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;.M re^uIt és a i engv^y a1gebrai c exposition 1 r, wnich a krtiowledçe of

the warx:7gS oi .iflf1`:Jta OUltpLt tables 35 essen,Val. Interes.tea readers

wET.3rraû ^fp ^* 4,w My -.nf^,^^'12:^'C^,. ^ :@5C .az:Q.OT the.

follow# is a brief dascrip;.ian of the ;ua]iirative i^^a ac: of a c^-ange.

in t3rTf^ ratas on pr:CeS. in 7I1M. -

A c.^ange in the United States tariff rates WiIF l cause

OifIQwâ^d^ ^âR BXz 4F :e wS . to change ti.;7e i r e xp or t p T-3C85 b j+ aRIOUn't5 4 20 e ri

upon the nature of the v,8r1ou5 market5. In maric2tS wn2re Canada is a

priçe ta ker th e ex^orti price -wiTl - -€i-se by the arttount of the tari ##

red4ction as the dpmestfc Qrooucefs reao the 6enefits. hox+ever, -in

cases where Canada has contral over the export prices th.en it will

p ri ce to dorries.ic:z;s,w condr-ti ons . TMe'st changes in export prices

will have. adirectr influence bn the current dollar value- of axpor-.s as

wel l.

A c}zn;e in the Cana d-1 an tarirf rate `will cause an 41'7neC ^; rte

d ro; i-r th^ css^ of in;or:ed goçcs to Carradians.; In TItk', this dra;

will affect Canadians directly if these goods are for final Wrand,,

and wi T1 have a second-rvund efftct if they are used as an input to

the produemian of any cocrr:ccity. Aczrmcdity price in T:,,; i5 a

f Urtction af all of its input costs, and its unit labour and capital

cas Is•. Y.ccordinçly, If an input is tmported, a drop In its ccst will

le^^ to a d rOp in tm output price of the ûsing induszr.y. it i5

important to note that a1thouçM a drop in tariffs lowers the cQs.t. o

iripor-ts tz the consumer, it wïll have n+o 4f#9ct an the import Pri'ca in

'.l in formet ri ca. Lir,i tec, 'D25;.ri D*_i an of TF.e :n forms*_ri ca Mode
{Oztaw+a, 1582}
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