
ReVised  

Date: September 25, 1987 

Page 25 
U.S. TRADE LEGISLATION PROPOSALS 

100th CONGRESS 

7: Countervail  

A.  Actionable Subsidies 

8. Dumping  

•  Input Dumping 

SUBJECT  

	  HOUSE 	 SENATE  
"Omnibus Trade and Compe- 

"Trade and International Economic • titiveness Act of 1987"/ 

Policy Reform Act of 1987"(11R3) 	 IH.R.3(S.1420)1  

!passed April 30, 19871 	 (passed July 21, 19871 

6. GoVernment Imports  

C U RENT  LAW 

No provision. 

List of actionable subsidies: 

(I) provision of capital, loans or 
loan guarantees on terms 
Inconsistent with commercial 
considerations. 

(ii) provisions of goods or 
services at preferential rates. 
(iii) grants of funds or 

forgiveness of debt to cover 

losses. 

(iv) assumption of costs or 
expenses. 

No prééviSion. 

Clarifies that antidumping and 

countervailing duties apply to 

Government imports. 

Definition of countervallability 

based on actual effect of subsidy 

on industry or group of 
Industries  rather than on nominal 
nature of program. Use of 

external benchmarks in 

commerciality test to determine 
existence and measurement of 

subsidy. 

Expands scope of dumping law to 

imports using components already 

subject to dumping finding where 

ipport of Inputs have declined 
and imports of manufactured 
product have increased. Mandates 

Investigation and determination. 

Similar to House bill but 

provides for two 

exemptions: 	(1) duties 

would be inconsistent with 

DOD arrangements, or 

(11) products for whicil 

there is no private market. 

Definition of 

countervallability based on 

actual effect rather than 

nominal nature of program. 
CVD law expanded to include 

International consortia 

(cumulation of subsidies 

provided by multiple 

countries). Adds leases to 

CVD law. 

No provision. 

ADMIN POSITION 

Supports exemptions in 

Senate bill. 

Totally opposed to 

aspects of House 

proposal. Senate 

provision codifies 

current Commerce 

practice which Admin. 

could accept. 

Administration particu- 

larly opposed to use of 

external benchmarks. 

00posed to any proposal 

other than Inciudlng 
dum0ed imports shipped 

through third markets 
In order to circumvent. 

CON  POSITION  

Canada objects.tO House 
version In particUlar. 

Canada regards as unliateraU 

departure from generellY 

accepted internatibhil 
practice on what conatitutes .  

and how  to  measure action-
able subisides. Inclusion 

of leases mirrors Cdh law.  

Clearl'y inconsistent with 

the GATT which strictlY' 
defines dumping. 


