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FRATERNÂL INSURANCE. rate wll advance riore rapidly*\ There is not au organiz a tioni
in eiate e te cyar, okid or older x fliose e araewIn

averageý iiiglier i Io teLaat five than it dîdl in the firat ive
leotien Fait toi Have sultiolent Reaervo-WitI ilnoreraslng ca lu the organîizaLtion fifteen or twnyvyars old no niat.

Dsath Rate Cornes ncreaslng Cost-Older Orders ter how,% rapid its groth ay havbe the average death
Managed Wlth Cresater EconoIly. rate of the lat five years will be g-reater tirait that of the

_____ reoeding Ève, and greater stili than the death ratsb of the
A1rat five, years,

For niany years Tire Monetaty Tinmes lias criticizedl the
scienti1lfý undemrrting niethods of fraternal, ins.,urancev bu- 1Witl Increasning Deatl Rate Cornes Increasing Cent
ýties. Before the Life Underwriters' Association ofSeWt heiecaa dea-ith rate c esrl unsices
.tchewanii, Regina, Mr. A. 11. W. Phillips delivered au ad- in cat Fr 11lit»Iu Ilhe ridynrain a ia byli
es on ',Fraternalism.'l The subject je a-cuntroversial unie Hmet f romn thev orfed ut the .sIplated rait-s, but oor o
~d will always be su until the general publie commenc t> ;Iter ctr More asesîets 1ll be reurdor Ilhe atiîpulat(
>k more closely into tlie financial, status of each of the oi- rats 111-t be advancedl. Su long as flot more thanii une as-

aauntPur muntb la ied or assessmnient rates are inot raised,
Fraterralisum ini principle, said Mr. Phillips, is undoub)teti- liesgty inereaslig comit lîay have nuo percepitible fft

a Elie thing even wlien carried into lite insurance, provided uo the .rowth uf tho order. Th'le latter ia likely to proeedýý
ere was Only one great fraternal society doiag business ït %t a more or lqs satisfactory rate unitil theaae deaitl rate,
je Unie. As far as the actual cost was concerned, adlequatu proîmae ten or twe v r tlosn.when thant stago
purance coula lie provided ut an extremely luw <îost when il, rem-lied, if niot before, thev rates uf assessament or thev numiiber
tspled with econuinical and actuarial, management. However, of asesnslevied %vill be inicreasei uif necessity. This ini-
* society after anotlier lias sprung up based on the assess- ,ras (f , ,>t usull mrkt the biegininiig of tlie end. As a
ent plIan, and as a resuit there lias been a struggle among rule genecral dstifat iun, ensues anid mnany membe1rs lapse
em ail to secure new business, new blood as it in commonly 'oimwt.Ths re uaual:ll' thle Sound lives or tlie youxmger
Iled, which struggle for survival, bas resulted ia very loiw nbers Nwho (.a11 get ilnsulr ance elsewliere.
tes being quoted, to be an easy hiait to the unsuspeting The oragdndiiînpaiiredl lite will remiaini andi the
!gm nbo wishes protection for his estate. This bas ha îtý deathi ralte and c-,o:t will advaniev more raid!yli than before
.eet on a.ll the fraternals, as sonner or later tlie officers in Lt nowv bucomies more diflicult for tire goCie.ty to obtain new,

arg lnd tliat rates are too 10w to meet their inraigimebr ncmmplto ith the youliger s4-ocieties having a
~Lgations, andl an increased rate necessary, tollowed as it lo rdeath rate anid a iitillg-r coat. It la at this point, there-
ways is by the withdrawal ot tlie older and healthier mem- fore, tliat tlle miembeirsbip uf thec organizationl begint] to de.

rthse sitting tiglit of tlie frailer and l as of new ine-bers. eline. Tlie new insurancee writteri la not sufliclent to replace
.&tez'nu Insurance Mon Vuelcilled in Ile Insurance. the termnination by death and i pse. Of 180 fraternal ocle-

One great trouble with fraternal societies in that the men ties9 of this cliss doiag buiniess la tlie United States lu 1908
20 organized, and for years conducted these institutonE nu lesaý thai 78 hiave rvachedi ilbîa, stage-tte doa line-the

, nskilledin l thse science of lite insurance, Tliey knew decea-ing i[eiii,brliip thmit imîrka the beginnÎng ot the end.
tie or nothing about niortality tables, or the cust ot pro- Most of thse remaiaing 102 are young urders ot recent organizil-
ction, but thouglit that au institution was in a flourishing tion.
nidition as long as it contin'ied to have xaoney in its treasury Declining Memberahip Keans Increaserd Rates.

met the current obligations. At tlie beginaing no hessa
Le paid to age or physical, conditions andl every man ln the . In a few inistances a decline of mnemrbership wlien follow-

puation coutributeil a lîke amount upon ecd cali for i ag an increase ut rates lias been uvercome Inl the course ot
lila, regardlesa ot these'considerations, Thse untaj.rnea of tour or five yeairs, but ail outl, recoverlea are merely teimporary.
in situation Iu tizue becamne apparent, andl tien began, a The old nmen are stilI tIser. anil their relative niemberB are il,-
stem of medical exaininations to raise the standard of health. creasing, for with every year a tliousand yeare are added
beeame apparent tiat there sbould be a difference, in the to thse aggregate alge of every thousand mnembers of the. or-

ntruutions, ana tables were formed, but la an arbitrary sort ganization. Theo impaired livei aire stlll there Bave thsos

way, wjthouit any sientifie aecuraey. The cent ofpoe-who ]lave (lied and otlmer lives are beeomalng lmpaired yearly.
seinB far as thse Pe.yment of deatb disabiity benefits are Thse organization 15 unable te maintaiu a rate of rowth un-

acersîed, as distinguiaied froma the expense of management, der such conditions suficient te offset death and lapies. lu
ugacticaily tIse sarine in fraternel benait associations as a Uîttle while tire declinie in nembership &.gain heglas andl per-
tise old lite insurance companies. It taIses a dollar, thore- manent recovery is imnpossible.
Tto pay a dollar ot Însurance obligations lu a fraternelas It1 would seem that the present pliglit of se large a pro-

asnl au ola line lite insurneemay portion of exiating fraternal orders sboulil dernstrate te amy

Thse great deteet iu ail fraternals la the încreasing mor- unbiased mmid thre impossibility of aecuring permanent pro
lity and absence of an emergeacy fana or reserVes, ain - tectien on tile afsssment plan. TIse tact tiat several fIra-
niang deatis rate ils the dîsintegratÎng force that works in- ternal insurance socleties operating on thse assesament plan
itably, thse dissolution of every assessieut organization or have been la existence for over three decades la oftn cited

Sw ociety that tala to mais. a provision matbematlcally lasupport of the feaslbllity et modern asq(sesret methodi.
[u to t offset its effeets. This law of an increasei mor- in reality thse older orders prove, precisely tise contrary.
liy us ow recognizeil by practieally ail fraternel secleties Older Orders Maiiaged WitIi Greater Ecoàomy.

,a pactically aIl are xnaking smre attempt te provide In ail. vr re rgnzaoe he dcdsaota a
,nea tund for meeting the increasing eoat that cornes wî,th et Evredy eerorxled ovina er dtre cdegonatb.

a nreungae fteen meere. whl". AUl tise older orders have been managed> from, the bo.
eo sf ail te have SulcetPsre.ginning with maich greatar economy tIsai prevails among tIse

Th difdoluty jethat tise socleties, wieadnritting the later organizations.
,zity for providiug for au inereasig mortaiity, have tail- 3. AI] have bean manageal witb the stricteat integrlty andi

te resllze that if an einer;gency or remerve fundi l needed with exe.ellent business sagacity, Save lu respect of adherlng
anit la eqlually necesaary to bave a sufficient reserve. Tbey to a defective aymtem.

failed to underatanil that this la purely a question of 4. AIl of tise eIder orders are coflectiag to-day higher
,,hmtics andl mortality tables, and few, if any, orge.niza- rates than tlie moat Of thse yOuInger ones oharge, andl tiey finit

lin o thse kinil are accarnulating resârve fonds matisematica- those rates wiolly inadequaàte to actual needa, owing te tiie
niiint te provide, for tbe increaslug cent of old age. TIse greater demanda tmat, coîne with tise advauelng years.

gt e f fraternal insurauce societies andl ail other assesa- 5. Noule of the older orders have uindertaken te do more
Mt f. iusuranee organdzationis lias been thse same lu every tisan te pay deati benefltqtyet aIl ftui their assesmmeat rate

the resuits differiug oaiy lu degrees. Tise caue of every inadlequate te Bave them froia decay sud inevitable dissolu.
soclety may lie outlineil as follows: Durlug tise firat tien. Most ot thse younger orders ou rates mach lesa than

7 ears tbe deatis rate la abuermaily loir for thie reamon tise older orders bave tound. furtile, are promislng slek and ac-
Mtth members et the. neir erganizations are ail yeung or cident lumurauce, diaabillty benlefits and old age enidoirments

daeaged, andl have ail raeutiy paased a modical examina- ia addition te death benefts.
in tst culied out tise impaireil lives snd doubtful nuss. 6. While mnany of the youuiger societies are accumulatîng,,

,çliea uormal deats -rate ot sueis a bedy of men taken a so-cailed rezerve Or emergeuey fund, mo t oftIse eider so.
tbycone iroul be lu the ueigisborisood of seven or eigbt cieties have doue or are doing tise sme thîug the reserve
,ch tousand-dependîng ou tlbeir several ages, tise usnal in either case being alike inadeqllete, and equa:kl futile.ve

' cegves us a deat rae of tisre or four tisousaud
Mrlte first two or thrie years. If ne neir memibers were
wtis te mortality -would ris. lu thse course of Ave or siT
aetiste normal rate of sevent or eight per tisoasaud. If Tise Grand Trnnk Rallway proposes te spenil betireen ninle
W ebers were secureil tise deatis rate wosild still ailvance andl ten milieu dollars for the impromvement et its terminal
,Ohtis1ougis net se 'rapidly. Tise rapldity witis wbleb f aeilitieR lu Montreal. Tise plans bave noir beau laid before

eaurate ot an assessment seciety wi ripe wil depend the. Railway Commission. Tisey embrace tbe elevattea ot the
layupon thse relative infux et uaw members. In tise tise tracis betireen Bonaventure station aud Turcot yards, nd
in fa very rapid greirti tise deatis rate 'wlll advauce Blowr- from St. Heuri te tise Peint St, Cisaxlea yards. Tise wlork as

l,ýteesa it js hound te ailvance. If tise groirthis l coatempliatedl alise, îlcludes thse erection ot neir frelgit aud
orL ieeceyi ekaal eeto tnas iepassenger terminais at Bonaventure.


