
SENATE

1h hOu ra ie ln( shoï:ld pin chase a farrn
« an sl:'iulc] incur a loss whjch would absorb
1îiz wxhole incomne a-, a lau yer. hoe could flot
saF. -il I~ive no inQýouie. .

lion Mr. D.-N'DURAND: I arn flot criti-
cizin ' that feiture of the law, alt.hough 1
thilk it iz absolu:tely unsounid. I Mwould
raIner in,' hononrablo friend wioui address
hî. illustration to the honouirable gentleman
frorin De Sal.aberry (Hon. '-\r. Bérique), who
haý a feiw hundredi acres of land and is doing
sonie farrning. alt.hougli practising law. But
1 canniot understand how niv honourable
iriced eau say, if 1 earn $ 10,000 a vear at
tirs pu'oie.1-son and lose it on rnv farin, thaï:
a'. the en~d of thie year. whiei 1 present a
statcinont- shiowing titat. I have flot made a
cent. but an living on credif. the Rýing can
corne and draw blood out of a stone. But
that is flot rniy question. The question which
1 arn now put.ting is in order te ascertain
wh-lether in this iliogical1 state ef affairs,
there is a logical converse -proposition. MyNf
loýe-se are flot le be deducted froni the in-
corne frorn 1115v main business. I think that
is illug1ical: but dura lex sed lex. But sup-
pese I wake a gain ot sax' $5,C00 on the
tranisacetion, is it. reached hv t.he Act?

H-bn. Sir JAMES LOL'GHEED:,Yes. You
have increased vour incou:e hyv that
a nie~un t.

Hon. 'Mr. D.NDURAND: Alîhouclui dur-
irutheUi preceJ lîuc yeur I V-,t exacflv the
siire sarni andl waz txc on f .e lss.

H-n. Sir. JAMES LOUGHEED : Yes.

J' un. Mr. M.\URPHY: If I los3 o._ flhe
nû1in ie v store, arn I suppoasJ ta be

' I i hat loss?

1'e.Mr- SMtITIl - That eý:-,ex'd the
case ot a bus.iinessu coui at 'n unde- the'
Buýi-ine5z Profits War Tax. Thev may lose

Cvar atter vear. and4 siddieilv îhev corne to a
vent' wlien tiiev inake a pro-fit. and they
hav e to p-i' a fox.

Hon. MINr. CROSBV: The taxýe- are on the
saiiie principle.

lon. Sir T.\MF7S LOUGIEED: Other-
'vi-e v-on coziî]li n"teter:niiit what the In-
cn'nc- Tax would lic.

I- m fr. GnED')Ný s it întmiel that
c. î-~ "'al ''ivto p le.z of c'pifal?

Il n. S.r JMS LOIT.'UHEED: This
e: iie l'as to dIo with the incorne.

Hon 'Mr. COP DO0N: It would have
vrtingte (Io -with capital. Suppose yen

invested $ 10,000 last year in vour oxvn line
Hon. Sir JAMES LOUGHEEP.

of bus~iness, an(. ýzod out miiz voar fer
$2,000. there woxi', bùý a S'r. gî'l-_s of
ca o: tai.

lion. Sir JXE UIEi :c

not take last year unto conýz:dcra tien at ali.
The question is, whaf is veur inernie this
vear?

Hon. Mr. GORDON: Yon u 'e $10.-
000 list year in vorr o"n Iiue if Ihuzsne-r.
aend this year that Ilmsinvc: is c1ose t ont
, iind i-ou zet hacki $2.0,11 in place of the
$10.003 which vou nvested.

Hlon. Sir JAM1%E0ý LOI'HEED: It de-
pends on what your inicorne on thiat f,2.000n
would be.

Hon. Mr.GORDON: Tiiere xvaz no in-
couic. You get $2 011 of x'our cn<rt?l ru-
turned instead of Lettinzg $10.099 an] soe
profit.

Il-i. 'Mr. 'MURPHY: Thie mil! blew up.

Hnn. Sir JAMES LOUGHE,'ED: It de-
pends on wiuat your incorne is. You have
f0 sav whaf it is.

Hon Mr. GORDON : I want te find ont
i! it is the intention to allow on that cap-
ital lost?

Hon. Sir JAMES LOUGHEED: Nýo. thiere
is n0 allow'ance.

Hon. Mr. BOSTOCK: I thin'k tus cisuse
w'ould rend better if it said, "but the min-
ister sha.I have np.vc.-" etc., inpfead ot
"and the minister shall have power."

Hon. M.Nr. CROSBY: No. that 1- ahl righf.
Tliit is good lav.

Section 2 mîas igre(d Io.

01) secfion 3 4iie sor shariiel:ûolders'
bonuses:

Hon. Mr. BOSTO"CK-: WVlat ligs been tile
PolicY witlî regrard to t!,is? 1 zee thaf thi-
leý one of the cl-w-ess that tdo flot co-re into
t'ffett unt 1 next ve or.

Hon. Mr. D AN-DiIR.ND: Doe- tIiîs apply
to dix idewn s declare 1 nut thie end of the year
and pitid at tPie Lezinnin"r o the next year?

Hon. Sir JAM!E-S LOGIE This
corne mbt forue on flic It of January,
19)21.

Hon. Mr. BE/OR:Dividendes Nould
not he taxable unt-,l thev were paid?

Hon. Sir JAMES LOUGHEED: No.

IJon. Mr. BOSTOCK: Wlîat chan.,e has
been made?


