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A FM!ANCIAL PUZZLE.

Tlhere is one point in the GovernmLit banking returns
which has always appeared to us inexplicable, at Ieast in
any satisfactory manner. We refer to the itemns of loans
andl deposits to and fromn other batiks. This is a very im-
portant rnatter. The question was first inserted for the
express purpose of finding out what banks, if any, were
receiving aid froni thecir confrères, in order that the public
niight be warned by this fact. At the collapse of the Con-
solidated Banik, howevcr, it was found that the question wvas
not alçvays truthfully answcred, the explanation given being
that it îvas flot undcrstood to cover deqposits received frorn
other baiks. As it was very desirable that the law should
not bc evadcd on any technicality, and the public thus pre-
vcnted from knowing the exact facts of each case, the word-
ing was carcfully altered so as to cover evcry possible case.
It spite of all this, it would appear, ho-%;dver, as if it wec
sui to a large extent a dead letter.

It is evident at a glance that the loans miade by Canadian
banflks to our othc±r batiks should be exactly the saine as
those which these batiks report as having received froin their
confrères. The totals should correspond, but unfortunately
they do tnt, as the following table will show :

Loans between Canadian batiks, 3rst March, s 886.

Loans or de- Loans or Loans or Loans or de-
posits mtade deposits deposits posits re«eived

Bank. Io other bks., made Io reeeived from otirer
sccurcd. other bks., fom Gth'r batiks, un-

unsecur'd. bks., secr'd. secured.
litchants... $13,078-00......... ........ $489,181-14
Montrcal ....... ........ ........ .......... 427,375-76

Toronto...
Federal...
Ottawa...
Unlun Blank L.C.
commerce..
Standlard ...
Eastern Tow'in ...
QUCbcC...

London in Cati..
Hamilton..
Molsons ...
St. Hyacinthe..
Central Blank...

$50,000.00......
30,000.00 75,000.00
28,424.16 ....
20,000.00 ......

.....165,829.85
..... 64,041.49

55,000.00
.....45,000.00
..... 7,306.54

SS,662.57
........ 50,000.00

........ 50,000.00

........ 50.000.00

... . . . . . .

... . . . . . .

... 
. . . . . .

... . . . . . .

Totals..$141,502.16 $412,177-88 Nonte $1,155,219-47
The large amount which the Banik of Montreal and the

Mercliants Banik acknowliedge to have rcccived as deposits
from other batiks can bc readily expI!iiedaby the fact that

they receive large sums froma the Montrenl City and District
Savings Bank and the Caisse d'Economie of Qucbcc. We
can sc no satisfactory explanation, hiowvcr, of the fact
that five of out banks claima to hav e idvanced S 14 1,5 o2. 16
to othcr banks, for whicIi thcy cxacted special security,
wbile no other bank in the country acknowlcdges having
receivcd one dollar of this moncy. \Ve must cither believe
that the money was appliee. to assisting wcak banks outside
of Canada, which is very unîikcly, cspecially when wc look
at the naines of the banks wvhiclh made the loans, or we nmust
take the alternative z.nd believe that sotie banks have nmade
false returns to the Government. This is undoubtedly a
ver serious matter. It is but natural that cvcry banker
should desire to, kecp as private as possible a transaction
which would at once tell the public that bis bank was in a
very straightened condition, and the teniptation to insert

the aniount under the heading of ordinary deposits, where
it wou]d have a favorable appearance, or to at least over-
look the fact that security had been given, and call it an
unsecured Il<ban or deposit," would be very strong. The
ver)' fact, however, that it is such a crucial question niakes

it aIl the more important that it should be faithfuhly an-
swered In the interest of the public. The Finance Departinent
should insist on the five banks we have named revealing the

naines of those to whom they nmade the advances, and in

this way it would at once be found out wvhich ones have

been making the false returns. WVhen discovercd, an

exaniple should be made of the offenders, for it is false

kindness to, allow what we can cal) by no inilder name than
a crime against the public, to go unpunished.


