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TIM reguirds 2 iengwhy algehraic exposition im wnich 2 knowledge of
the warkings of ingut-output tables 15 essenifal. Interested readers
gre wefzrrec 1z The Jescription of the.informeiric: Model. LS Wnat
followe is & brief description of the gqualftative fspact of 2 changs
in tarff¥ rates on prices.in TIM.

A change in ‘the United States tariff rates wiil cause
ﬂaﬂanian €XDorI€rs t0 change their export prices by amounts <egenaing
upen the fAature of the various markets. In markets whare Canada is &
price taker the axport grice-w111~rise by the amgunt of the tariff
redgetion ss the domestic producers reap the benefits. However, -in
cases where (anadd has contro! over the export prices then it will
price to domestic <gst condftioms. Thesé 'cnanges in export pric¢es
will have a direct influence on the cyrrent dollar value of expér:s,as
well,

A ghange in the Canadian tarmivf rate will cause an immneciate
grog in ths cz57 of imported goecs tg Canadians. In TIM, this droy
will affect Canadians directly i¥ these goods are for final demand,
and will have a sesond-round effect if they are used as an input ta
the production of any cnmﬁcd%ty. 4 commedity pricz in TIM i &
furction of all of its input costs, anﬁ its unit labour ang capitzl
COsTS. Accn;ding]y, 1% an input is imported, a drop fn its cos: will
lead %0 a drep in the output price of the using industry. It is
fmportant tao note that although a druﬁ in tar{ffs lowers the cost of
imports t3 the cansumer, it will have ng effact on the import grice in

1/ informetrica Limftec, Qascriction ef The Informerrica Medel,
{Ottawz, 1%EZ).
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