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The Price of Wheat

THE problems for men in authority in 
war-time seemed and were very import

ant. But it is beginning to be seen that the 
after-the-war problems are more numerous and 
more difficult of solution. If many things un
precedented in their character had to be done 
while the war was on, there was a spirit abroad 
that made the doing of them easy. Men were 
wanted ; there was an almost universal desire 
to help the good cause in some way. Money 
was wanted; the people were ready and will
ing to provide it. Food and munitions were 
required; those who could supply them were 
asked to do so regardless of cost or price. Seldom 
was a critical spirit manifested. The things 
that were needed for the prosecution of the 
war must be obtained, and whatever price was 
necessary to command them must be paid or 
guaranteed. As it was with us in Canada in 
the beginning, so it became in the United States 
when that nation came into the war. We are 
now approaching a day of reckoning and dif
ficulties are likely to be met which will be 
more embarrassing than anything that arose 
while the activities of the war service were evi
dent on every hand.

One of the serious problems now presenting 
itself is the price of wheat. In the days when 
it was of paramount importance to obtain food 
for the armies, as well as for our people at 
home, it became necessary to give the farmer 
an assurance of a satisfactory price, not only 
at the moment, but also for some time ahead. 
Otherwise he might not have felt able to pro
duce the article. The current price, though 
fairly satisfactory, might fall, and in that event, 
in view of ' the increased cost of everything 
entering into production, wheat growing might 
be disastrously unprofitable. To guard against 
this, to make certain of abundant production, 
it became necessary to give the farmer a satis
factory price for the wheat immediately avail
able and also to insure his obtaining a satis
factory price for the next crop to be raised.

Thus it came about that in both Canada 
and the United States the Governments fixed 
prices designed to net about $2.20 a bushel. 
This was, in one way, an advantage to the 
farmer On the other hand, there was 
advantage of a wider character which, the com
munity obtained. Wheat is the staple article 
of our breadstuffs. The prices of wheat and 
flour and bread had advanced. There was

danger of further advance. There is much rea
son to believe that if the price had not been 
fixed, if the law of demand and supply had 
been left to unrestricted .operation, the prices 
of breadstuffs would have advanced still furth
er, and the people, already pressed by the high 
cost of living, would have suffered more severe
ly through higher cost of bread. There were 
times—perhaps they would have been con
tinuous—when the farmer, if he had been al
lowed a free hand, might have obtained more 
than $2.20 for his wheat. It is worth remember
ing that at one stage our Government, acting for 
the British Government, endeavored to secure 
a future supply of wheat by offering a guaran
tee of $1.70 a bushel. The shrewd Canadian 
farmer, seeing that if the war were protracted 
wheat would go much beyond that figure, re
fused to accept the offer. As he had expected, 
+he price did advance and later he received a 
guarantee of $2.20 a bushel, histead of $1.70 
previously offered.

Now the question arises, how long should this 
guaranteed price continue. There are some 
articles which are basic in their character, their 
price having a controlling influence on the prices 
of other commodities. Wheat is a basic arti
cle of foodstuffs, and influences very largely 
the price of all foods. If the price of wheat 
is to remain at $2.20 there will be but little, 
if any, reduction in the cost of living, which 
is oppressively high.

The question of the price of wheat becomes 
more" perplexing because, while the price guar
anteed in Canada and the United States is the 
same, there is a material difference between 
the periods for which the price was fixed. In 
both cases those in charge of the matter looked 
ahead; neither contemplated the sudden ter
mination of the war. In Canada the period for 
which the price of $2.20 is fixed will expire in 
August, 1919. This means that the price was 
fixed for only the crop of 1918. The crop of 
one season is usually approaching exhaustion at 
midsummer of the ensuing year. For the 
crop of 1919 there is thus no Canadian guar
antee. If no further action be taken by the 
authorities, the price of wheat will then be left 
to the old law of demand and supply. That 
there would be some reduction of price is rea
sonable to expect.. But in the United States' 
the guarantee of $2.20 covers not only the crop 
of 1918 but also that of 1919. Thus until 
June, 1920, the American farmer will re
ceive $2.20 a bushel, while the farmer across 
the border in Canada will receive only the


