' mensure the 'invisible balance' of trademade up b>' borro-wings, interest pa>'ments, remittances, ex-penditures; b' Canadians abroad and shipping charges."The foreîgn trade figures measure physical goods atcurrent prices, nothing more, although that trade is largel>'the basi;s on which the personal service element and the in-visible baàlance develops.
"Jiist because we have no accurate measure of thesethings is no reason whv the foreign trade figures which ac-curatel>' measure the ph}'sîcal goods exchanged, should flot beiised as a significant index o! certain phases of the couintry's

position.
"lAs t~O the point in connection with foreigni merchandise'made b>' Mr. Cringan it should be pointed out that thisinerchandise having figured once in the trade returna underimports should be allowed to figure again under exports when

it goes out.
"Is i accurate when estiniating the trade balance to de-duct forrizrl merchandi-e f rom th,' exports when the>' must

also be in the import figures somewhere P'

CANADA'S EXpORTS EXCEED IMPORTS

May Figures Show a Favorable Balance of $8,000,0o-
Experts of Manufactures Doubled

The total trade of Canada in1 May was $78,938,99o, asagaînst $80,023,321 inn the corresponding period of last year.
Exports axnounted to $42,080,486, while imports were $34,-
390,808.

Slight increases are shown in minerai, fisheries, forest
and farm exports, while manufactured exports grew f rom$5,997,277 to $16,t21,t49 for the nionth. Imports decreased
by ten mîllions, those for May of this year being $34,390,808,
as compared with $45,o76,939 for May of 1914.

For the first two months of the fiscal year the trade ag-
gre'ate was $145,244,352, as comipared with 8135,868,244.
White îmports have clecreased, the balance is evened up bylarge increases in exports. The trade balance in favor ofCanada in the two months îs about eight million. A year
ago there was an unfavorable balance of $35,000,0o0.
Export 0f Manufactures.

The May' trade figures show that the export of manu-factures is now practcally double what it was a year ago.The 1%ar orders for shelîs, amtnunition, clothing, harness,
etc., mean a month>' business of over ten million dollars,and this is steadily increasing. For May the export of manou-factures was valued ait $16,121,î49, as compared with $5,g97,-
277 for May of last year. For the first two, months of thefiscal year the exports of manufactures have totalled $2o,-
,342,8()7, an increase of 819,050,331 over April and May' of last

Total Morchanimai Trado.
Imports for the past two months totalled $62,782,448,while exports of domestic products were seven millions more.

The total trade in merchandise for the two months was
$133.554,823, an increase of $3,781,465 over the.correspond-
ing mnonths of last year.

The trade figures also show the ebb of the rnovement ofgold to Canada last faîl, which brought from the- United
States upwards of tweýnty-five millions to the treasur>' intrust for the Bank of England. Gold exports last month
totalled $1,~455,457, or about one million more, than for May'
of last year. In the past two months gold exports havetotalled 6,315,while imports have totalled onl>' $1,22e,-
252. Since the May returns ,7,ere published, the gold exportshav.. reached a total of over $8,0,000,o from Januar>' is;
to date.

CANNINO COMPANY'8 PROPO8AL

Asked for details regarding the proposed holding compan>'for the canning comrpanies, Senator E. D. Smith, of Winona,Ont., tells Tire 1Monetary Times that as the scheme has notyet materialized, the matter cannot be dîscussed for the
presenit.

"The propo,'al," he told The Monetary Times, "is made inorder to try to bring about co-operation amongst the, varjous
conflicting interests to such an extent as to make the industry,if not a paying one, at an>' rate one that cari live. We do flotthink, that it is desirable that ail of the canners in this courn-try should go into bankruptcy. Tt wvould not be in the inter-
ests of the country to say nothing of the indjviduals inter-
ested in the industry. One more year of work like the lasttwo~ years. however, would practically drive those m'ho have
not already gone into bankruptcv, into it. The losses havebeen enormous. 1 know of one small factor>' with a capitalless than fiftv- thousand that bas in two years Dractically sunkahl its capital, and under flot very bad management either,
There are severaI other companiies that have doue equahllv ashadl>', and although there are Marty companîies which are>stili perfecti>' solvent, their losses bave been nearly of the
sarne proportion.

'<These are the reasons for the present effort which how-
ever may ye-t fait to materia-lize."

Bondhalulers representingz $780.000, Of the outqtanding $i,-
ooo,ooo bonds of the British Canadian Canners Company met
at Montreal and approved certain -lterations ini the trust deed,As a result of this action, the British Columbia Canners'
officiais can now complete arrangzements with other canning
concernis for the establishmnent of a holdinQ, comnnw'r


