. Mackenzie,

* ‘convening the meeting,

. This
. Dividend No.
- the

cent.
* Diyiden

i

" aided it in attaining

. ye ,
. larger app

Proceedings at . the
Meeting of Shareholders.

°

MR. '_mounfé ADDRESS.

Montreal, June 18.—The annual gef-
eral meeting
*Merchants Bank of
e

at noon, ;
mmt t :(tha. Andrew. Allan, Hector
Jonathan Hodgson, John
Cassils, T. M. Dunn {(Quebec), Robert
‘Mackay, John Morrison, John cr&v-

ford, Senmator O'Brien, Captain w. H.
‘Benyon, J. H. R. Molson, John Dunlop,
Q.C., F. 8. Lyman, QC.; T. D. Hood,
Sames Moore, M. 8, ¥oley, C. A.
Briggs, Michael Burke,
‘Willlam Reid, J. 8. Murray,

Canada was held

when there

James

Crofl, Alex. McDougall and l.(vrdpclg..

McKenzie,
e ';mkl t, taking the
‘Andrew Allan, en ng
chair and requesting Mr. John Gault to
act as Secretary. ¢
. Gault having read the notice
the President
submitted the following report ot(the_
Directors: o ;

g e M ho,nt Bank
Directors of the Merc 8
o!ne' beg to report to the Stock-
holders that the resuit of the year's

business has been as follows :

The,net profits of the year after ENSE
payment interest - and 4
charges, deducting appro- ;
priations for bad and doubtftul i
debts, have amounted to. ,.$501,090 &

‘Balance from last year... . B1,217T 9]

PR

+$559,277 80

has been disposed of as follows:
% o

" $240,000 00 i

were opened by MT.

rate of

3
the rate of 8 per wiggy
cent. ‘per- annum.... 240,000 00

fo! ard to Profit. and
‘ cgor:s‘Accf):nt of next year...

,000 00
79,277 80
; rep
: The 'bnslneu of the bank has been

during the year, both
o ns havi shown

) 1 with
Annual |

insolvent
of the Shareholders of the|sa

Room of that institutiony

ing in great measure to tne

J Y. Gilmour, |’

opened up at the
_ WWith the .remarks there

But the net profits have been much

smaller than

i

o lower rates

ing to ey l;f, "h;’:i
he result, directly or irectly,
::emte severe competition now prevail-

ing in business and banking.

Two new offices have beeri  opened
during ‘the year, one in the West End
. of Montreal and the other at St. Je-

rome." :

Your Djrectors, during this year,have
%ad to deplore the decease of their old
and esteemed colleague,Mr, Robert An-

. derson, for twenty years a Director
n@ thirteen years Vice-President,

: nﬁr ‘the closing yeags of an un-
usually prolonged life, Mr. Andersom
devoted much time to the affairs of

. the bank, and. by his prudent habits
of mind and ‘wise counsels materially

the position it
now. enjoys.

. The Directors, not thinking it desir-

. able to fill the vacancy, have left a new

election to the whole body of Stocks
holders.

The customary inspection of all the
_offices of the bank has been made, and
the Directors have pleasure in testify-
ing to the zeal and faithfulness with
which they have been served by the
officers, of the staff.

All respectfully submited, i
(Signed), ANDREW ALLAN,

the average for ‘many.

President.
Montreal, 9th June, 1896, . .

b
hirty-four offices
during last year,

“'.

sesy then in better times.
“our full share last
mxwan:;: . s
But our gen {
well maintained. Ims;_::;i‘&;l .
discounts are conside e acquisition

of a number of desirable new accounts.

We cannot plain of lack of busi-i

fhls we

ness; in fact, our pusiness {s larger than
ever. Even had

we not opened two new

braxches, the business of the old ones
4 a large increase.
e it ""'g?wy ask why, with:
‘d amount of busjness,
we have made so much less money.
DIMINISHED PROFITS.
The reason is, not only that we
had to write off much more than usual,
but that we have made a much smaller
amount of ordinary profit,

to be as severe as between merchants,
with the result that profits have bee
steadlly 'bearing down for a year or
two back. But you may depend upon
it ‘that we shall be on the lookout at
all times to make the profits as large
as we can' consistently with doing a
gafe business, or what the TS
consider safe..

GENERAL STATE OF COUNTRY.

With regard to the state of the coun-
enerally, this subject was well
b v annual meeting of

the Bank of Montreal g Y

tirely concur.

. The real foundation of the prosperity

of this, or any other country, is its
power to produce and export. In this
respect the Dominion, as & whole,

| shown constant improvement.

and that of

5 int of view,
But our. point 3 aistinet.

the Government, are entirely
I am not addressing you in Ottawa,
but in Mottreal, and there is.a world
of aifference. between the. two, It I8
undoubtedly true that the volume of
trade in the country may be very large
—even larger than ever—while, at the
same time, numerous failures are tak-
ing place, and banks are suffering
heavy losses, You may think these
two statements inconsistent, but I am
speaking of facts as demonstrated by
experience. 2

For' ¢ ple, the.volume of our ex*
ports of any given article may be very
large, and a considerable expansion of
business result therefrom; yet the mer-
chants who have exported these goods
may have conducted their business im-
prudently, and fhade considerable loss-
es, perhaps ruined themselves, bringing
thereby loss upon the bank.»

This, I -can assure you, is not an
uneommon occurrence. Simitarly, man-
ufasturers in any given year may have
done a large business, an
an output as to stimula
neighborhood round about them, whilst
they themselves mas ve made such
lossés as to make failure inevitable.

And it must be remembered that on
the scale on which Canadian banks do
business,‘a single loss may more than
neutralize the profits of fifty active
acoounts., ' t

But the prime factor in all this mat-
ter of bank losses is our

CREDIT SYSTEM.

If you have 4 bad system of credit,
or a. good system badly worked; if
credit is unwisely given, or if it is too
long extended; if a huge superstructure
of credit is buflt on a glender basis of
capital, no matter how large your im-
ports and exports. and railway traffic,
you will have a bad state of things in

Liabilities and - Assets,

LIABILITIES.

1.—T0 the Public.
Notes In circulstion....... cieadh
Deposits not bearing igteres
Deposits bearing interest s
Interest due thereon to date......

Palances due to Canadian banks keeping deposit ac-

“ - counts with this bank.........ec0nee0n

[\t OCanadian Banks in daily exchapges.
Balances due to n n 1{ 7 g 1 oo

Fesssos

Balances due to banks .and agents
States A TR
Balaunces

Blvldend No. 55

Ividends unclaimed

2.—To the:S8tockholders.
gzpltnl pald UP...ceseccsssiasaoces

..$2,091,083
. 8,664,944 01

Last fear.

$2,

§ 2,815,081 2,31%26'

684 00
,188 40
8,157,448 09

71,668 29

33

- $10,829,003 29

$ 531,832 78 654,827 40
1,670 84

516 87

fo

288 B7
481,219 50 182,107 47
40,000 00 240,000 00
1,402 00 2,015 00

$14,421,817 28  $13,795,755 52

$ 6,000,000 00
,000,000 00
b7,217 79
74,215 00
$13,796,756 52

$14,421,817 28

Gold and silver coin on hand
Dominion notes om band ......eccoceseees
Notes and cheques of other Capadian banks
Balances due by other Canadian
dafly exchanges
Balances due by banks
States
Dominion Government bonds
Railway and Municipal debentures ....
Call gnd short loans on Bonds and St

Total avallable assets ...... Sovnvane .

Time loans on bids and stocks
Other loans and discounts (less resery

for)

e latl
circulation .
Mortgages, bonds and other s
the bank
Real estate ..
Bank premlises
Other assets .....

gSlgned).

banks in accouxii '1'1;1'(1

..$ 230,353 50

it with Dominlon Government for security of note

870,200 22
842,101 00
580,904 64

85,379 97

$ 389,750 28
897,093 00
649,901 20

98,336 92,
346,308 06

1,089,820 15
821810 &5

1,195,446 85
$ 4,918,176 31

194,528 63

ge'w',m 81

142,875 04

403,069 31
911,490 25

.. $ 4,081,323 T1

210,117 16
$18,463,075 57

159,312 7Q 159,312 70
263,675 02
55,162 21
536,868 20
14,211 39

$22,928,248 31

16}126 69

$23,595,689 568

¥. GEOREGE HAGUE,
; General Manager.

seesses

The President thﬁn n;xoved, seconded
or Mackenzie :
b}"l’lllflrt' Ig'lee.?treport of the Directors, as
gubmitted, be and the same Is herefby
adopted, and ordered to be printed for
distribution among the Stockholﬂers_n
The President called upon the Gen-
eral Manager, Mr, George Hague, for :
few remarks upon the financial out=
look.
General Manager’s Adidress.

e said:—The statement OF
thngrrel:\rﬁu of the year’s \business‘wm.
no doubt, be disappointing to you; cer-}
tainly it has been dlsa.ppolqt!ng to our—E
gelves. 1 have seldom known a winter
in which so many untoward events|
happened,

The" ﬂrlloto o
2 e
;intztsv;:e fair, losses in sight were mod-
erate; but during the winter a number‘;
of fallures occurred by which, after
realizing all our securities, the loss will
be considerable. |
Still, after providing for all these.
losses, the Directors were enabled to |
pay the ‘usual dividend, and add over;
$20,000 to our surplus profits. }
We expected up to jast Christmas to/|
add a much larger sum, for we now |
have in view, over and above a rest
of half the capital, the accumulation
of a fund of surplus profits of a few
hundred thousand dollars.

half<of this banking year
prosperous enough;pro= |

Upon this fund the Directors mignt !
and’

draw in time of exceptional losses,

thus keep the dividend steady.
I venture to think, and I hope you

will agree with me, that this is of

! same time, in justice it must be said,

the realm of credit, and particularly
in those vast credit-giving institutions,
the banks. .
Bankers may well take some blame
to themselves in this matter; at the!

that they are sometimes compelled to
do what they would rather not do.

Customers of banks, when they give
too extended credit, generally want too
much credit from their bankers, espe-
;1:1‘3? in :lh% way of discounting long

T, an orrowing b, i

advances, . oo g

Our own discounts were nev.

er 80

high as they have been this year,

The discounts of the banks, as a
whole, were never so high,

We are not in such a period of stag-
nation as leads money to accumulate

in banks, while mercantile borrowers
don’t want it.

They do want jt; and have pressed
for it. The fact is, that many people
have been leaning too heavily ubon
their bankers for some time back,
They, in turn, have been allowing their
customers to lean too heavily u:%nf
them.

Finally, the retailer has allowed his
customers to run up too heavy accounts
in his books; and also has carried too
large a stock upon his shelves himself.

The whole system of credit in Canada
wants a revision. *

‘Nearly all persons who buy and gell
goods on credit are complaining that
they have made no profit during the
last year or two. In fact, there is a

w
e neces-

| You will notice that at
| bank year,

have' oyt there, partly on

Competition between pbanks has com:iwe,e employéed there.

' in,New York are

made such|
The whole

.:I&lwﬁ, nui’:"
thiiof . v/
s couid De. brougnt
cutting down of the
"of credit one-half, the result
‘be a cutting down of, losses one-
And the t of that &g
uld be that m
now yi no profit at all would return
‘2 fair ‘remuneration for the capital
invested. o
It is-seldom that I have referred .to
our fielghbors n the States as furnish-
ing us with good exambples of ‘business
methods. And in-the matter of sound
finance and a. good banking system
we have certainly nothing to learti, Rut
we may with advantage 1ake a leat
from their book in the matter of credit-
giving. Such terms as are given in Can-
ada are entirely unknown oh the other
side of the line. .Credit there is much
shorter, to the great advantage of both
seller and buyer.
‘U. 8. FINANCES, .
Theré is one item in our balance sheet

1 would call your attention,
o e tne end of our

that is on 81st May, we
had practically no money gmployed in
New York. Of course we had loans
call wdﬂ pa-rtt g
| time, but, these amounts are offse

;‘t'::n of‘a. contrary character, 80 that
none of the funds drawn trogn Canada

ot continue, for changes
This may not e pid, . But 1N ws
thé case at that time.. £
You cat% easily understand the reason
of this. j L gat :

There has been reference made In

4nether place to a terrible shock in tle
political sphere,” which occurrgd at &
time when all things in the States ap-
peared to be on the way to a recovery
of prosperity.
; V‘?hﬂep:he country was in a state of
agitation. very -high rates prevalled,
and we might, if-we had chosen to risk
our money in steh a scene of excite-
ment, have made large profits, " But
we pursued just the ‘opposite - course,
and withdrew most of our funds from
the scene of danger. It is satisfactory
that the good sense of the great business
and financial eommunity made itself
pewerfully felt at the time and averted
what might have been a national ca-
lamity. But matters financially can
never be in a settled condition in the
States, ‘'so ‘long as the country is in
danger of being put off its base Ly
legislative action, based on unsound
theories. .

Even apart from this, the year of a
Presidential election is always a year
of disturbance,

CONDITION AND PROSPECTS OF
B,

it may be expeeted that something
should be sald as usual as to the con~
ditlon and prospects of trade in the
country generally. .

Nothing strikes me on reading the
reports from our branches, so muc
as this,-that there is a wide diversity
in the condition of trade in different
districts of country, *

QUEBEC PROVINCE.

erally very satisfacory.

1 roferred to the development of agri~
culture in the Province of Quebec 1“"5
year, and all that has transpired since
bas confirmed me in the belief that its
farming interests are undergoing a si-
lent revolution in methods, all tending
to a larger production of & better class
of articles, realizing larger returns 1o
the farmer, and tll_'muﬂlnr a constantly
increasing prosperity.

e improved: appearance of the vil-
lages and towns of our province, the
new areas that are opened up to.culti-
vation; the improvment in our
live stock and in our method of dairy-
ing must all strike an observer.

But the unsettled condition of affairs
in the States is affecting prejudicially
our great export of lumber to the Am-
erican market., Fortunately the -other
great branches of the trade in our forest
products are in a really prosperous
condition. The English market is act-
ive and strong, and contracts for this
year's sales in the United Kingdom
have been made by the shipping houses
at better prices than for years back, a
state of things which has given rise to
a feeling of satisfaction and hopeful-
ness, especjally in this province and
throughout the Ottawa Valley.

There' is .one development of recent

date that is coming 'into increasing
prominence, I refer to the products of
our spruce forests, Many-of these f0r-
ests have been neglected on the suppo-
sition that they were almost valueless,
Now, however, they are becoming val-
uable for the production of pulp for
paper making. “It is estimated ‘that
75,000 cords of spruce pulp wood or
about 1,000 canalboat loads will be
taken out of Canada this season
through the Chambly and Champlain
Canals and delivered  at Ticonderoga
and mills on the Hudson,” Perhaps It
is a pity that go much immature tim-
ber is sacrificed and sent ‘out of the
country in this way, but developments
Pmay go on in the futuré of a charac-
ter we can hardly estimate at present.
Experiments are now being made in
Europe with a view to the production
of a kind of silk from pulp wood, the
process being a close imitation of that
by which raw. silk is produced by the
worm. If our forests, besides produc-
ing lumber and paper, and numbers cf
things that are made of paper, can algo
be mtilized to produce silk, we may be
independent by-and-bye .altogether of
the looms of Lyons.
_This, however, may only be a fanci-
ful picture. Yet quite as strange things
have happened, and ‘any one who has
observed the extraordinary develop-
ments of electrical engineering during
the last decade may well be pardoned
if he believes almost anything to be
pessiblé in the way of future develop~
ment.

T need say little or nothing about
our own city. You know very well
bow it is steadily growing, in spite
of all drawbacks. Our manufacturing
interests, which are now of such large
exient, are generally in a prosperous
condition. But this can hardly be said
of our purely mercantile interests,
with the single exception of those who
sell goods for cash.

"This is a development which has
bheen 80 satisfactory in its results, both
in Montreal and elsewhere, that it is
likely to grow. The effects of this
system are already very far-reaching,
and may in time so extend as to bring
about a cure for that dbuse of credit
which has been spoken of.

ONTARIO.

From Ontario_the reports are diverse.
Prices of everything produced on the
farm are very low, some say decidedly
below the cost of production. And in
some districts drought last year neces-
sitated the purchase of hay, month
after month., at high prices. On the
other hand, the price f cattle
teed, such as bran, etc, s g0 low
as to mitigate the position greatly.

The farmers of Quebec, of course,
benefited by this, but Ontario farm-
«rs, who were dependent upod hay,
suffered heavily.

However, the districts affected, I
think, were mostly those where farm-
ers were well to do, and who could
bear an adverse year or two without
tatal injury. This, of course, as a
rule; there are, no doubt, exceptions.

Whenever this state of things has
prevailed, the storekeepers have suf-
fered from inability to collect. They,
on the other hand. being unable to
pay, the wholesale merchant was af-
fected, or the manufacturer; all finally
affecting the banks in an unpleasant

‘a business which | ¢

‘of everything that can be €old o

In our own province reports 'are gen- |

sracilities for banks to lend salely on

| goods by the person having charge

Al the : diversified manufac-
.turing interests of Ontario (I have not
e

ey hav en “well,
some of b it y ‘well, eés-

B e O etugs wid piast :
ed with unwieldy bulldings anc Plath | o ek or it., But keepers
houses ”tg\md it dangerous

But there-is a general idea that the and the
pr?epectl of the .coming crops a
alr. ) 4
Fruit 'is becoming 'an increasingly,
valuable ¢rop in Ontario, and tha
prospect of a large yield, both from
vines, peach orchards, and our o
chards of apples and other fruits is
exceptionally good at present.. ' =
The one drgwhback to all this good

) 4 of the warehousemen Reing
autho to give a receipt for goods
" be deposited, the bank Wwas au-
goma to ‘advance on receipts to be,
deposited, as well as those. actually
promise is the ‘exceptionally low price a
the | o as-provided that this should not
pe | take ettect unless there was an undet”
the | ¥ ng or promise to do so. It was
eq: found necessary, it this object
was {0 be accomplished, to extend the
provisions of the Act, and in this way,
: and tor this reason, Viz.:
us you know, had a magnificent orop ) The Act at first contemplated the
of ‘all kinds of cereals last year. No-| lodging of goods in a warehouse not
where in the world, probably, did a belonging to their owner, which coulw
given number of people produce 'so | easily be done in cities and centrés or
large a quantity of food produets as|commerce. But in country towns there
Manitoba. For now, it is not only | were tormerly no such warehouses.
wheat, ‘but oats, flax, barley and cat- Yet those country towns were
tle, that bulk into prominence, as the | most convenient markets ‘in which
products of these Northwestern rarm- | farmers could sell.
ers. -But again, the price has been| 7There the mille
low, necessitating close economy on | keeper was the man who bought tne
the farmers' part and an utter avoid- | tarmers’ products, and it was of im-
ance of that wild style of purchasing | portance . that they should readily and
expensive stock, implements, safely obtain cash to pay for the same.
rlages, etc., which prevailed g’few| Pollowing, then the main idea of
years ago and has brought so much | this legislation, banks were authoriz-
disaster and misery in its train. ed to lend money on go00ds, wares or
The farmers of the Northwest are merchandise when in the possession of
growing out of all tnis, and the coun-| their owner. j
try generally is getting more and more| This is the most important step in
on a sound financial basis, and offer- | this class ot legislation, and it was
ing more and more inducements for|seen to be necessary to su und 1t
population to flow in, and add to the | With safeguards.” 1t would be very
general prosperity. | unzafe to allow a merchant or store”
There have been many;dismal fail-|keeper to raise money by pledging im-
ures in Manitoba, nine-tenths of whica ported goods still remaining on his
have been occasioned by folly or idle- | shelves, Tor the reason that such goods
ness; but there have been hundreds|are almost universally—except those
and thousands of cases where wisdom purchased with bank . credits — bought
and industry have led to prosperity— | on credit, and though in the store or
and what has been, may be again. . warehouse, are probably not paid for.
Of British Cojumbia, as well as of But it was equally seen that the
our Maritime Provinces, I do not speak | class of goods mostly contemplated by,
particularly, as we have no branches this legisiationy such as cereals, farm
there; and these flelds have been open~|and forest products of all kinds, were
ed up in addresses from those who | 8lmost invariably bought for or pro-
haye. 3 dgrc:d by cash. ik s i i
4 - . ere was no unp vendor in
LESSONS OF EXPERIENCE. case, and that is well known: to be
One thing, however, 1 must empha~| the case down to the present. ¢
size, and it is this: That no matter| The goods then that could be pledg-
whether trade generally is prospérous, | ed were grains of all kinds, flour and
or adverse, the old-fashioned rules|umber, and such goods as are usual-
that were the result of generations of-| ly placed in charge of a warehouse~
experience still prevail. man or on a wharf, or in a yard.
intelligence, prudence and industry | -As the produections of the country
will ensure success; and the' reverse| became more and more diversified it
will bring failure, In the same line’| was jmportant to grant facilities for
of business, in the same place, and|enabling banks to lend money to pur-
at the same time, some men succeed, | chase thém.
while others fail. As onpe of our coun-| So, from time to time, the scope or
managers well observes: Large pro- | the. Act was enlarged:7 And the in-
fits and lucky speculations are things | tention of the Legislature in these
successive enlargements s clearly

of the past, but capable men . agd
thrifty can still make money. Now,'| shown by the title of one of the Acis
if one man succeeds, and another fails, | It ‘was called : “An Act Granting Ad-
under the same circumstances, in-the [ ditional  Faelilities in Commercial
same place, in the same line of busi-| Transactions,” and a very proper title,
negs, the fault cannot be attributed to | 100. 3 y .
the country. ‘| - So whén hogs became an important
ese things have been said before,| furm product, ‘pork was included; then
and you may think it a waste of time | hides and wodl; then, as maitsters and
to utter such truisms. But, after all, | distillers® were large purchasers of
the main part ‘'of our business is with | tarm produce,':.q;altnen and distillers
individuals. Tt is with the suecess or'| were included.™
feilure of the individual customer that| F‘iﬂly the matter was summed up
we are concerned, apd the whole secret | in géneral terms of the products of
of our business lies in our power to | agriculture, the forest, the mine, the
discriminat® between the prudent d- | sea, lakes and rivers, together witi
er and the imprudent, the indystrious | live and dead stock, in addition to
and the idle, the foolish and venture= which manutacturers were allowed to
some, and the calculating and econ- | borrow on pledge ot goods of their own
omiecal = iy k" manufacturer, or raw materjial there-
We have had some experiénce, but | for.
in such matter$ we may go on ever Down to theivery last revision of the
learning. ZVate?oua’ing tCt' éhedfre“ olﬁjeft vv;u
: ept in view of affording’ ities for
: WAREH?UB‘E REOEIPTS obtaining momey on goods, wares and
I’ ‘desire now’'to refer toa matter | merchandise ; without which the true
which, though you you might think'it | value of all our products would never
a mere technigality, is really: ome of | be obtained, and all the wheels of com-
vital jmportance to yourselves and to | merce and, industry would stand stifl,
the vast body of Btockholders im allj- The men who sat on the various Par-
the banks in the country. : liamentary Committees on this sub-
I refer to advances on warehouse | ject were nearly all men of business,
recelptl_lnd pledges of goods. who had a practical acquaintance wit
-You are probably aware that banks | the needs of the country.. They knew
in Canada, under authority of Parlia~ | the vital importance of affording bank-
ment, have been making such advances | ing facilities to the dealers in the coun-
for thirty years back, and considering | try products, . and from time to time,
their number '4nd enormous  magni-|as the Act was reconsidered, they kept
:gde, _tllxle que-ubb ns raluetd relp:’cttm‘! .this object steadily in view.
em  have been very few. DBut ap yet they showed their wisdom in the
:‘:'de of interpreting vtbemBanltdnz Aft safeguards with which they surrounded
- come into t::‘%’i lm“ e“‘i'd 1" the business, and particularly with re-
efeat the end that Parliament had In | o5,4 to the rights of an unpaid vendor.
view and to work injury both to banks | ¥ Ang to show how equitably the mat-
‘"}d their customa;-.l i ter is worked, though the transactions
ot ask - your indulgence, reforei| of this kind have amounted to millions
while I-say a word or two about ti every year, and to hundreds of millions
Having been present at every dis™| i, aj "the claims that have been made
cussion on the subject in Parliamen- 3 ;
2 I by unpaid vendors have amounted to
tary Committees since Confederation, | o {nfinitesimal fraction.
aud taken some part, in conjunction But now a mode of looking at this

with other, bankers, in' settiing the class of business has arisen which will,
clauses relaiing to the matter, 1 may 3 " h
Venture to claim to have a reasonably | it carried on, go largely to defeat the
correct idea As to what Parliament |object intended by the Legislature.
meant to accomplish. This is founded on what I must con-
That, I take it, is as follows : sider to be an extraordinary miscon-
It is a settléed principle of banking |ception.
that all advances, to be sound, must| It has been asserted in various quar-
rest on goods, wares and merchandise, | terg that the general principle of bank
and not on real estate. legisiation is that banks shall not make
Getting a bank into such a shape agvanoen on goods, wares and merch-
that a considerable portion of its loans | andise, and that the cases in which it
rested on real estate has been the ruin | can be done must be taken as excep-
of nearly every bank that has falled in | tiong to a general rule.
Canada, and was almost the sole cause | ' mhig idea is not only contrary to the
of recent . terrible bank catastrophes{ e naamental rules of all banking, but

in Australia and New Zealand. ’ the
Our legisiators have understood this, :gretggm?i{e‘él;‘:aox‘:“e i

and t cordingly, ‘that Banks

and emacted oo Y shibited from| To legislate that banks shall not

lending on real estate altogether. But | make advances an goods, wares and
merchandise as a general rule, would

they have from an early period been
: be equivalent to legislating that a saw

giving, gud der | wisely ‘ngieaties. miller shall not manufacture deals as
a rule, or that a dry goods merchant
shall not as a rule sell cotton, or that
a-farmer a8 a rule shall not grow
wheat. G

The very essence of the bueiness of a
banker is to advance on goods, wares
and merchandise, either in the pe of
discounting bills representing goods
sold, or making loans to enable’ goods
to be produced or held,

And the whole object of the Ware-
house Receipt legislation is to enable
such advances to be got at the cheap-
est rate by basing them on actual mer-
chandise.

The restrictive clause 6f the Act is,
that advances on goods shall not be
made except as provided by the
Act. But the Act itself opens the door
to a wide g:ough range of transactions,
and the limitation plainly means that
banks shall not lend on goods as a
pawnbroker does, or keep warehouses
to store them in as the Bank of Ger-
many does, and also that a storekeeper
or dry goods merchant, who buys goods
om credit, shall not have the>power of
pledging them for bank advances,

It is true that the Act gives the lend-
e¢r of money, when he advances on
goods, a right to them even over an
unpaid vendor—a very strong provi-
sion, and showing how strong was the
desire of Parliament to facilitate loans
on merchandise,

But it Is safeguarded by restricting
the operations of the Act to cases in
which, as a rule, there is no unpa
vendor.

Any other limitation, I venture to
think, should always be interpreted
reasonably and liberally, and with due.
regard to the great object intended to
‘be accomplished by the Legislature,
@nd to the vast importamnce of such ad-
vancesttq gze ?ouzltrgt at large In.

creas wvelopment.
lnAn“A:t‘ of Parliament, as We know,
may be variously interpreted, in fact
it is impossible to frame clauses that
are not susceptible of divers interpreta-

tione. : g : 3
"It such interpretations are of a na-
{iire to hamper and embarrass banks
| in aselsting merchants to handle the
cts the country, they cannot
“for the good of the community, but
very miuch to its detriment.
Banks are rendering far too import-

farm. by

At the samé time it should not
forgotten that everything that
farmer has to buy is exceptionally’
cheap also. :

MANITOBA.

or the loca] store-

goods and merchandise,

In pursuance of this idea, Parlia-
ment, at an early period, directed its
attention to the manner in which such
advances should be made to persons
dealing in, or working up, our matural
products, To that particular class of
loans, attention wes specially directed
g0 as to enable millers and dealers
in farming produce to obtain advances
on the hest security at the lowest
rate, so that they could pay the high-
est cash price to the farmer.

“Cash for wheat,” a sign which you
may have seen in the earlier gettle-
ments, was the sign of a new and bet-
ter order of things, largely tarough
this legislation.

Now the most natural mode of lend-
Ing on mercandise .is for the lender
to take it into his own Ppossession.
The business of pawnbrokers is carried
on.in this manner. In that case banks
would have required, a8 part of their
equipment, stores in which goods the
product of the country could be de-
posited. and remain in charge of their
own officers. This is the very method
which has been followed for years by
the Imperial Bank of Germany, This
Bank is one of the largest and strong-
est in the world; and it has 23 ware-
houses in different parts of the Ems
pire, for the purpose of storing goods
on which advances are magde.

For various reasons, however, it has
not been thought advisable to inaugur-
até a system of this kind in Canada.
The alternative adopted was that pro-~
ducts should be deposited in ware-
houses, wharves, or coves, not belong-
ing to the bank; and the money should
be advanced on receipts given for such

of them.

On this idea is based the whole of
that legislation - on warehouse ‘e-
ceipts, which has been of incalculable
advantage to thHe country. and which
Parliament has carefully conserved and
improved from time to time, accord-
ing to the development of trade and
commerce for thirfy years back-——nor
to give privileges to the banks, but
to grant facilities for dealing in the
country’s products.

But to secure that the authority to
lend on receipts 'should only used
to provide facilities for “moving the
crops” or securing the outcome of our

ﬁ e ruf’ P neh anitted to the
1 T,

.1y we are to be disappointed,

i
But t?'puvent misunderstanding, it/

W | cent. of the profits.

rce to

matters of -
ance. ‘e can only
have & more: fdv le statement. to
present next year.: . ]

But there are a good many causes of
disturbance about, and tajlures are still
numerous, . The more moderate, there-
fore, our expectations are, the less like-

‘The Discussion
The President, having invited re-
marks from the sharehoiders, Mr. John
Morrison spoke on the Banking Act,
and was followed by Mr. T. D. Hood,
who suggested that a contidentlal clerk

practical import-{
ope that we may

that the folloy
n duly elected as D

| mﬁ;

ONATH.

JOHN Ci t
. 'AGU ALLAN,
ki v el
SIR JOSEPH HICKSON,
ROBERT MACKAY,

e

~meéeting then adjourned. g

| new Board of Directors met In
the’ srnoon, when Mr. Andrew Allan
was re-elected President and Mr. Hec-

tor Wm was re-elected Vic
Presid { v

‘A ’Rﬁw OF MERCIER.

e
reported
M%obu

Mr. 3. Ksrael Tagte's Letter to Mr. Carric?
Now Quofed for the Liberal
Leaders in General,

should very carefully examine the
banded receipts given for goods In &
bonded warenouse before money was
advanced upon them by the bank. 1n
this way the bank would be safe from
1 8 in that direction. b ;

The General Manager—Wherever it is

cases—the bank pursues that course.

Mr, John Crawtord, in commenting
upon' the report, toucned upon the re-
sponsibiities of irectors in general,
and considered that want of success ou
the part of the banks throughout tne
country was more or less atributable
to the want of Intérest being taken
by tne indlvidual directors. 'Cne
snareholders were Vvery much in the
dark with respect to the gross receipts
end expenditure ; but it the Bystem
adopted in’ Kngland were practised’
bere, such would not be the case. in
ullu&lng to the opening of a branch In
the West-end of the city during the
year, he sald it seemed to nim that
banks had an itching to increase their

to an indefinite extension ot branches,
as it was impogsible for any General
Manager to thoroughly inspedt them
and keep them in proper conditjon. néi
had observed that some largé¢ institu-|
tions were advertising a portion of
their branch properties to rent. ‘I'his,
it seemed to nim, showed that they re-|
alized the necessity of economizing,
and he suggested that such a course
might be adopted with the bank's,
West-end branch.  He reférred to the:
death of Mr. Robert Anderson} former-
ly Vice-President of the bank, and said
that every Shareholder would be. thor-
oughly in accord with the tribute of
praise that had been pdid the deceased
in the Directors’ report. tHe mentioned
that he had heard Mr. Robert Mackay
was to ' be recommended by the direc-
tors to fill the vacancy on tiae board
caused by Mr. Anderson’s death, and
said that he was glad that a man of
such shrewdness and ability had been
selected. ; 3

The General Manager, in reply, sald :
The Directors of this bank meet twice
a week, and give a great deal of time
to the business of the institution. On|
thé table is laid a full statement of
the business of eve branch, as well
as reports from ea:* ranch on the.
state of business in that part of the
country, the condition of the crops, how
things are going generally, and wheth-
er anybody 18 likely to tail.. Whese re-
ports are carefully cinsidered before
veing pigeon-holed. And now a word |
as to the giving of the gross eipts
and expenditure ; there is no real rule
on the subject at all in England. Some
banks have one custom and some an-
other. I was brought up in an Eng-
lish bank, where the Directors met

W

business ot the institution that the Di-
rectors of this bank do, and it has
been, and is to-day; ohe of ‘the most
prosperous banks in England.

Mr, Crawford—They are all prosper-
ocus. : i ;

‘‘'he General Manager—Oh, no, they
are not dll prosperous; I have kmown

than any. in Canada!
to expendi
lowest possible. limit. consistent with
good working. It is kept down to a

n, as

the banks in kEngland have to-day.
The expenditure is far

Asg to the new
branches, We constantly have appli-
cationg for new branches. 1 suppose
that during the last four or five years
we have received a couple of dozens of
applications to open  new. branches,
which we have refused. During last
year we opened twp new branches in
Western Ontario in order to protect the
business we had there, which was very
ggod. Thig was not done with any
degire to extend business, but simply
‘to congerve it. 'With regard to the
West-end branch, in this city, we were
strongly pressed to open it by.a num-
ber of people who had done business
with the Banque du Peuple, and;almost
against our will, we said that we would
try thBe experiment ; apparently are
going to do a good business. We op-
ened & branch at 8t. Jerome, a thriving
little place, after some pressure, and I
think we are likely to do a nice little
business there. This bank has refrain-
ed from opening branches rather than
the contrary. Formerly we had 4
branches, but for a number of years
we only held 81 or 32 ; now we have 34,
. Mr, John Crawford—You have &
duced the number of branches.

The General Manager—There were 42,
and now there are 34,

Mr, John Crawford thought that the
Bankers’ Association might so mutu-
ally arrange matters as to avold halt
a dozen branch bankg being located in
a town that only had enough business
for one. He thought that there might
be a more equitable distribution. . He
was of opinion that five or six agencies
rushing into one little must even-
tually result in ruin to all i

The General Managet—The Bankers’
Association has thought of this, and
has discussed it, but where many di-
verse interests have to be comsidered,
and a number of people have ‘to aat
together, it is sometimes impossible to
do what. is desirable.

The motion for the adoption of the
report wag then carried unanimously.

“Wotes of Fuaaks, ; ’

1t was moved by Mr. John Crawford,

seconded by Mr. Hebert Mackay :

«nat the thanks of the Stockholders are
due, and are hereby tcndered; to the Presi-

institution during the past year, and to the
General Manager for his efficient manage-
ment during the year.

Tn making the motion, Mr, Crawford
expressed the satisfaction that it af-
forded him to propose such a resolu-
tion, and sald that, though there had
been a diminution in the profits, it was
no reason‘why the Shareholders should
withhold the thanks that were cértain-
]y due to the management. :

This was concurred in, after which
Mr. J. H. R. Molsen moved, seconded
by Mr. T. D. Hood 4 .

wrhat Messrs. Midflagl Burke and F.
Lyman be appointed

°1'.“?u¥ll: of Dlrectgrs, ab ce ;
tha ey - proceed to take the votes -
mediately ; that the ballot shall close lith
o'cloek p.m., but, If an interval of ten min-
utes elapse without a vote being tendered,
the ballot shall thereupon be ciosed im-
mediately.”

.
The President mentioned that the Pi-
rector had had under consideration
the advisableness of changing the date
of the annual meeting, and he mowed,
seconded by Mr. Jonat Hodgson, to
the effect that the bylaw be amended

ts| 80 as to provide that the annual meet-

ing of the Shareholders of th

%\l;lclll b.ed hel(:, h} tuturt:, on theelet;g:
ednesday in June each: year, -

stead of the third ﬁodnmfy.y '
The motion was

mously, after which

moved, seconded by Mr. ¥, 8.Lyman :
“That the thanks of the meeti ‘

and are hereby tendered to m“cﬂ?&ﬂ

for his effieient conduct of the business of

the meetipg.”

The motion was carried with cheers,

and shortly afterwards the Scrutineers

¢

possible—it 18 not possible in many !

number of agencies. 1ie was opposed|

once a week, and I am eertain that they |
did not pay half the attention to the|G

, ‘It is°'kept down to the | ST

Craig.

Montreal, Jume '19.—(Special.)—Tha
following letter is re fully dedicat«
ed to the leaders of Reform: party
in gnreral,
particular: & y
Quebee, Dec. 2,

My Dear Carrier—~You gave me 10+
day two notes of $250 each. If ‘the city
council does not adopt within the next
fortnight a proposition authorizing
the conversion of the Quebec city debt,
which we are now working together,
I will immediately return you $400,
Yours truly, J. ISRAEL TARTE.

It should be explained that Mr, Car-
rier was the local member for Gaspe
during the Mercier regime,

Your correspondent has seen the orie
ginal of this létter. ol

T GUMMER A8 HIGR CHIEF.
The Oficers Elected by the Canadian

Foresters ag l,ltrul.

- Montreal,June 19.—The Grand Lodge
f the Canadian Order of Foresters was
session to-night until after midnight

ofy ‘the election of -over which
there was great excitement. The fol-
lowing was the result: High chief
ranger, C. R. Gummer, Guelph ; high
vice chief ranger, W. J:.m?umero‘gl‘;h To-
; high Ty, omas itey
Brantford ; higt tmtnrer,p;ohn Nee-
lands, Wln! im ; chairman of medical
gﬁntrd, . Stanle éofrr&n%grd "Y a8s0=«
e on mex . Young,
Ridgetown ; quh register, D. R. Ken~
nedy, Montreal ; 'h chaplain, Rev,
W. T. McTayish ; high auditor, Thos,
‘W. Gibgon, Toronto; executive commit-
tee, P. H. R. Elliott, F. J. Jameson, W. |

J. Malley, R. Dowling and W Ren+
shaw ks

A4 QUARKEL ENDS BRD {
Janmses Ritehle, of Rogersvilie. N.W., Killed
with a Peevio, e, i

Campbellton, N.B., June 19.—A quar-
at Doherty’s Mill herd =

rel- took place
yesterday afternoon between & man .
namd James Ritchie of Rogersvilie,
N.B., and a Frenchman named Pre-
vost. Ritchlp had Prevost down and
was choking him, when Prevost’s bro-
ther struck Ritchie on the back of the
head with a peevie, knocking himy
senseless, resulting in Ritchie’s death
this' afternoon about 4 o'clock. Botn
Prevosts are under arrest.  Ritchid
leaves a wife and family, . ' = . |

The LO.G.T. 4

Electlon of officers was the chief busis
sseat the second day’s session of
rand Lodge, 1.0.G.T. ' Grand Chief Broc!
enshire of Wingham was re-elected, and
James Armstrong of Toronto was chosen
Grand Counclilor, There was some de-
bate as to per capita tax, which was
finally left as at present. The delegates se«

‘Toponto a8 the n of meets

The election of ¢ e

banks in Scotland make bigger s | Rent

ger, Otdwl'. and G. 8
elected as delegates to

point which is ‘very .much below Wwhat |;

e B4 SLake, Inglow
TO. ' . e, 5
Bro. Might,” Péterboro; G. Mes., Bro. ¥o

Frayersbu ] j
Th N Lo;!:e then adjourned, to mee@’

h: Gnmf
onxtl:e third Wednesday of June, 1807,

Editor Wd'rnlg: e il Wi :
oposition W A
are-brained creatures who indulge im

that most dangerous pernicio
“habit of scorching. At first glance,
haps, it may appear a trifle ¢
but the fact of the matter is that
lot of the poor pedes
an alarming and serfous affair, and
duration .of life on this terres
gpHere cannot even be guessed at. /]
a person carrying a loaded re
with him (that is, without a =
permit), is looked upon as a dan
the community, and u discove
liable to be arrfested, fined and ihe
revolver impounded. ' Well, why shoul@ "
not the scorching bicyclist be treatel
in a similar manner? This flend witl
the bike exhibits his insrument of deatl
in the most reckless way, swoops 4ow
upon one like a thief in the night |
after knocking down and running
his vietim, flles off wunmolested In
search of more prey to be likewl:
slaughtered, He is 100 per cent. wo
than the man with the gun, who m
carry it about with . him for
without doing any damage and no
being the wiser. Look at the othem
fellow! The bike is the weapon, the in
flated tire Is the charge and {:0 coreh-
ing is the thing going off. For a firs
offence he should be arrest
and have his tires punctured, v
sentenced to ride with them thus until
he had acquired sufficient control ove!
his weak mind to be able ‘to ride at al
respectable gait on the public streets
For a second offence he should be
rested, fined and his wheel confiscatedy
Then, for a third, should he/still pe
sist (by getting another wheel), he ought
to be treated as a lunatie, and, as 8l
lunatics are confined, let ‘be ime
édlately apprehended andJocked up in
a durgeon cel], thus assuring the safety
of the general public from the capric
of a madman at large. SCORCHED,

: Sliver Weddiug.

One of the pleasantest social gath
ings of the season was the celebratic
of the silver wedding of Mr. and Mrs.
T ther, Dunn and Sprim
hurst-avenues. The ceremony wa
performed by the Rev. B, H. Sco
Rev.J. Rennie of Manitowaning also '
being present. r. and Mrs.
received many wery handsome gift
some of which were from Montres
Mount Forest, St. Mary’s, showing the
esteem in which they were both helé
by their many friends. The house }
filled with guests, some of whom cam
from Woodstock, Belleville and Allss

Many were the congratuli
tions, and all joined in wishing th
the happy couple might be spared
gee their golden wedding.

An Aged Priest Dead,
Halifax, N.8., June 10.~Very Rev:
seigneur Carmody, ku-cozﬂl ‘of
goceu; died to-night after 8 ’:‘“3 i
e was 74 years of age, apd had been
Catholie cu?dy man over fifty years, i
ing celebrated his jubilee last year,

o
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S8HE TELLS WHAT
7 g FOR HER .

Suffered from St
Use of Her Bight
the Power of
Weoks. b

Of all the discove
eine in this great age
have done more to all
fering than have D
Pills. We suppose t
let in . this broad
remarkable healing
vorite medicine has
the test and proved
a great medicine, ap
accomplished can oFf
mated. There are
who speak of
in terms of pr
the family of |

Jance by the use g
Gazette called upon
the particulars. Up
matter to him he ¢
in making the fac
thought that they °
one else, and rems
Mrs.  Smith could
particulars better §
Smith said that abo
nie was attacked wi
of a rather severe n
ber of m es we
out any effect upos
electric battery was
no beneficial effect.
peared to be gettin
tfinally Minnje was
tinue going to scho
power of her right
was algo so much
_difficulty ‘she could

‘Wponf of schooldfo
and all this time s

ey Exelti
Yesterday morn
from York-stree

.. off the buggy it

“*off his

dashed down to
two .of its shoes,
welght on its wa

Mr. R.
wheel, ai
on Yonge-street,

.the neighborh
l‘%m_ rf, Mr. W
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| 'Mr, Goldwi
- Josing

g a good shai
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Funeral
The funeral of]
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