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auce i5 based uponi tle law of average, but that law is
operative only where there are iniiduaiil /ives to be
averaged. Tlue valuation of policies consistent witli
tW'*, ln% caiu only be macde by takiuig int the accounit
the policies distributed ainoug tliese individual lives,
just as lins becui doue and is beiig <lone Iin the î'arious
State insurauce (tepartinents.

With the attack miade by Mr. Lewis upoui the super-
vision of life insurance by thc authority of the State,
wve do iiot purpo2e hiere to deal. Our belief ài a ivise
and efficient supervision, as calculated to give to tie
public disiiiterested auîd accurate information about
institutions îvhosc condition is of Uiec most vital iuîterest
to that public, is well known. '1'Ie assei *.ions above
quoted, by whicli the present systeux of poli.cy valuia-
tions issoughitto bedciscredited alud overtlurown, is how-
ever of too great inmportance to reinaitu uîchallenged.
Trhe doctrine advocated is clearly destructive of the fit i-
danîcuital principle of inutual life insurauce. The
Ilcouîîpany," as it evidently exists iii the nîind of Mr.
Lewis, is an autocracy, conîposed of its officers, inistead
of a democracy conîposed of ail its policyluolders.
Policyholders iin a mutual conîpany cannot be ignored
as individuals and treated en masse. 1:very oIIe iE au
integral part of the compaîîy, aîud iii tie valuiation of
policies by any conupeteuut autlîority to cleternuine bue
company's liability the Ilaggregate reserve " uîuust in
conuuxon equity be deteruîîîîued by the liability arising
uîuder the individual policy. As there is no Ilcoinr-
pany " -part froin its inembhers, the policyhiolders, so
there is xo Il reserve " apart from, tue Il individualized
and integrated " reserves, the suin of wii is the ag-
gregate. Mr. Lewis is a gentlemanu of ability aîud cul-
ture and of acknowledged persouual worbh, but evident-
ly his extreme hostitity to State supervision of any
kind bas betrayed him into a crusade agaiîust net val-
uations, to justify hich pcrnicious doctrine anud illogi-
cal argument have been promulgated.

THE NEW YORK LILE IN8UR&NCE COMPÂ!IY.

We observe that several of our exciauges are liberal
of! space anîd praise for the New York Life, and jusbly
so, in view of the splendid showing it unakes, as the
result of the late searcbing exanîinatiou into its finan-
cial standing, and, iuudeed, into its whole management
and afiàirs, mnade at the request of its President, Mr-
John A. McCall, by the " Seven States' Examination.
Comimittee." This Comnxittee, coniposed of the osficial
representatives of Uhe iusurance dcpartnxents ofr seven
b-tates. was in every wýay qualified, as regards ability,
experience and lîigh. character, to impartially and
fairly conduct the four înonths' special investigation
justended. Ccrtaiîuly this Coiîîmittee canniot beaccused
of showing any favor in their work, and to ail friends
of the Newv York Life, but especially to its policy-
holders, this exhaustive inquiry and the findings of
the Commissioners miust afford unalloyed satisfaxction
a 'd establisli their confidence in the Company.

The standing Of the Coulpalîy as o11 JUnr 30, 1894,
wvas fouuid to be as follows,-ini the words o. diîe Coin-*
nîittce Report, Ilon the mnos., conservative basis we
fntud the Coînp.-iy possesseid of Assels, s.utisfactory to
uis, amjouniting t $lf55,45ý»,.128.73, aile that after pro-
viding for ail possible liabilities, iiieludiîig $135.058,-
291 for Outstandiîîg Policy Reserve as per the 'lCoi-
hined Experierc"e Table of Mlorhulity," îvitlî 4 Per cent.
Ilnterest, the total of the saine amouuited to $138,1134,-
363.81, ani the Net Surpl",s to policyholders, after pro-
vidiîîg for every liability ami deductiîîg Agents' Bal-
anices, was ou june 3o, I894, $17,329,064.92.

Wu seu ta~nteâted <la inis %,vere founid lnt to, ..,ow any
undue litigation, eithcr inii oukît or character, and
refusais to pay were based on reasouable foundatioris
and a desire to protect policylioldersagainst fraudulett
clainis. The Medical Departnent-a niost inmportant,
if not the most impiortaniit, section of the ÇCoiipziiy's
staff-was found Il well conclucted ;" one brani if this
Departuient, a Il Bureau of Inspection," is enitrust,.
with the duty of inspccting risks, fouiîd eligible, phy-
sically, as to tîxeir ;/ioral hazard, befcr issuance of
policy.

We have before us a folio pamphlet issued by the,,
Company giving ful1 details of its Bonds, Stocks,
Mfortgage Loans and Real Estate, alI set forth in the
clearest wvay possible, and froîi a perusal of this docu-
n'eut one may gather sorte idea of the magnitude of
the New York Life, the great responsibility resting on
the management of this colossal instit'îtion, and the
labor that devolved on lhe seven exaniniers and their
assistants during the late four rnonths' investigation.

President McCall fully realizes that paying an ex
cessive price for newv business isi detrimental to the
interests of policyhiolders, and bas çet his face steadily
towards a reduction of cost in this, as well as iii other
directions.

As interesting to Canadian policyholders, we note:
policies iii force in Canada, 3Ist Dec., 1893, were in
number 10,310, covering $20,449,913, yielding preni-
iunx revenue of $751,468.53. Tice Qolnpany's Deposit,
îvith the Dominion Governinent is $1,163,700.

The publication of the Company's assets iii detal bas
been very favorably conînented on in financial ci: cles.
No sucli report has er before beeti given to the
Pab1ic.

We gladly adopt tlîe concluding ivords cf the Report
L-efore us, and say:

Il The financial statenient shows uniquestion;wuly the
sound and prosperous condition of the Company,
and the management, the public, and especially the
policyholders, in whose interest ti .z great trust is con-
ducted, are to be warmnly cotngrai. Jated upon its soli-
dity and security."

Tie Company having been established in 1845, tie
P resident s2ys 1895 will be its Ilgolden year." We
heartily wish it will prove so in every sense, and that
the future bas nîany prosperous years in store for the
New York I<ife.
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