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to this Agreement. However, when the Agency has the right of access to a
principal nuclear facility or to nuclear material at all times, it may perform
inspections without the notice required by paragraph 4 of the Inspectors’
Document in so far as this is necessary for the effective application of safe-
guards.

Privileges and I'mmunities

Section 26. The relevant provisions of the Agreement on the Privileges
and Immunities of the Agency shall apply to the Agency, its inspectors, and its
property used by them in performing their functions pursuant to this Agreement.

Expenses

Section 27. In connection with the implementation of this Agreement, all
expenses incurred by, or at the request or direction of, the Agency, its inspectors
or other officials will be borne by the Agency and neither Pakistan nor Canada
shall be required to bear any expense for equipment, accommodation, or
transport furnished pursuant to the provisions of paragraph 6 of the Inspectors’
Document. These provisions shall not prejudice the allocation of expenses
which are reasonably attributable to a failure by a Party to comply with this
Agreement.

Protection Against Third-Party Liability

Section 28. Pakistan and Canada shall ensure that any protection against
third-party liability, including any insurance or other financial security, in
respect of a nuclear incident occurring in a nuclear installation under their
respective jurisdictions shall apply to the Agency and its. inspectors when
carrying out their functions under this Agreement as that protection applies
to nationals of Pakistan and Canada respectively.

Settlement of Disputes

Section 29. Any dispute arising out of the interpretation or application of
this Agreement which is not settled by negotiation or as may otherwise be
agreed by the Parties concerned shall on the request of any Party be submitted
to an arbitral tribunal composed as follows:

(a) If the dispute involved only two of the Parties to this Agreement, all
three Parties agreeing that the third is not concerned, the two Parties
involved shall each designate one arbitrator, and the two arbitrators
so designated shall elect a third, who shall be the Chairman. If within
thirty days of the request for arbitration either Party has not desig-
nated an arbitrator, either Party to the dispute may request the Presi-
dent of the International Court of Justice to appoint an arbitrator.
The same procedure shall apply if, within thirty days of the designa-
tion or appointment of the second arbitrator, the third arbitrator has
not been elected;

(b) If the dispute involves all three Parties to this Agreement, each Party
shall designate one arbitrator, and the three arbitrators so designated
shall by unanimous decision elect a fourth arbitrator, who shall be
the Chairman, and a fifth arbitrator. If within thirty days of the re-
quest for arbitration any Party has not designated an arbitrator, any
Party may request the President of the International Court of Justice
to appoint the necessary number of arbitrators. The same procedure
shall apply if, within thirty days of the designation or appointment of
t'}lle.thciird arbitrator, the Chairman or the fifth arbitrator has not been
elected. : ‘ : 91



