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groods. The Banks haNe obtaincd
$10,793,581 on dlepos it, on which
thcy pay no inteiest, and bave also
sold 85)677,664 of' those dIelosits to
pay for foreign goods. On the secu-
rity of the balance, or 85,917,
they loaned out the 810,889)302 of'
tlieir Due Bills now in circulation.
It is easy to sec that those iDue Bis
or notes are not securei by their own
capital, or gold, as they shu.>ald be, for
it ba,- ail been sold, neither arc tbey
sccured by the gold they have bor-
rowed on interest, for they have sold
that also. The $10)889)302 of their
Due Bis ia circulation cannot for a
moment bo supposed to bc securcd
by the gold of' other people iying in
the vaults of their Banks for &sfe
keeping, which the owners have the
right to draw out on demand, although
the Banks have run the risk of selling
more than one haif of it also, to
our importers to pay for forcigu goods.

Our Canadian Bankers are "Mon-
ey Merchants" If a "lDr 'y Goods
Merchant" should seli out ail his
stock for customer's notes-say $25,
000 worth-should borrow back $11,
000 of those goods on interest te, be
paid back on a few days notice, and
soUl theni for more notes, and slsould
borrow back that $11,000 to ho de-
iivered on demand, and seit one hall'
of them for more notes, a- 1 the Iaw
which gave hin a riglit to do business
hlids a lien on thre e fourths of the
other haif, would any body aware of
the facts think that nierchant had
"'plenity> of gonds, would any one
wanting gonds go there to buy, would
there not have to be a i-g, word coined
te designate his cornmeiciai position,
yet that is the position cf ow" 10ana-
dian IBanks. The idlea of a Bank bo-
ing fuit of Monoy with only $30,O00 or
$40,000 in its vautts as thc statements
of some herewith given show, is en-
tireiy too weak to stand alone, and
looks very mudli a,3 if it had origin-
ated in a mind gorged with Ilchecks
andguaranteces" and fed on Rcp. by

Pop. or somie other of' those senti-
mental abortions withi which so many
of our Canadian politicians have
been tryiog to, niake tUs noble Pro-
vince richi.

If a inan shoul' go to one of tiiose
Banks and ask to borrow $100, pay-
able on demand; they would enquire
what security lie lad to ciTfer for its
payment ; and if lie should reply that
a friend had left witli hrnu $100 in
gold until ho should want it; that hie
would keep it as security for the
$9100; would thc Bank lend hlm
$100 on such security ? One stop
fartler. The Bank being a tittle in-
quisitive asks: IlWherc do you keep
the gold ? Tlic borrower answers :
" I had a chance to, seti one hall' of it
for a nman's note, by which I made
$5, and I know the maker of the note
is gond ; the other hall' I have in my
chest at home." W'olild the Batik
manager think hlm a sane man ; or
wouid any sano man think the Bank
mianagrer foot enoughi to loan him
money on such security? Yet, by
exactly such a guarantc are all the
iBank Bis now circulating in
Canada secured ; on just sudh a sys-
tom of kiteing is thc Banking of Can-
ada conductcd; on just such a basis
rests ahl the legaliied monied institu-
tions of the country, on a foundation
so rickety that we have no word te,
adequately describe it, rests from day
1to day cind fiom boum to, hour oniy,
the whole prosperity of Canada.

Wc have understood and have seen
a statement in the Glote that the
Americans have considerable money
in our Banks, p]aced tbeme at the ho-
ginning of' thc wam; and as it can be
seen that the Banks are at thc mercy
of their dIepositors, there ean ho no
doubt but that the wholc currency
depends upon the will or nccessity of
a few Yankees. IL cannot le said
we are very îgnorannt, wlicîi we bave
no word adequate te describe our
nionied position.
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