SUBJECT

6. Government imports

S T Counterval |

A. Actlonabie Subsidies:

; " Be Dugglng .

fia. Input Dumping

CURRENT LAW

No provislon,

List of actlonable subsidies:
(1) provision of capitai, lcans or
loan guarantees on terms
inconsistent with commercial
conslderations,

(1) provisions of goods or .
services at preferential rates,
(ii1) grants of funds or
forgiveness of debt to cover
losses,

(Iv) assumption of costs or
expenses, ,

No provision,

U.S, TRADE LEGISLATION PROPOSALS
100th CONGRESS

HOUSE

SENATE

"Trade and. International Economic
Policy Reform Act of 1987 (HR3)

"Omnibus Trade and Compe-
titlveness Act of 1987/
[H,R.3(S.1420) |

ipassed Aprii 30, 1987]

Clarities that ant|dumping and
countervaliing duties apply to
Government imports.

Definitlon of countervaljabil|ity
based on actuai effect of subsidy
on industry or group of
industries rather than on nominai
nature of program. Use of
externai benchmarks in
commerciaility test to determine
existence and measurement of

subs idy,

Expands scope of dumping iaw to
Imports using components aiready
subject to duhplng finding where
import of inputs have deciined
and imports of manufactured
product have Iincreased, Mandates
investigation and determination.

(passed July 21, 1987}

Similar to House bill but
provides for two
exemptions: - (I) duties
wouid be inconsistent with
DOD arrangements, or

(11) products for which
there Is no private market,

Detinition of

countervai labltiity based on
actual eftect rather than
nomlnal nature of program,
CvD jaw expanded to Inciude
Internatlonal consortia
(cumulation of subsidies
provided by muitipie
countries), Adds ieases to
CVD iaw.

No provision.

ADMIN POSITION

Supports exemptions in
Senate blli.

Totaiiy opposed to
aspects of House
proposal. Senate.
provision codlfies
current Commerce
practice which Admin,
could accept,
Administration particu-
lariy opposed to use of
external benchmarks.

Opposed to any proposal
other than Inciuding
dumped Imports shipped
through -third markets
‘tn order to clrcumvent,
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CON POSITION

Canada objects to House
version In particiiar,

Canada regards es unllateral
departure from generally
accepted International
practice on what constitutes
and how t6 measure actlon-
able sublsides. Inclusfon
of leases mirrors Cdn law. '

Clearly Incohsfsfenf w(fh'
the GATT which strictly’
deflnes dumping. )



