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henourable friend should purchase a farm
and should incur a loss which would absorb
his whole income as a lawyer. he could not
say. “II have no income.”

Hon. Mr. DANDURAND: I am not eriti-
cizing that feature of the law, although I
think it is absolutely unsound. I would
vather my hononrable friend would address
hiz illustration to the honourable gentleman
fram De Salaberry (Hon. Mr. Béique), who
has a few hundred acres of land and is doing
some farming. although practising law. But
I cannot understand how my honourable
. ifriend can say, if I earn $10,000 a year at
my proiession and lose it on my farm, that
at the end of the year, when I present a
statement showing that I have not made a
cent but am living on credit. the King can
come and draw blood out of a stone. But
that is not my question. The question which
I am now putting is in order to ascertain
whether in this illogical state of affairs,
there is a logical converse proposition. My
losses are not to be deducted from the in-
come from my main business. I think that
is illegical; but dura lex sed lex. But sup-

pese I make a gain of say $5,000 on the -

transaction, is it reached by the Act?

Hon. Sir JAMES LOUGHEED: Yes. You
have increased vyour income by that
amount.

Hon. Mr. DANDURAND: Althouch dur-
ine the preceling vear I 1ot exactly the
same sum and was taxed on the loss.

H-n. Sir. JAMES LOUGHEED : Yes.

Fon. Mr. MURPHY: If I loss oxa the
cgoods in my store, am I suppasad to be
taved en that loss?

Hon. Mr. SMITH: That iz exacily the
case of a business cornoration unde- the
Business Profits War Tax. They may lose
vear after year. and suddenly they come to a
vear when thev make a profit. and they
have to pay a tax.

Hon. Mr. CROSBY :
sa:me principle.

Hon. Sir JAMES LOUGHEED: Other-
wize vou could nat determine what the In-
come Tax would be.

Hon. Mr. GORDAN: Is it intended that
clavss 2 chall annlv to a less of capital?

Hon, Sr JAMES LOUGHEED: This
simply bas to do with the income.

Hon. Mr. GORDON: It would have
evervthing to do with capital. Suppose you
invested $10,000 last year in your own line

Hon. Sir JAMES LOUGHEED.

The taxes are on the

of business, and sold out this year for
$2,000. there would be a s'raight loss of
capital.

Hon. Sir JAMES I.LOUGHEED: You can-
not take last year into consideration at all.
The question is, what is your income this
yvear?

Hon. Mr. GORDON: You invested $10,-
000 last year in vouvr own line of business,
and this vear that business is closed out
and vou get back $2.000 in place of the
$10,000 which vou invested.

Hon. Sir JAMES LOUGHEED: It de-
pends on what your income on that £2.000
would be.

Hon. Mr. GORDON: There was no in-
come. You get $207 of vour capital re-
turned instead of cetting $10.097 ani sone
profit.

Hon. Mr. MURPHY: The mill hlew up.

Hon. Sir JAMES LOUGHEED: It de-
penas on what your income is. You have

to sav what it is.

Hon Mr. GORDON: I want to find out
if it is the intention to allow on that cap-
ital lost?

Hon. Sir JAMES LOUGHEED: Xo, there
is no allowance.

Hon. Mr. BOSTOCK: I think this clause
would read better if it said, “but the min-
ister shall have power,” etc., instead of
““and the minister shall have power.”

Hon. Mr. CROSBY :

That is good law.

No. that is all right.

Section 2 was acgvecd to.

On section 3 —dividends or shareholders’
bonuses:

Hon. Mr. BOSTOCK: What has been the
policy with rezard to this? I see that this
is one of the cliuses that do not co:me into
cffect untl next vear.

Hon. Mr. DANDURAND: Does this apply
to dividends declared at the end of the year
and paid at the begzinning of the next year?

Hon. 8ir JAMES LOUGHEED: This
comes into force on the 1lst of January,
1921.

Hon. Mr. BELCOURT: Dividends would

not be taxable until they were paid? -
Hon. Sir JAMES LOUGHEED: No.

Hon. Mr. BOSTOCK :
been made?

What change has



