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multitude of detnils which it hns not
been considered necessary to place in the
net itself, and when these are published
it will be seen that the -^ ^vernment has
taken every necessarj' precaution in the
premises, and as the cre<lit of the gov-
ernment is to some extent at stake in un-
dertaking what has been considered by
many a very bold and forward movement
it has not accepted the resiionsibility in-

volved without takiuK into careful con-
sideration and providing for the possible
oxiffencies that will arise under its op-
erations. The passing of this bill by the
house will be of great assistance to ag-
riculture. The very fact of having some
means of bringing the farmers together
is desirable, for it would serve to give
them common interests and to tea<'h
them the value of co-operation in other
things as well.

COL. BAKER.
Hon. Colonel Bakei said: If the bill

which is now before the house matures
into such a form as to bring financial re-
lief to the farmers of British Columbia
it will, I think be one of th;? most im-
portant measures which has over bon
prssed by the legislative assembly. Bat,
sir, we must not blind ourselves
to the fact that the subject is

surrounded by many complications
ns well as difficulties and it is

Avell to look them straight in the face
to anal.vze the nature of the case: to
compare it with pre-existing circum-
stfincea in other countries and with the
remedies which have been applied—yes.
and successfully applied—for the ameli-
oration of agricultural districts in nast
times. We know that, notwithstanding
the fact that our very existence is de-
pendent upon the cultivation of the soil.

the pursuit of agriculturn! carries with
it smaller jirofits than almost any other
branch of industry, and it is therefore
the least Jible to boar the heavy strain of
a high rate of interest upon the capital
investod in it. Yet the position of thrp>-
fiftha of the farmers in British Columbia
to-day may be fairly described as fol-
lows: When the i rodurtion of inte'--

iiational gold mon .netallism brought
down the level of prices and produced
the wave of commercial depression
which flooded the civilized world during
the past decade, the farmers of British
Columbia were forced to mortgage their
farms at about half their mean value
and at a high rate of interest. But. sir.

the level of prices continued to fall and
with it the value of real estate, which
rivopped to fifty per cent, of its value at
the times the mortgages were contractod.
so that the position of most of the farm-
ers in British Columbia to-day is this-
their properties are mortgaged to the full

e>.tent of their value at a high rate of in-

terest while the prices of the pro<lucts
from their farms have fallen consider-
ably. The result of such a combination
of adverse circumstances can be ox-
pressed in one word—ruin—and the (jues-

tiou arises as to what remedy can l>e

fouml to relieve the fanner from the bur-
den which is crushing him and to place
him in a healthy financial position so
that his natural energies nniy expand for
the benefit of himself as well as thj com-
munity at large. In order to fully under-
stand the position and the remedy to be
applied to it we must fall ba:'k upon ex-
perience and the legislation which has
been enacted in other countries for the
amelioration of agricultural distress in
ppst times and to do this we must go
back to what may be called the grand-
father of agricultural loans—the institu-
tion of

THE BANK OF SCOTLAND
in the year IG95—a time when banking
was in its infancy in Great Britain, for
it was unknown in that country prior to
1040. It was a period when the commer-
cial interests of tJie British race were e\-
ppnding and vivifying into activ<» opera-
tion and the institution of the Bank of
Scotland brought about a novel and im-
portant change in the system r f banking
because whereas genenally speaking a
customer lends money to a bank and re-
ceives interest upon it, the Bank of Scot-
land inverted this and lent money to the
customers and charged him interest up-
on it and it did this with accommoda-
tion paper of its own bank
nt'tes which it was allowed to issue to
in unlimited exttnt. Tho bank lent out
money in this way at a vcrv low rate of
Interest and repayable by easv Instalments
to almost any one who could find two well
known as sureties—or "cautioners"' as iliev
were called -as ti the iiitc'grlty, Ind.iatry
.ind thriftlness of the borrower. Why. Mr.
Speaker, such v/as the temerity of this
bank that It actually had the hardihood to
lend out m^ney on the personal secnrltv
of lawyers! but mark yon, onlv to voun'g
lawyers, before they had become ease-hard-
ened. So after some years It came about
that there were tens of tlnmsands of these
sureties or cautioners scattered over Scot-
land whose duty and interest it was to
watch over the honesty and thriftlness of
thousands of borrowers ar.d tliis produced
a most beneficial eflfeet tipon the natlonat
ehararter. Now, sir. some Idea inav be
formed of the

MAONITTTDE OF THRSE LOANS.
'in personal security when I state that one
branch of the bank alone In the eonrse of
twenty-one .vears lent out nlaetv millions
sterling in Its own bank notes and the onlv
loss it sustained through these extendeit
transnetioiis—and by losses I do not mean
on preflt and loss accotint. btit the onlv
amount which was not faithfully repaid
out of this enormous sum of ninety mil-
lions sterling was tweive hundred pounds,


